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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

&ERQWHQWYV

'LUHFWRUVY 6WDWHPHQW

,QGHSHQGHQW $XGLWRUfV 5HSRUW
,QFRPH 6WDWHPHQWYV

BWDWHPHQWY RI &RPSUHKHQVLYH ,QFRPH
BWDWHPHQWYV RI )LQDQFLDO 3RVLWLRQ
BWDWHPHQWYV RI &KDQJHV LQ (TXLW\
BWDWHPHQWYV RI &DVK )ORZV

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

2WKHU ,QIRUPDWLRQ *+ (QWHUSULVH 5HSRUWLQJ

3DJHV
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' 5(&72569 67$7(0(17
JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

7KH 'LUHFWRUV SUHVHQW WKHLU VWDWHPHQW WR WKH VKDUHKROGHU WRJH
<LQVRQ 3URGXFWLRQ 2IIVKRUH 3WH /WG 3WKH &RPSDQ\" DQG LWV VXEVLG
HQGHG -DQXDU\

,Q WKH RSLQLRQ RI WKH 'LUHFWRUYV

D WKH ILQDQFLDO VWDWHPHQWYVY Rl WKH *URXS DQG WKH &RPSDQ\ DV VHW
DV WR JLYH D WUXH DQG IDLU YLHZ Rl WKH ILQDQFLDO SRVLWLRQ RI WK
DQG WKH ILQDQFLDO SHUIRUPDQFH FKDQJHV LQ HTXLW\ DQG FDVK |

IRU WKH ILQDQFLDO \HDU FRYHUHG E\ WKH ILQDQFLDO VWDWHPHQWYV D

E DW WKH GDWH Rl WKLY VWDWHPHQW WKHUH DUH UHDVRQDEOH JURXQC
WR SD\ LWV GHEWY DV DQG ZKHQ WKH\ IDOO GXH

'LUHFWRUYV
7KH 'LUHFWRUV RI WKH &RPSDQ\ LQ RIILFH DW WKH GDWH RI WKLV VWDWHPH ¢

/ILP & KHUQ <XDQ
)OHPPLQJ *UiQQHJDDUG
$QGUHZ &KR\ :HL 1XQJ
-DKQ $WOH +{JEHUJ
&KDL -LD -XQ

$UUDQIJHPHQWY WR HQDEOH 'LUHFWRUV WR DFTXLUH VKDUHY DQG GHEHQWXI

IHLWKHU DW WKH HQG RI QRU DW DQ\ WLPH GXULQJ WKH ILQDQFLDO \HDU Z|
ZKRVH REMHFW ZDV WR HQDEOH WKH 'LUHFWRUV RI WKH &RPSDQ\ WR DFTXL
VKDUHV LQ RU GHEHQWXUHV RI WKH &RPSDQ\ RU DQ\ RWKHU ERG\ FRUSRUD

'LUHFWRUVY LOWHUHVWY LQ VKDUHVY RU GHEHQWXUHYV

D $FFRUGLQJ WR WKH UHJLVWHU RI 'LUHFWRUVY VKDUHKROGLQJV QRQH
WKH ILQDQFLDO \HDU KDG DQ\ LQWHUHVW LQ WKH VKDUHV RU GHEH(
FRUSRUDWLRQV H[FHSW DV IROORZV

+ROGLQJV UHJLVWHUHG
LQ QDPH RI 'LUHFWRU
$W $W

8OWLPDWH +ROGLQ <LQVRQ +ROGLC
1R _RI RUGLQDU\ VKDUHYV

/LP &KHUQ <XDQ
YOHPPLQJ *UiQQHJDDUG
&KDL -LD -XQ

-DKQ $WOH +{JEHUJ
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

'LUHFWRUVY LQWHUHVWYV LQ VFRMHWHWRHGHEHQWXUHYV

E $FFRUGLQJ WR WKH UHJLVWHU RI 'LUHFWRUVY VKDUHKROGLQJV FHUW
ILQDQFLDO \HDU KDG LQWHUHVWYV LQ ZDUUDQWY WR VXEVFULEH IRU RU
FRUSRUDWLRQV DV VHW RXW EHORZ

1R RI XQLVVXHG ZDUUDQWYV DQ
$W $W

B8OWLPDWH +ROGLQ <LQVRQ +ROGLC
‘DUUDQWY WR DFTXLUH RUGLQDU\ VKDUHV
/LP &KHUQ <XDQ

YOHPPLQJ *UiQQHJDDUG

&KDL -LD -XQ

-DKQ $WOH +{JEHUJ

5HVWULFWHG 6KDUH 8QLWV 3568°
/LP &KHUQ <XDQ

YOHPPLQJ *UiQQHJDDUG

$QGUHZ &KR\ :HL 1XQJ
&KDL -LD -XQ

-DKQ $WOH +{JEHUJ

6KDUH RSWLRQV

1R RSWLRQV ZHUH JUDQWHG GXULQJ WKH ILQDQFLDO \HDU WR VXEVFULEH IR

1R VKDUHV ZHUH LVVXHG GXULQJ WKH ILQDQFLDO \HDU E\ YLUWXH RI WKH HI[I
RlI WKH &RPSDQ\

7KHUH ZHUH QR XQLVVXHG VKDUHV RI WKH &RPSDQ\ XQGHU RSWLRQ DW WKH

,QGHSHQGHQW DXGLWRU

7TKH LQGHSHQGHQW DXGLWRU BULFHZDWHUKRXVH&RRSHUV //3 KDV H[SI
UHDSSRLQWPHQW

6LIQHG RQ EHKDOI RI WKH %RDUG RI 'LUHFWRUV LQ DFFRUGDQFH ZLWK D UH

&KDL -LD -XQ YOHPPLQJ *UiQQHJDDUG
'"LUHFWRU "LUHFWRU
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5HSRUW RQ WKH $XGLW RI WKH J)LQDQFLDO 6WDWHPHQWYV
2XU 2SLQLRQ

,Q RXU RSLQLRQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VW
3WH /WG 3WKH &RPSDQ\" DQG LWV VXEVLGLDULHV 3WKH *URXS"
&RPSDQ\ DUH SURSHUO\ GUDZQ XS LQ DFFRUGDQFH ZLWK WKH SURYL\
$FW° 6LQJDSRUH )LQDQFLDO 5HSRUWLQJ 6WDQGDUGY ,QWHUQDWLF
BWDQGDUGV 3,)56V° VR DV WR JLYH D WUXH DQG IDLU YLHZ Rl WKH
*URXS DQG WKH ILQDQFLDO SRVLWLRQ RI WKH &RPSDQ\ DV DW -
SHUIRUPDQFH FKDQJHV LQ HTXLW\ DQG FDVK IORZV RI WKH *URXS D¢
\HDU HQGHG RQ WKDW GDWH

KDW ZH KDYH DXGLWHG
7KH ILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\ DQG WKH *URXS FRPSI

x WKHLQFRPH VWDWHPHQWY RI WKH *URXS DQG RI WKH &RPSDQ\ IRU

X WKH VWDWHPHQWY RI FRPSUHKHQVLYH LQFRPH RI WKH *URXS DQG
HQGHG -DQXDU\
WKH VWDWHPHQWY RI ILQDQFLDO SRVLWLRQ RI WKH *URXS DQG RI

X WKH VWDWHPHQWY RI FKDQJHV LQ HTXLW\ RI WKH *URXS DQG RI
HQGHG -DQXDU\

X WKH VWDWHPHQWYV RI FDVK IORZV Rl WKH *URXS DQG RI WKH &RPS
-DQXDU\ DQG

X WKH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY LQFOXGLQJ PDWHU

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK 6LQJDSRUH 6WD:
UHVSRQVLELOLWLHVY XQGHU WKRVH VWD @G®IWNERUN VYV H HX SR RN UEG BV AU
$XGLW RI WKH J)LOQDQVHB® IBRVD WHRXQWWSRUW

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXII
IRU RXU RSLQLRQ

,QGHSHQGHQFH

‘H DUH LQGHSHQGHQW RI WKH *URXS LQ DFFRUGDQFH ZLWK WKH $F|
$XWKRULW\ &RGH RI BURIHVVLRQDO &RQGXFW DQG (WKLFV IRU 3XEOL
3$&5% &4RGH" WRJHWKHU ZLWK WKH HWKLFDO UHTXLUHPHQWYVY WKDW
VWDWHPHQWY LQ 6LQJDSRUH DQG ZH KDYH IXOILOOHG RXU RWKHU H
WKHVH UHTXLUHPHQWY DQG WKH $&5% &RGH
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2ZWKHU ,QIRUPDWLRQ

ODQDIJHPHQW LV UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ 7KH R\
6WDWHPHQW DQG (QWHUSULVH 5HSRUWLQJ EXW GRHV QRW LQFOXGH
UHSRUW WKHUHRQ

2XU RSLQLRQ RQ WKH ILQDQFLDO VWDWHPHQWY GRHV QRW FRYHU WK
DQ\ IRUP RI DVVXUDQFH FRQFOXVLRQ WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQW\
LQIRUPDWLRQ DQG LQ GRLQJ VR FRQVLGHU ZKHWKHU WKH RWKHU L
WKH ILQDQFLDO VWDWHPHQWY RU RXU NQRZOHGJH REWDLQHG LQ WKH
PLVWWDWHG ,I EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG ZH FR
PLVWWDWHPHQW RI WKLV RWKHU LQIRUPDWLRQ ZH DUH UHTXLUHG WHF
LQ WKLV UHJDUG

5HVSRQVLELOLWLHYV RI ODQDJHPHQW DQG 'LUHFWRUV IRU WKH )LQDQ

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI ILQDQFLDO
LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH $FW 6)56 , V DQG ,)5
D VIVWHP RI LOWHUQDO DFFRXQWLQJ FRQWUROV VXIILFLHQW WR SUR®
VDIHIXDUGHG DJDLQVW ORVV IURP XQDXWKRULVHG XVH RU GLVSRYV
DXWKRULVHG DQG WKDW WKH\ DUH UHFRUGHG DV QHFHVVDU\ WR SHUF
VWDWHPHQWY DQG WR PDLQWDLQ DFFRXQWDELOLW\ RI DVVHWYV

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV UHVS
WR FRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH P
WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV PDQDJHPHQW HL
WR FHDVH RSHUDWLRQV RU KDV QR UHDOLVWLF DOWHUQDWLYH EXW

7KH GLUHFWRUVY UHVSRQVLELOLWLHY LQFOXGH RYHUVHHLQJ WKH *U
$XGLWRUTY 5HVSRQVLELOLWLHY IRU WKH $XGLW RI WKH )LQDQFLDO 6

2XU REMHFWLYHYVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW
ZKROH DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR
UHSRUW WKDW LQFOXGHYV RXU RSLQLRQ 5HDVRQDEOH DVVXUDQFH L
JXDUDQWHH WKDW DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK

PLVVWDWHPHQW ZKHQ LW H[LVWV OLVVWDWHPHQWY FDQ DULVH IURP
LI LQGLYLGXDOO\ RU LQ WKH DJJUHIJDWH WKH\ FRXOG UHDVRQDEO\
GHFLVLRQV RI XVHUV WDNHQ RQ WKH EDVLV RI WKHVH ILQDQFLDO VW

$v SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK 66%V ZH H[HUFLVH SU
SURIHVVLRQDO VFHSWLFLVP WKURXJKRXW WKH DXGLW :H DOVR
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$XGLWRUTY 5HVSRQVLELOLWLHY IRU WKH $XGRWVRLQXKIG )LQDQFLDO 6

X

,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW |
WR IUDXG RU HUURU GHVLJQ DQG SHUIRUP DXGLW SURFHGXUHV |
DXGLW HYLGHQFH WKDW LV VXIILFLHQW DQG DSSURSULDWH WR SU
QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP |
HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\ LQWHQWLRQI
RYHUULGH RI LQWHUQDO FRQWURDO

2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQV
SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV E
RSLQLRQ RQ WKH HIIHFWLYHQHVV Rl WKH *URXS V LQWHUQDO FRQV
(YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVH
HVWLPDWHY DQG UHODWHG GLVFORVXUHV PDGH E\ PDQDJHPHQW
&RQFOXGH RQ WKH DSSURSULDWHQHVV RI PDQDJHPHQW IV XVH RI W
DQG EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG ZKHWKHU D P
HYHQWV RU FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GRXEW RQ
FRQFHUQ ,l ZH FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\ H[LV!
RXU DXGLWRUJV UHSRUW WR WKH UHODWHG GLVFORVXUHV LQ WKH
DUH LQDGHTXDWH WR PRGLI\ RXU RSLQLRQ 2XU FRQFOXVLRQV DUF
XS WR WKH GDWH RI RXU DXGLWRUJV UHSRUW +RZHYHU IXWXUH H'
WR FHDVH WR FRQWLQXH DV D JRLQJ FRQFHUQ

(YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQ\
WKH GLVFORVXUHV DQG ZKHWKHU WKH ILQDQFLDO VWDWHPHQWV L
HYHQWYV LQ D PDQQHU WKDW DFKLHYHV IDLU SUHVHQWDWLRQ
30DQ DQG SHUIRUP WKH JURXS DXGLW WR REWDLQ VXIILFLHQW DS
ILQDQFLDO LQIRUPDWLRQ RI WKH HQWLWLHV RU EXVLQHVV XQLWYV
RSLQLRQ RQ WKH JURXS ILQDQFLDO VWDWHPHQWY :H DUH UHVSRQ
UHYLHZ RI WKH DXGLW ZRUN SHUIRUPHG IRU SXUSRVHV RI WKH JUR:
IRU RXU DXGLW RSLQLRQ

‘H FRPPXQLFDWH ZLWK WKH GLUHFWRUV UHJDUGLQJ DPRQJ RWKHU P
Rl WKH DXGLW DQG VLJQLILFDQW DXGLW ILQGLQJV LQFOXGLQJ DQ\ VL
ZH LGHQWLI\ GXULQJ RXU DXGLW

5HSRUW RQ 2WKHU /HIJDO DQG 5HIXODWRU\ 5SHTXLUHPHQWYV

,Q RXU RSLQLRQ WKH DFFRXQWLQJ DQG RWKHU UHFRUGY UHTXLUHG |
E\ WKRVH VXEVLGLDU\ FRUSRUDWLRQV LQFRUSRUDWHG LQ 6LQJDSRUL
SURSHUO\ NHSW LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH $FW

BULFHZDWHUKRXVH&RRSHUV //3
3XEOLF $FFRXQWDQWY DQG &KDUWHUHG $FFRXQWDQWYV
6LQJDSRUH 0D\
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\
*URS &RPSELC
1RWH
86" PLO 86' PLOOLR®@' PLO 86' PLOOLRQ
5HYH(
&RVW RI VDOHV
*URVV S

2WKHU LWHPYV

,QWHUHVW LQFRPH

2WKHU RSHUDWLQJ LQFRPH A
2WKHU QRQ RSHUDWLQJ LQFRPH

2WKHU LWHPV R
$GPLQLVWUDWLYH H[SHQVHV

JLODQFH FRVWYV

6KDUH Rl SURILW RI MRLQW YHQWXUHYV
6KDUH Rl ORVV RI DVVRFLDWHYV A A

URILW EH
,QFRPH WD[ FUHGLW H[SHQVHV /
URILW IRU WKH

$SWWULEXWDEOH WR
2ZQHUV RI WKH &RPSDQ\
1RQ FRQWUROOLQJ LQWHUHVWYV

A %YHORZ 86' PLOOLRQ

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO V\
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

*URS &RPSELC

1RWH
86" PLO( 86' PLOOLR@' PLO 86' PLOOLRQ

URIRU WKH ILQD

2WKHU FRPSUHKHQVLYH
QFR OR

,WHPV WKDW ZLOO EH UHFODVVLILHG

VXEVHTXHQWO\ WR SURILW RU ORVYV
&DVK IORZV KHGJH UHVHUYH
5SHFODVVLILFDWLRQ RI FKDQJHV LQ
IDLU YDOXH RI FDVK IORZ KHGJHV

2WKHU FRPSUHKHQVLYH

LQFRPH ORVV IRU WKH ILQDQFLDO

\H

7RWDO FRPSUHKHQVLYH LQFRPH IRU

WKH ILQDQ

$WWULEXWDEOH WR
2ZQHU RI WKH &RPSDQ\
1RQ FRQWUROOLQJ LQWHUHVWYV

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO V\
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$V DW -DQXDU\

*UR. &RPSELC

1RWH
86' PLO( 86' PLOOLRE®' PLO 86' PLOOLRQ

$VVEH

1R FXUUHQW

B3URSHUW\ SODQW DQG HTXLSPHQW
,QWDQJLEOH DVVHWYV /
,QYHVWPHQW LQ VXEVLGLDULHV
,QYHVWPHQW LQ MRLQW YHQWXUHYV
,QYHVWPHQW LQ DVVRFLDWHYV

2WKHU UHFHLYDEOHYV

2WKHU DVVHWYV

J)LQDQFH OHDVH UHFHLYDEOHV D
'"HIHUUHG WD[ DVVHWYV

"HULYDWLYHV

&RQWUDFW DVVHWYV E

&XUUHQW
L, QYHQWRULHV
2WKHU DVVHWYV
&RQWUDFW DVVHWYV E

7D[ UHFRYHUDEOH

'"HULYDWLYHV

JLODQFH OHDVH UHFHLYDEOHV D /
7UDGH DQG RWKHU UHFHLYDEOHYV

&DVK DQG EDQN EDODQFHYV

7TRWDO

(TXLW\ DQG C

(TXL

6KDUH FDSLWDO
SHVHUYHYV
5SHWDLQHG HDUQLQJV
(TXLW\ DWWULEXWDEOH WR RZQHU
RI WKH &R

1RQ FRQWUROOLQJ LQWHUHVWYV
7RWDO

1R FXUUHQW (
/IRDQV DQG ERUURZLQJV

/HDVH OLDELOLWLHYV E /
&RQWUDFW OLDELOLWLHV E

2WKHU SD\DEOHYV

'"HULYDWLYHV

'"HIHUUHG WD[ OLDELOLWLHYV

&XUUOLDEL

/IRDQV DQG ERUURZLQJV
/HDVH OLDELOLWLHYV E
&RQWUDFW OLDELOLWLHV E
7UDGH DQG RWKHU SD\DEOHYV

3XW RSWLRQ OLDELOLW\ F
7D[ SD\DEOHYV

7TRWDO Ol
7TRWDO HTXLW\ D

A %HORZ 86" PLOOLRQ

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH ILQDQ



<,1621 352'8&7,21 2))6+25( 37( /7' $1' ,76 68%6,',$5,(6

67$7(0(176 2) &+$1*(6 ,1 (48,7<
JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

$WWULEXWDEOH WR RZQ

YRUHLJQ
FXUUHQF&DVK IORZV 1RQ
6KDUH WUDQVODWKR®JH 3XW RSWLR@®SLWDOS5HWDLQHG FRQWUROOUI®WDO
FDSI UHVE UHVE UHVE UHVE HDUQ 7R\ LQWH HTX
86' PLO 86' PLO 86'PLO 86' PLO 86'PLO 86'PLO 86'PLO 86'PLO 86 PLO
1RW 1RW D 1RW E 1RW F 1RW G

*UR:

$W )HEUXD

URILW IRU WKH
2WKHU FRPSILLQFROF
7TRWDO FRPSUHKHC

7UDQVDFWLRQV

&DVK GLYLGHQGV WR RZQHU Rl WKH &RPSDQ\
1RW

7UDQVDFWLF FRQWUROO!I 1RWH

&DVK GLYLGHQGV WR QRQ FRQWUROOLQJ LQWHUHVW
1RW E

7RWDO WUDQVDFWL

$W -DQXDL

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

$WWULEXWDEOH WR RZQ

YRUHLJQ
FXUUHQF&DVK IORZV 1RQ
6KDUH WUDQVODWKR®JH 3XW RSWLR@®SLWDOS5HWDLQHG FRQWUROOUI®WDO
FDSI UHVE UHVE UHVE UHVE HDUQ 7R\ LQWH HTX
86' PLO 86' PLO 86'PLO( 86' PLO 86'PLO 86'PLO 86'PLO 86'PLO 86 PLO
1RW 1RW D 1RW E 1RW F 1RW G

*UR:

$W )HEUXD

URILW IRU WKH
2WKHU FRPSUHEF
7TRWDO FRPSUHKHC

7UDQVDFWLRQV

&DVK GLYLGHQGV WR RZQHU Rl WKH &RPSDQ\
1RW

&DVK GLYLGHQGY WR D QRQ FRQWUROOLQJ LQWHUHVW
I1RW E

&DSLWDO UHGXFWLRQ WR RZQHU RI WKH &RPSDQ\
1RW

TRWWUDQVDFWLRQV

$W -DQXDL

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

$WWULEXWDEOH WR RZQ

6KDUH SHWDLQHG

FDSI HDUQ 7R\
86" PLO 86" PLO 86" PLO

I1RW

&RPSLC
$W )HEUXD

BURILW DQG WRWDO FRPSUHKHQVLYH LQFRPH IRU WKH ILQDQFLDO \HDU

7UDQVDEWLRQV
&DVK GLYLGHQGVY WR RZQHU RI WKH &RPSDQ\ 1RWH
&DSLWDO UHGXFWLRQ WR RZQHU RI WKH &RPSDQ\ 1RWH
7RWDO WUDQVDFWIL

$W  -DQXDU\ DQG )H

B3URILW DQG WRWDO FRPSUHKHQVLYH LQFRPH IRU WKH ILQDQFLDO \HDU

7UDQVDFWLRQV
&DVK GLYLGHQGY WR RZQHU RI WKH §RPSDQ\ 1RWH |
7RWDO WUDQVDFWIL

$W -DQXDL

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH ILQDQ
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JRU WKH ILQDQFLDO \HDU HQGHG

-DQXDU\

*URS

1RWH

86" PLO 86' PLOOLR®' PLO

&DVK IORZV IURP RSHUDWLQJ
DFWL"®
SBURILW EHIRUH WD]

$GMXVWPHQWYV IRU

$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWYV

'"HSUHFLDWLRQ RI SURSHUW\ SODQW
DQG HTXLSPHQW

'LYLGHQG LQFRPH IURP VXEVLGLDULHYV

JLODQFH FRVWYV

JLODQFH OHDVH LQFRPH

,PSDLUPHQW ORVV RQ LQYHVWPHQW LQ
VXEVLGLDULHYV

*DLQ RQ GLVSRVDO RI VXEVLGLDULHYV

,QWHUHVW LQFRPH

1HW FRPSHQVDWLRQ LQFRPH IURP
WHUPLQDWLRQ RI DQ DQWLFLSDWHG
)362 SURMHFW

5HPHDVXUHPHQW RI ILQDQFH OHDVH
UHFHLYDEOHYV

6KDUH Rl SURILW RI MRLQW YHQWXUHYV

6KDUH Rl ORVV RI DVVRFLDWHYV /

8QUHDOLVHG ORVV JDLQ RQ IRUHLJQ
H[FKDQJH

86' PLOOLRQ

2SHUDWLQJ FDVK IORZV EHIRUH
ZRUNLQJ FDSLWDO FKDQJHV

&KDQJHV LQ ZRUNLQJ FDSLWDO

,QYHQWRULHV
SHFHLYDEOHYV

2WKHU DVVHWYV
3D\DEOHYV

&RQWUDFW DVVHWYV
&RQWUDFW OLDELOLWLHV

&DVK IORZV XVHG LQ JHQHUDWHG
IURP RSHUDWLRQV

JLOQODQFH OHDVH SD\PHQWYVY UHFHLYHG
JLQDQFH FRVW SDLG
,QWHUHVW UHFHLYHG
7D[HV SDLG

1HW FDVK IORZV XVHG LQ
JHQHUDWHG IURP RSHUDWLQJ
DFWL"®

A %HORZ 86" PLOOLRQ

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH

ILQDQFLDO V)
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\
*UR:
1RWH
&DVK IORZV IURP 86' PLO 86' PLOOLR®@' PLO¢ 86" PLOOLRQ
DFWL"®

3XUFKDVH RI LQWDQJLEOH DVVHWYV
3XUFKDVH RI SURSHUW\ SODQW DQG
HTXLSPHQW D
,QYHVWPHQWYV LQ VXEVLGLDULHYV
,QYHVWPHQWYV LQ DVVRFLDWHYV
'LVSRVDO RI VXEVLG
DQG FDVK HTXLYDOHQW
J)L[IHG GHSRVLWV SODFHPHQW ZLWK
PDWXULW\ SHULRG RYHU PRQWKYV
'LYLGHQG UHFHLYHG IURP
VXEVLGLDULHYV
'LYLGHQG UHFHLYHG IURP
MRLQW YHQWXUHYV
$GYDQFH WR VXEVLGLDULHYV
5HSD\PHQW RI DGYDQFHV WR
VXEVLGLDULHYV
5HSD\PHQW RI DGYDQFHV WR
LPPHGLDWH KROGLQJ FRPSDQ\

1HW FDVK IORZV XVHG LQ
JHQHUDWHG IURP LQYHVWLQJ
DFWL"®

&DVK IORZV IURP ILQDQFLQJ
DFWL"
'LYLGHQGV SDLG WR LPPHGLDWH
KROGLQJ FRPSDQ\
'LYLGHQGV SDLG WR QRQ FRQWUROOLQJ
LQWHUHVWYV
$GYDQFHV IURP LPPHGLDWH
KROGLQJ FRPSDQ\
$GYDQFHV IURP VXEVLGLDULHYV
$GYDQFHV IURP UHODWHG FRPSDQLHYV
5HSD\PHQW RI DGYDQFHV IURP
LPPHGLDWH KROGLQJ FRPSDQ\
5SHSD\PHQW RI DGYDQFHV IURP
VXEVLGLDULHYV
5HSD\PHQW RI DGYDQFHYV
IURP UHODWHG FRPSDQLHV
JLODQFH FRVWV SDLG
'UDZGRZQ RI ERUURZLQJV QHW R
WUDQVDFWLRQ FRVWV
3URFHHGV IURP LVVXH RI ERQGV
RI WUDQVDFWLRQ FRVWYV
5HSD\PHQW RI WHUP ORDQV
5HSD\PHQW Rl OHDVH OLDELOLWLHYV
&DSLWDO UHGXFWLRQ WR RZQHU RI WKH
&RPSDQ\
&DSLWDO UHGXFWLRQ WR QRQ
FRQWUROOLQJ LQWHUHVWYV
3URFHHGV IURP SDUWLDO GLVSRVDO R
VKDUHKROGLQJV LQ D VXEVLGLDU\

1HW FDVK IORZV JHQHUDWHG IURP
XVHCGILQDQFLQJ L

/ %HORZ 86" PLOOLRQ

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH

ILQDQFLDO V)
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JRU WKH ILQDQFLDO \HDU HQGHG

-DQXDU\

1RWH

1HW LQFUHDVH LQ FDVK
DQG FDVK HT>

&DVK DQG FDVK HTXLYDOHQWYV DW

EHILQQLQJ RI ILC

86' PLOOLRSB' PLO

86' PLOOLRQ

&DVK DQG FDVK HTXLYDOHQWYV DW

HQG RI ILQDC

A %YHORZ 86' PLOOLRQ

1RO FDVK WUDQVDFWLRQV

L ,QFOXGHG LQ WKH *URXSYV ILQDQFH FRVW SDLG LV ILQDQFH FRVW UHOD
86' PLOOLRQ UHFHLYHG LQ WKH FXUUHQW ILQDQFLDO \HDU

SHFROQFLOLDWLRO RI OLDELOLWLHY DULVLQJ

$PRXQWWPRXQWYV
GXH WR GXH WR$PRXQWYV
LPPHGLDWBWLPDWEHXH WR
KROGLQIJKXROGLQJIJUHODWHRDQV DQGHDVH
1R’ FRPSEL

IURP ILOQDQFLQJ DFWLYLWLHV

7R\

86' PLO( 86" PLO( 86" PLO( 86" PLO( 86" PLO( 86" PLO(

*UR.
$\ )HEUXDU)

&DVK LOIORZV
"UDZGI

5HSD\P

JLQDQFH FF

$GYDC

5HSD\PHQW R

&KDQJHV LQ ZRUNLQJ FDSLWDO
ZLWKLQ RDFWL

1R FDVK FKI
$GGLWLRQ WR (
JLQDQFH

$W  -DQXDU\
DQG )HEUXL E

&DVK LOIORZV
"UDZGl

5HSD\P

JLQDQFH FF

$GYDC

5HSD\PHQW R

&KDQJHV LQ ZRUNLQJ FDSLWDO
ZLWKLQ RDFWL

1R FDVK FKI
$GGLWLRQ WR (
JLQDQFH
'LVSRVDO RI V

$wW -DQXDL E

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH

ILQDQFLDO V)
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

SHFROFLOLDWLRQO RI OLDELOLWLHY DULVRQWILQRPMGEGLOQDQFLQJ DFWLYLWLHYV

SPRXQWEPRXQWYV
GXH WR GXH WRSPRXQWYV
LPPHGLDWGOWLPDWHH WR$SPRXQWYV
1RWH KROGLQKROGLQJJHODWHGXH WRRDQV DQEHDVH

FRPSLC FRPSLC FRPSDC\XEVLILFERUURZ OLDEL 7RV
86" 86" 86" 86" 86" 86" 86"
PLO¢ PLO¢ PLO¢ PLO( PLO( PLO( PLO¢

&RPSC
$\ )HEUXDU

&DVK LQIORZV

"UDZGl
5HSD\P

JLQDQFH FF

$GYDC

&KDQJHV LQ ZRUNLQJ FDSLWDO
ZLWKLQ RDFWL

1R FDVK FKI
$GGLWLRQ WR ¢
JLQDQFH

$W  -DQXDU\

DQG )HEUXE E

&DVK LQIORZV
5HSD\P

JLQDQFH FF

$GYDC

&KDQJHV LQ ZRUNLQJ FDSLWDO

ZLWKLQ RDFWL /

1R FDVK FKI
$GGLWLRQ WR ( / /
JLQDQFH

$wW -DQXDL E

A %HORZ 86" PLOOLRQ

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO V\
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

&RUSRUDWH LQIRUPDWLRQ

<LQVRQ 3URGXFWLRQ 2IIVKRUH 3WH /WG WKH 3&RPSDQ\" RU 3<323/" DQ
LOQFRUSRUDWHG DQG GRPLFLOHG LQ 6LQJDSRUH 7KH DGGUHVV RI LWV |
6DPVXQJ +XE 6LQJDSRUH

7KH SULQFLSDO DFWLYLWLHV RI WKH &RPSDQ\ DUH LQYHVWPHQW KR
VHUYLFHV 7KH SULQFLSDO DFWLYLWLHV RI WKH VXEVLGLDULHV DUH
VWDWHPHQWYV

7KH LPPHGLDWH KROGLQJ FRPSDQ\ LV <LQVRQ *OREDO &RUSRUDWLRQ ¢
LQ 6LQJDSRUH 20Q 0D\ DV SDUW RI DQ LQWHUQDO UHVWUXFWXU
<323/fV VKDUHV WR LWV VXEVLGLDU\ <LQVRQ 3URGXFWLRQ 2IIVKRUH
LQFRUSRUDWHG LQ WKH 8QLWHG .LQJGRP UHVXOWLQJ LQ D FKDQJH LQ
+ROGLQJV %HUKDG 3<+%  LQFRUSRUDWHG DQG OLVWHG LQ ODOD\VLD

7KH ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG LQ 8QLWHG 6WDWHYV 'R
IXQFWLRQDO FXUUHQF\ 8QOHVV RWKHUZLVH LQGLFDWHG WKH DPRXQW
URXQGHG WR WKH QHDUHVW PLOOLRQ

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ

8QOHVV RWKHUZLVH VWDWHG WKH IROORZLQJ DFFRXQWLQJ SROLFLHV
ZLWK LWHPV WKDW DUH FRQVLGHUHG PDWHULDO LQ UHODWLRQ WR WKFE

%DVLVY RI SUHSDUDWLRQ

7KHVH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQF
6WDQGDUGY ,QWHUQDWLRQDO 36)56 , V' DQG ,)56 $FFRXQWLQJ 6WDC
$FFRXQWLQJ DQG &RUSRUDWH 5HIJXODWRU\ $XWKRULW\ 33$&5$%" DQG ,(
%RDUG 3,$6%  UHVSHFWLYHO\ 7KH 'LUHFWRUV ZLVK WR DIILUP WKH
UHTXLUHPHQWYV RI 6)56 , DQG ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQ
6WDWHPHQWYV $00 UHIHUHQFHV WR 6)56 , V DQG ,)56V DUH UHIHUUHG
ILQDQFLDO VWDWHPHQWY XQOHVV VSHFLILHG RWKHUZLVH

7KH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG XQGHU WKH KLVW
LQGLFDWHG LQ WKLV VXPPDU\ RI PDWHULDO DFFRXQWLQJ SROLF\ LQIRU

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK
FHUWDLQ FULWLFDO DFFRXQWLQJ HVWLPDWHY DQG DVVXPSWLRQV WK
DQG OLDELOLWLHV DQG GLVFORVXUH RI FRQWLQJHQW DVVHWYV DQG
VWDWHPHQWY DQG WKH UHSRUWHG DPRXQWY RI UHYHQXHV DQG H[SHC
UHTXLUHV 'LUHFWRUV WR H[HUFLVH WKHLU MXGJHPHQW LQ WKH SUR
&RPSDQ\TV DFFRXQWLQJ SROLFLHV $OWKRXJK WKHVH HVWLPDWHYV D
'LUHFWRUVY EHVW NQRZOHGJH RI FXUUHQW HYHQWYV DQG DFWLRQV

LQYROYLQJ D KLIJKHU GHJUHH RI MXGJHPHQW RU FRPSOH[LW\ RU DUH]I
DUH VLIJQLILFDQW WR WKH ILQDQFLDO VWDWHPHQWY DUH GLVFORVHG

&RQVROLGDWLRQ
&RQWURO LV DFKLHYHG ZKHQ WKH *URXS LV H[SRVHG RU KDV ULJF

LQYROYHPHQW ZLWK WKH LQYHVWHH DQG KDV WKH DELOLW\ WR DIIHFYV
LQYHVWHH 6SHFLILFDOO\ WKH *URXS FRQWUROV DQ LQYHVWHH LI DQ

L SRZHU RYHU WKH LQYHVWHH L H H[LVWLQJ ULJKWV WKDW JL°
UHOHYDQW DFWLYLWLHYV RI WKH LQYHVWHH
LL H[SRVXUH RU ULJKWV WR YDULDEOH UHWXUQV IURP LWV LQYRO

LLL WKH DELOLW\ WR XVH LWV SRZHU RYHU WKH LQYHVWHH WR DII
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMILIQXIRGPDWLRQ
&RQVROLGRWMR®XHG

'KHQ WKH *URXS KDV OHVV WKDQ D PDMRULW\ Rl WKH YRWLQJ RU VLP
FRQVLGHUV DOO UHOHYDQW IDFWV DQG FLUFXPVWDQFHV LQ DVVHVVLQ
LQFOXGLQJ

L WKH FRQWUDFWXDO DUUDQJHPHQW ZLWK WKH RWKHU YRWH KRC
LL ULJKWV DULVLQJ IURP RWKHU FRQWUDFWXDO DUUDQJHPHQWYV
LLL WKH *URXSTV YRWLQJ ULJKWV DQG SRWHQWLDO YRWLQJ ULJKWYV

7KH *URXS UH DVVHVVHV ZKHWKHU RU QRW LW FRQWUROV DQ LQYHVWH
WKHUH DUH FKDQJHVY WR RQH RU PRUH RI WKH WKUHH HOHPHQWYV RI FRQ
ZKHQ WKH *URXS REWDLQV FRQWURO RYHU WKH VXEVLGLDU\ DQG FHDYV
VXEVLGLDU\ $VVHWV OLDELOLWLHYV LQFRPH DQG H[SHQVHV RI D VXEVI
ILQDQFLDO \HDU DUH LQFOXGHG LQ WKH FRQVROLGDWHG ILQDQFLDO V
*URXS JDLQV FROQWURO RU XQWLO WKH GDWH WKH *URXS FHDVHV WR FFR

3URILW RU ORVV DQG HDFK FRPSRQHQW Rl RWKHU FRPSUHKHQVLYH LQF
RI WKH &RPSDQ\ DQG WR WKH QRQ FRQWUROOLQJ LQWHUHVWV HYHQ LI
KDYLQJ D GHILFLW EDODQFH :KHQ QHFHVVDU\ DGMXVWPHQWYVY DUH P
VXEVLGLDULHV WR EULQJ WKHLU DFFRXQWLQJ SROLFLHV LQ OLQH ZLW
JURXS DVVHWV DQG OLDELOLWLHV HTXLW\ LQFRPH H[SHQVHV DQG FD\
PHPEHUV RI WKH *URXS DUH HOLPLQDWHG LQ IXO0O RQ FRQVROLGDWLRG

7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWVY WKDW GR QRW |
WUDQVDFWLRQV ZLWK HTXLW\ RZQHUV RI WKH *URXS $ FKDQJH LQ RZQl
EHWZHHQ FDUU\LQJ DPRXQWV RI WKH FRQWUROOLQJ DQG QRQ FRQWU
LQWHUHVW LQ WKH VXEVLGLDU\ $Q\ GLIIHUHQFH EHWZHHQ WKH DPRXQW
DQG DQ\ FRQVLGHUDWLRQ SDLG RU UHFHLYHG LV UHFRJQLVHG LQ HTXL"

%XVLQHVV FRPELQDWLRQV DQG JRRGZLOO
&RPPRQ FRQWURO EXVLQHVV FRPELQDWLRQV

%XVLQHVV FRPELQDWLRQV LQYROYLQJ HQWLWLHV XQGHU FRPPRQ FR
SUHGHFHVVRU DFFRXQWLQJ 7KH DVVHWV DQG OLDELOLWLHV RI WKH
FDUU\LQJ DPRXQWV UHSRUWHG LQ WKH FRQVROLGDWHG ILQDQFLDO
FRPSDQ\ $Q\ GLIIHUHQFH EHWZHHQ WKH FRQVLGHUDWLRQ SDLG DQG
HQWLW\ LV UHIOHFWHG ZLWKLQ HTXLW\ DV FDSLWDO UHVHUYH 7KH F
LQFRPH UHIOHFWV WKH UHVXOWV RI WKH FRPELQLQJ HQWLWLHV IRU
FRPELQDWLRQ WDNHV SODFH 7KH FRPSDUDWLYH LQIRUPDWLRQ LV UHV
RI FRPELQLQJ HQWLWLHV

2WKHU EXVLQHVV FRPELQDWLRQV

JRU RWKHU DFTXLVLWLRQV EXVLQHVV FRPELQDWLRQV DUH DFFRXQWH
FRVW Rl DQ DFTXLVLWLRQ LV PHDVXUHG DV WKH DJJUHJDWH RI WKH F
DFTXLVLWLRQ GDWH IDLU YDOXH DQG WKH DPRXQW RI DQ\ QRQ FRQWUI
EXVLQHVV FRPELQDWLRQ WKH *URXS HOHFWV ZKHWKHU WR PHDVXUH
DFTXLUHH DW IDLU YDOXH RU DW WKH SURSRUWLRQDWH VKDUH RI WKH L
UHODWHG FRVWV DUH H[SHQVHG DV LQFXUUHG DQG LQFOXGHG LQ DGPL

7KH *URXS GHWHUPLQHV WKDW LW KDV DFTXLUHG D EXVLQHVV ZKHQ Wtk
LOQFOXGH DQ LOQSXW DQG D VXEVWDQWLYH SURFHVVY WKDW WRJHWKHU V
RXWSXWV 7KH DFTXLUHG SURFHVV LV FRQVLGHUHG VXEVWDQWLYH LI
SURGXFLQJ RXWSXWV DQG WKH LQSXWV DFTXLUHG LQFOXGH DQ RUJDQ
NQRZOHGJH RU H[SHULHQFH WR SHUIRUP WKDW SURFHVV RU LW VLJQLII
SURGXFLQJ RXWSXWV DQG LV FRQVLGHUHG XQLTXH RU VFDUFH RU FDQ(
HITRUW RU GHOD\ LQ WKH DELOLW\ WR FRQWLQXH SURGXFLQJ RXWSXW:'
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMILIQXIRGPDWLRQ
%XVLQHVV FRPELQDWLR@PRQQWGQRHRGEZLOO
2WKHU EXVLQHVV FRPEQ@RWKRQV

KHQ WKH *URXS DFTXLUHYVY D EXVLQHVV LW DVVHVVHV WKH ILQDQFLDO
IRU DSSURSULDWH FODVVLILFDWLRQ DQG GHVLIJQDWLRQ LQ DFFRUGDC
FLUFXPVWDQFHY DQG SHUWLQHQW FRQGLWLRQV DV DW WKH DFTXLVLYV
HPEHGGHG GHULYDWLYHV LQ KRVW FRQWUDFWYV E\ WKH DFTXLUHH

, ] WKH EXVLQHVYVY FRPELQDWLRQ LV DFKLHYHG LQ VWDJHV DQ\ SUHYLR)
LV UH PHDVXUHG WR IDLU YDOXH DW WKH DFTXLVLWLRQ GDWH DQ\ UHV
ORVV W LV WKHQ FRQVLGHUHG LQ WKH GHWHUPLQDWLRQ RI JRRGZLOC

$Q\ FRQWLQJHQW FRQVLGHUDWLRQ WR EH WUDQVIHUUHG E\ WKH DFTXL
DFTXLVLWLRQ GDWH &RQWLQJHQW FRQVLGHUDWLRQ FODVVLILHG DV DQ
DQG ZLWKLQ WKH VFRSH RI 6)56 , 3)LQDQFLDO ,QVWUXPHQWV &ODVVL
$VVHWV DQG )LQDQFLDO /LDELOLWLHV' LV PHDVXUHG DW IDLU YDOXH
SURILW RU ORVV ,I WKH FRQWLQJHQW FRQVLGHUDWLRQ LV QRW ZLWK]
DFFRUGDQFH ZLWK WKH DSSURSULDWH 6)56 , &RQWLQJHQW FRQVLGHL
UH PHDVXUHG DQG VXEVHTXHQW VHWWOHPHQW LV DFFRXQWHG IRU ZLW

/IRVV RI FRQWURO

8SRQ ORVV RI FRQWURO RI D VXEVLGLDU\ WKH *URXS GHUHFRJQLVHYV
VXEVLGLDUY DQ\ QRQ FRQWUROOLQJ LQWHUHVWY DQG RWKHU FRPSR
VXEVLGLDU\ IURP WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRV
MRLQW YHQWXUH ZKHUH WKH *URXS V UHWDLQHG LQWHUHVW LQ WKH D
DUH QRW GHUHFRJQLVHG $Q\ VXUSOXV RU GHILFLW DULVLQJ IURP WKH
RU ORVV || WKH *URXS UHWDLQV DQ\ LQWHUHVW LQ WKH SUHYLRXV VXI
IDLU YDOXH DW WKH GDWH WKDW FRQWURO LV ORVW H[FHSW ZKHQ WKH
LQWHUHVW LV PHDVXUHG DW LWV FDUU\LQJ DPRXQW 6XEVHTXHQWO\ L
LOYHVWHH

,QYHVWPHQWY LQ VXEVLGLDULHY DVVRFLDWHY DQG MRLQW YHQWXUH)
D 6XEVLGLDULHV

,Q WKH &RPSDQ\ V VHSDUDWH ILQDQFLDO VWDWHPHQWY LQYHVWI
IRU DW FRVW OHVV DFFXPXODWHG LPSDLUPHQW ORVVHV 2Q GL
GLITHUHQFH EHWZHHQ WKH QHW GLVSRVDO SURFHHGVY DQG WKHLU
RU ORVV

7KH DPRXQWY GXH IURP VXEVLGLDULHV Rl ZKLFK WKH &RPSDQ\ GR
IRUHVHHDEOH IXWXUH DUH FRQVLGHUHG DV SDUW RI WKH &RPSD
+RZHYHU LI WKH VXEVLGLDULHY KDYH WKH LQWHQWLRQ WR UHSD
DFWXDO SURFHHGV IURP WKH QHW LQYHVWPHQW WKHQ WKH QHMW
LQWHUFRPSDQ\ ORDQV

E $VVRFLDWHY DQG MRLQW YHQWXUHV

$Q DVVRFLDWH LV DQ HQWLW\ RYHU ZKLFK WKH *URXS KDV VLJQLIL
LV WKH SRZHU WR SDUWLFLSDWH LQ WKH ILQDQFLDO DQG RSHUDMW
LV QRW FRQWURO RU MRLQW FRQWURO RYHU WKRVH SROLFLHYV

$ MRLQW YHQWXUH LV D W\SH RI MRLQW DUUDQJHPHQW ZKHUHE\
WKH DUUDQJHPHQW KDYH ULJKWV WR WKH QHW DVVHWYV RI WKH
FRQWUDFWXDOO\ DJUHHG VKDULQJ RI FRQWURO RI DQ DUUDQJHPH
DERXW WKH UHOHYDQW DFWLYLWLHYV UHTXLUH XQDQLPRXV FRQVH

7KH *URXSTV LQYHVWPHQWY LQ LWV DVVRFLDWHY DQG MRLQW YHC(
HTXLW\ PHWKRG
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMILIQXIRGPDWLRQ
,QYHVWPHQWYV LQ VXEVLGLDULHV DVVRROBMAXH®RG MRLQW YHQWXUH\
E $VVRFLDWHYV DQG MFRRQ@QWLONEB® XUHV

8QGHU WKH HTXLW\ PHWKRG WKH LQYHVWPHQW LQ DQ DVVRFLI
UHFRJQLVHG DW FRVW 7KH FDUU\LQJ DPRXQW RI WKH LQYHVWPHC
LQ WKH *URXSYV VKDUH RI QHW DVVHWYV RI WKH DVVRFLDWH RU
GDWH *RRGZLOO UHODWLQJ WR WKH DVVRFLDWH RU MRLQW YHQMW
WKH LQYHVWPHQW DQG LV QHLWKHU DPRUWLVHG QRU LQGLYLGXD
LQ ZKLFK D EDUJDLQ SXUFKDVH DULVHV ZKHQ WKHUH LV DQ H[FHV
Rl WKH IDLU YDOXH RI WKH DVVRFLDWH V RU MRLQW YHQWXUH V C
DGGLWLRQDO VWDNH WKH *URXS KDV HOHFWHG WR GHGXFW DC
JRRGZLOO $Q\ H[FHVV LV UHFRUGHG DV RWKHU LQFRPH LQ SURIL

7KH SURILW RU ORVV UHIOHFWV WKH *URXSTV VKDUH RI WKH UHV
MRLQW YHQWXUH $Q\ FKDQJH LQ 2&, Rl WKRVH LQYHVWHHV LV SU
8QUHDOLVHG JDLQV DQG ORVVHV UHVXOWLQJ IURP WUDQVDFWL
DVVRFLDWH RU MRLQW YHQWXUH DUH HOLPLQDWHG WR WKH H[WH
YHQWXUH

7KH ILQDQFLDO LQIRUPDWLRQ RI WKH DVVRFLDWH RU MRLQW Y
UHSRUWLQJ SHULRG DV WKH *URXS :KHQ QHFHVVDU\ DGMXVWI
DFFRXQWLQJ SROLFLHV LQ OLQH ZLWK WKRVH RI WKH *URXS

$IWHU DSSOLFDWLRQ RI WKH HTXLW\ PHWKRG WKH *URXS GHWH
UHFRJQLVH DQ LPSDLUPHQW ORVV RQ LWV LQYHVWPHQW LQ LWV
UHSRUWLQJ GDWH WKH *URXS GHWHUPLQHV ZKHWKHU WKHUH
LQYHVWPHQW LQ WKH DVVRFLDWH RU MRLQW YHQWXUH LV LPSDLU
FDOFXODWHY WKH DPRXQW RI LPSDLUPHQW DV WKH GLIIHUHQFH &
WKH DVVRFLDWH RU MRLQW YHQWXUH DQG LWV FDUU\LQJ YDOXH

ORVYV

&XUUHQW YHUVXV QRQ FXUUHQW FODVVLILFDWLRQ

7KH *URXS SUHVHQWY DVVHWY DQG OLDELOLWLHYVY LQ VWDWHPHQWYV R
FXUUHQW FODVVLILFDWLRQ $Q DVVHW LV FXUUHQW ZKHQ LW LV

L H[SHFWHG WR EH UHDOLVHG RU LQWHQGHG WR EH VROG RU FRQ
LL KHOG SULPDULO\ IRU WKH SXUSRVH RI WUDGLQJ

LLL H[SHFWHG WR EH UHDOLVHG ZLWKLQ WZHOYH PRQWKY DIWHU W
LY FDVK RU FDVK HTXLYDOHQWY XQOHVV UHVWULFWHG IURP EHLQJ

IRU DW OHDVW WZHOYH PRQWKYVY DIWHU WKH UHSRUWLQJ SHULRG

$00 RWKHU DVVHWYV DUH FODVVLILHG DV QRQ FXUUHQW $ OLDELOLW\ |

L LW LV H[SHFWHG WR EH VHWWOHG LQ LWV QRUPDO RSHUDWLQJ F
LL LW LV KHOG SULPDULO\ IRU WKH SXUSRVH RI WUDGLQJ

LLL LWLV GXH WR EH VHWWOHG ZLWKLQ WZHOYH PRQWKYV DIWHU W
LY WKHUH LV QR XQFRQGLWLRQDO ULJKW WR GHIHU WKH VHWWOHP

DIWHU WKH UHSRUWLQJ SHULRG

7KH *URXS FODVVLILHY DOO RWKHU OLDELOLWLHV DV QRQ FXUUHQW
FODVVLILHG DV QRQ FXUUHQW DVVHWY DQG OLDELOLWLHYV
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRROMILIQXIRGPDWLRQ

)DLU YDOXH PHDVXUHPHQW

7KH *URXS PHDVXUHV ILQDQFLDO LQVWUXPHQWY VXFK DV GHULYDWLY
)DLU YDOXH LV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DV\

WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFLSDQWY DW WKH PHDVXUHP}
EDVHG RQ WKH SUHVXPSWLRQ WKDW WKH WUDQVDFWLRQ WR VHOO WK

HLWKHU
L LQ WKH SULQFLSDO PDUNHW IRU WKH DVVHW RU OLDELOLW\ RU
LL LQ WKH DEVHQFH RI D SULQFLSDO PDUNHW LQ WKH PRVW DGYDQC

7KH SULQFLSDO RU WKH PRVW DGYDQWDJHRXV PDUNHW PXVW EH DFFHYV

7KH IDLU YDOXH RI DQ DVVHW RU D OLDELOLW\ LV PHDVXUHG XVLQJ W
ZRXOG XVH ZKHQ SULFLQJ WKH DVVHW RU OLDELOLW\ DVVXPLQJ WKDW
EHVW LQWHUHVW

$ IDLU YDOXH PHDVXUHPHQW RI D QRQ ILQDQFLDO DVVHW WDNHV LQWR
JHQHUDWH HFRQRPLF EHQHILWY E\ XVLQJ WKH DVVHW LQ LWV KLJKHVW
PDUNHW SDUWLFLSDQW WKDW ZRXOG XVH WKH DVVHW LQ LWV KLJKHVW

7KH *URXS XVHV YDOXDWLRQ WHFKQLTXHY WKDW DUH DSSURSULDWH LQ
GbwD DUH DYDLODEOH WR PHDVXUH IDLU YDOXH PD[LPLVLQJ WKH X\
PLQLPLVLQJ WKH XVH RI XQREVHUYDEOH LQSXWYV

$00 DVVHWYV DQG OLDELOLWLHV IRU ZKLFK IDLU YDOXH LV PHDVXUHG F
FDWHJRULVHG ZLWKLQ WKH IDLU YDOXH KLHUDUFK\ GHVFULEHG DV IRC
LV VLIQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW DV D ZKROH

/IHYHO 4AXRWHG XQDGMXVWHG PDUNHW SULFHV LQ DFWLYH PDUNF
/IHYHO O9DOXDWLRQ WHFKQLTXHV IRU ZKLFK WKH ORZHVW OHYHO L

PHDVXUHPHQW LV GLUHFWO\ RU LQGLUHFWO\ REVHUYDEOH DQ
/IHYHO O9DOXDWLRQ WHFKQLTXHV IRU ZKLFK WKH ORZHVW OHYHO L

PHDVXUHPHQW LV XQREVHUYDEOH

JRU DVVHWY DQG OLDELOLWLHVY WKDW DUH UHFRJQLVHG LQ WKH ILQDQF
GHWHUPLQHYV ZKHWKHU WUDQVIHUVY KDYH RFFXUUHG EHWZHHQ OHYH
FDWHIJRULVDWLRQ EDVHG RQ WKH ORZHVW OHYHO LQSXW WKDW LV VL.
ZKROH DW WKH HQG RI HDFK UHSRUWLQJ SHULRG

7KH *URXSYV VHQLRU PDQDJHPHQW GHWHUPLQHV WKH SROLFLHV DQG
PHDVXUHPHQW

(IWHUQDO YDOXHUV DUH LQYROYHG IRU YDOXDWLRQ RI VLIQLILFDQW Q-
YDOXHUV LV GHFLGHG E\ WKH VHQLRU PDQDJHPHQW DIWHU GLVFXVVL
KROGLQJ FRPSDQ\{V DXGLW FRPPLWWHH B6HOHFWLRQ FULWHULD LQ
LQGHSHQGHQFH DQG ZKHWKHU SURIHVVLRQDO VWDQGDUGY DUH PDLQW
DIWHU GLVFXVVLRQV ZLWK WKH *URXSYV H[WHUQDO YDOXHUV ZKLFK Yl
HDFK FDVH

$W HDFK UHSRUWLQJ GDWH WKH VHQLRU PDQDJHPHQW DQDO\VHV WK
DQG OLDELOLWLHV ZKLFK DUH UHTXLUHG WR EH UH PHDVXUHG RU |
DFFRXQWLQJ SROLFLHV )RU WKLV DQDO\WLVY WKH VHQLRU PDQDJHPH(
WKH ODWHVW YDOXDWLRQ E\ DJUHHLQJ WKH LQIRUPDWLRQ LQ WKH YD
UHOHYDQW GRFXPHQWYV

7KH VHQLRU PDQDJHPHQW LQ FRQMXQFWLRQ ZLWK WKH *URXS{V H[WHU
LQ WKH IDLU YDOXH RI HDFK DVVHW DQG OLDELOLW\ ZLWK UHOHYDQW
FKDQJH LV UHDVRQDEOH
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMILIQXIRGPDWLRQ
)DLU YDOXH PHDNRQWRB® WG

JRU WKH SXUSRVH RI IDLU YDOXH GLVFORVXUHV WKH *URXS KDV GHWH
RQ WKH EDVLV RI WKH QDWXUH FKDUDFWHULVWLFV DQG ULVNV RI WKI
YDOXH KLHUDUFK\ DV H[SODLQHG DERYH

SHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUYV

7KH *URXS DQG WKH &RPSDQ\ UHFRJQLVH UHYHQXH WR GHSLFW WKH WL
WR WKH FXVWRPHU LQ DQ DPRXQW WKDW UHIOHFWV WKH FRQVLGHUDWI
LQ H[FKDQJH IRU WKRVH JRRGV RU VHUYLFHYV

5HYHQXH LV UHFRJQLVHG ZKHQ D FXVWRPHU REWDLQV FRQWURO RI JRR
KDV WKH DELOLW\ WR GLUHFW WKH XVH RI DQG REWDLQ WKH EHQHILWYV

$ ILYH VWHS SURFHVYV LV DSSOLHG EHIRUH UHYHQXH FDQ EH UHFRJQLV

6WHS ,GHQWLI\ FRQWUDFWYV ZLWK FXVWRPHUYV

6WHS ,GHQWLI\ WKH VHSDUDWH SHUIRUPDQFH REOLJDWLRQV

6WHS '"HWHUPLQH WKH WUDQVDFWLRQ SULFH RI WKH FRQWUDFW
6WHS $OORFDWH WKH WUDQVDFWLRQ SULFH WR HDFK RI WKH VHSDL
6WHS 5HFRJQLVH WKH UHYHQXH DV HDFK SHUIRUPDQFH REOLJDWLR

7KH VSHFLILF UHFRJQLWLRQ FULWHULD GHVFULEHG EHORZ PXVW DOVR

L (QJLQHHULQJ 3URFXUHPHQW &RQVWUXFWLRQ ,QVWDOODWLRQ
RI J)ORDWLQJ 3URGXFWLRQ 6WRUDJH DQG 2IIORDGLQJ 3)362° DQ
2IIORDGLQJ 2)62° YHVVHOV

7KH *URXS SURYLGHY GHVLJQ VXSSO\ LQVWDOODWLRQ RSHUDWL
R1 )362 DQG )62 YHVVHOV 7KH YHVVHO LV FRQVWUXFWHG DQG OHLEL
OHDVH DUUDQJHPHQW (3&,& FRQWUDFWYV 7KH YHVVHO LV RSH
VHSDUDWH RSHUDWLQJ DQG PDLQWHQDQFH DJUHHPHQW DIWHU W

7KH FRQWUDFW LQFOXGHV PXOWLSOH GHOLYHUDEOHV VXFK DV )U
HQJLQHHULQJ FRQVWUXFWLRQ SURFXUHPHQW LQVWDOODWLRC
GHPRELOLVDWLRQ 7KH *URXS DVVHVVHV WKH OHYHO RI LQWHJUI
DQG DELOLW\ Rl WKH GHOLYHUDEOHYV WR EH SHUIRUPHG E\ DQRW!
WKH *URXS FRQFOXGHV ZKHWKHU WKH PXOWLSOH GHOLYHUDEOHYV
REOLJDWLRQ V

7KH (3&,& FRQWUDFW JHQHUDOO\ FRPSULVH D VLQJOH SHUIRUPDC(
LQWHIJUDWLRQ RI WKH DFWLYLWLHYV LQYROYHG

7KH *URXS GHWHUPLQHVY WKH WUDQVDFWLRQ SULFH EDVHG RQ FI
FROQOWUDFW DQG WUDQVDFWLRQ SULFH LV DOORFDWHG WR SHUIRU
RQ WKH UHODWLYH VWDQG DORQH VHOOLQJ SULFHV 7KH (3&,& FR(
DQG D IL[HG OXPS VXP

JLODQFH OHDVH DUUDQJHPHQWY XQGHU ZKLFK WKH *URXS FRQVWL
WR D FXVWRPHU PDQXIDFWXUH OHDVH DUH WUHDWHG DV GLVFO
WUDQVDFWLRQ SULFH LV GHWHUPLQHG DV WKH ORZHU RI L WKH IL
RU LL WKH SUHVHQW YDOXH RI WKH IXWXUH OHDVH SD\PHQWYV
XQIJXDUDQWHHG UHVLGXDO YDOXH DFFUXLQJ WR LW GLVFRXQWHG
WR GHWHUPLQH WKH UHYHQXH WR EH UHFRJQLVHG EDVHG RQ W
GLVFRXQWLQJ XVLQJ D PDUNHW UDWH RI LOWHUHVW WKDW WDNHYV
RI PRQH\ ILQDQFLQJ VWUXFWXUH FRXQWU\ ULVN DQG ULVN SURIL
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMILIQXIRGPDWLRQ

5HYHQXH IURP FRQWUDFW VFRIOWK. 6 XM® RPHU YV

L

(QJLQHHULQJ 3URFXUHPHQW &RQVWUXFWLRQ ,QVWDOODWLRQ
RI )ORDWLQJ 3URGXFWLRQ 6WRUDJH DQG 2IIORDGLQJ 3)362° DQC
2IIORDGLQJ 3)62° FRQWHLQWXHG

$W FRQWUDFW LQFHSWLRQ WKH *URXS DVVHVVHV ZKHWKHU WKH
WUDQVIHUV FRQWURO XQGHU 6)56 |, RI WKH )362 YHVVHO RYHU
GHWHUPLQLQJ LI D LWV SHUIRUPDQFH GRHV QRW FUHDWH DQ D
*URXS DQG E WKH *URXS KDV DQ HQIRUFHDEOH ULJKW WR SD\PH
GDWH

KHUH WKH )362 YHVVHO KDV QR DOWHUQDWLYH XVH IRU WKH *UR
DQG ZKHUH WKH *URXS KDV HQIRUFHDEOH ULJKWV WR SD\PHQW D
UHYHQXH LV UHFRJQLVHG RYHU WLPH E\ UHIHUHQFH WR WKH *UR.
WKH (3&,& RI WKH )362 YHVVHOV 2WKHUZLVH UHYHQXH LV UHFRJ(

7KH PHDVXUH RI SURJUHVV LV GHWHUPLQHG EDVHG RQ WKH SURSF
GDWH WR WKH HVWLPDWHG WRWDO FRQWUDFW FRVWVYV &RVWYV LQ
FRQWUDFW RU WKDW GR QRW FRQWULEXWH WRZDUGYV VDWLVI\LQJ
IURP WKH PHDVXUH RI SURJUHVYV

ODQDIJHPHQW KDV GHWHUPLQHG WKDW WKH LQSXW PHWKRG EHYV
WRZDUGV FRPSOHWH VDWLVIDFWLRQ RI WKH SHUIRUPDQFH WR WK
FRQWUDFW DV LW UHIOHFWV WKH *URXSfV HIITRUWV LQFXUUHG WHF
WR EH LQFXUUHG IRU WKHVH FRQWUDFWYV

$Q HOHPHQW RI VLJQLILFDQW ILQDQFLQJ XQGHU 6)56 , LV GHHP!
FRQVWUXFWLRQV )362 SURMHFW ,Q GHWHUPLQLQJ WKH FRQVWU X
WKH HITHFWV RI WKH VLJQLILFDQW ILQDQFLQJ FRPSRQHQW XVLQJ I
LQ D VHSDUDWH ILQDQFLQJ WUDQVDFWLRQ EHWZHHQ WKH *URXS D
VXFK WKDW LW UHIOHFWV WKH FUHGLW FKDUDFWHULVWLEV RI WKI

8S WR WKH SRLQW WKDW WKH *URXS FDQ UHDVRQDEO\ PHDVXUH
REOLJDWLRQ UHYHQXH LV RQO\ UHFRJQLVHG WR WKH H[WHQW RI

(VWLPDWHV RI UHYHQXHV FRVWV RU H[WHQW RI SURJUHVV WF
FLUFXPVWDQFHYV FKDQJH $Q\ UHVXOWLQJ LQFUHDVHV RU GHFUHD
DUH UHIOHFWHG LQ WKH SURILW RU ORVV LQ WKH SHULRG LQ ZKLF
UHYLVLRQ EHFRPH NQRZQ E\ PDQDJHPHQW

'XH WR WKH QDWXUH RI WKH VHUYLFHV SHUIRUPHG YDULDWLRQ
ELOOHG WR FXVWRPHUV LQ WKH QRUPDO FRXUVH RI EXVLQHVYV 7
PRGLILFDWLRQV RI FRQWUDFWYV WKDW DUH XVXDOO\ QRW GLVWLQ
DV SDUW RI WKH H[LVWLQJ SHUIRUPDQFH REOLJDWLRQ 9DULDEC
WUDQVDFWLRQ RQO\ WR WKH H[WHQW WKDW LW LV D KLJKO\ SUR
DPRXQW RI FXPXODWLYH UHYHQXH UHFRJQLVHG ZLOO QRW RFFXLI
ZLWK WKH YDULDEOH FRQVLGHUDWLRQ LV VXEVHTXHQWO\ UHVRO"

7KH *URXS FDQ DJUHH RQ YDULRXV SD\PHQW DUUDQJHPHQWYV ZKLF

Rl GHOLYHUHG SHUIRUPDQFH REOLJDWLRQV ,I WKH YDOXH RI Wil
H[FHHG WKH ELOOLQJY D FRQWUDFW DVVHW UHIHU WR 1RWH L°
DVVHWV LV UHFRJQLVHG ,I WKH ELOOLQJVY H[FHHG WKH YDOXH F

OLDELOLW\ UHIHU WR 1RWH Y IRU WKH DFFRXQWLQJ SROLF\ R
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMILIQXIRGPDWLRQ

5HYHQXH IURP FRQWUDFW VFRIOWK. 6 XM® RPHU YV

L

LL

LLL

LY

(QJLQHHULQJ 3URFXUHPHQW &RQVWUXFWLRQ ,QVWDOODWLRQ
RI )ORDWLQJ 3URGXFWLRQ 6WRUDJH DQG 2IIORDGLQJ 3)362° DQC
2IIORDGLQJ 3)62° FRQWHLQWXHG

JRU FRVWY LQFXUUHG LQ IXOILOOLQJ WKH FRQWUDFW ZKLFK DUFE
HJ ,QYHQWRULHV WKHVH KDYH EHHQ DFFRXQWHG IRU LQ DFFR
, WKHVH DUH QRW ZLWKLQ WKH VFRSH RI DQRWKHU 6)56 , WK}
FRQWUDFW FRVWYV DVVHWY RQO\ LI D WKHVH FRVW UHODWH GL
FRQWUDFW ZKLFK WKH *URXS FDQ VSHFLILFDOO\ LGHQWLI\ E
UHVRXUFHV RI WKH *URXS WKDW ZLOO EH XVHG LQ VDWLVI\LC
SHUIRUPDQFH REOLJDWLRQV LQ WKH IXWXUH DQG F WKHVH FR'
2WKHUZLVH VXFK FRVWYV DUH UHFRJQLVHG DV DQ H[SHQVH LPPH(

&DSLWDOLVHG FRQWUDFW FRVWY DUH VXEVHTXHQWO\ DPRUWLVH(
UHFRJQLVHV WKH UHODWHG UHYHQXH RYHU WLPH $Q LPSDLUPHQ
ORVV WR WKH HI[WHQW WKDW WKH FDUU\LQJ DPRXQW RI FDSLWDOL
UHPDLQLQJ FRQVLGHUDWLRQ OHVV DQ\ GLUHFWO\ UHODWHG FRVW

2IlTVKRUH PDLQWHQDQFH VXSSRUW DQG UHQGHULQJ RI VHUYLFH

7KH *URXS SURYLGHV VHSDUDWH VHUYLFHV WR )362 FKDUWHUHU\
UHSDLU DQG PDLQWHQDQFH FUHZLQJ DQG RSHUDWRUV SURYLV
GXULQJ WKH RQ KLUH SHULRG B5HYHQXH IURP RIIVKRUH PDLQWH
VHUYLFHY DUH LGHQWLILHG DV D VLQJOH SHUIRUPDQFH REOLJDW!I
GHOLYHUDEOHV WKDW LQFOXGH D VHULHV RI GLVWLQFW JRRGYV
VDPH DQG KDYH WKH VDPH SDWWHUQ RI WUDQVIHU WR WKH FXVW

7KH *URXS UHFRJQLVHVY UHYHQXH IURP RIITVKRUH PDLOQWHQDQFH V;
RYHU WLPH XVLQJ DQ LQSXW PHWKRG PHDVXULQJ WKH LQSXWYV !
LQSXWV QHHGHG WR WUDQVIHU WKH SURPLVHG VHUYLFHV WR WKF
D VWUDLJKW OLQH EDVLV DV WKH LQSXWV DUH H[SHQGHG HYHQO
UHFRJQLVHG DV DQG ZKHQ WKH SHUIRUPDQFH REOLJDWLRQV DUH
WHUPV WR FXVWRPHUV LV JHQHUDOO\ IRU D SHULRG RI WR GIL

ODQDIJHPHQW IHHV
ODQEQDIJHPHQW IHHVY DUH UHFRJQLVHG RYHU WLPH LQ WKH SHULRG L
&RQWUDFW DVVHWYV

&RQWUDFW DVVHWV DV GHILQHG LQ 6)56 , UHSUHVHQW WKH
SURJUHVV &RQVWUXFWLRQ ZRUN LQ SURJUHVV LV WKH *URXS{V U
JRRGV DQG VHUYLFHV WKDW WKH *URXS KDV WUDQVIHUUHG WR W
DVVHWV DUH PHDVXUHG DV DFFXPXODWHG UHYHQXH UHFRJQLVHG
WKH SURMHFW QHW RI LQVWDOPHQWY LQYRLFHG WR GDWH 7KH
FRQWUDFWXDOO\ DJUHHG XQFRQGLWLRQDO PLOHVWRQH SD\PHQW
WKHVH DPRXQWVY DUH FODVVLILHG DV WUDGH UHFHLYDEOHV XQ\
UHFRJQLVHV DQ\ ORVVHV IURP RQHURXV FRQWUDFWV XQGHU SURY

&RQWUDFW OLDELOLWLHV

7KH *URXS UHFRJQLVHVY D FRQWUDFW OLDELOLW\ ZKHUH LQVWDC
DGYDQFH RI VDWLVI\LQJ WKH SHUIRUPDQFH REOLJDWLRQ WRZDUG
OLDELOLWLHV LV DOVR GHIHUUHG LQFRPH UHODWLQJ WR FKDUWH
GHIHUUHG DQG DPRUWLVHG RQ D VWUDLJKW OLQH EDVLV RYHU WK
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMILIQXIRGPDWLRQ

5HYHQXH IURP RWKHU VRXUFHYV

7KH *URXS DQG WKH &RPSDQ\ UHFRJQLVH UHYHQXH IURP RWKHU VRXUF

L

&KDUWHULQJ RI )362V

5HYHQXH IURP )362 FKDUWHULQJ FRQWUDFWY DUH UHFRJQLVHG F
OHDVH SHULRG IRU ZKLFK WKH FXVWRPHU KDV FRQWUDFWXDO ULJ

LL 'LYLGHQG LQFRPH
'LYLGHQG LQFRPH IURP VXEVLGLDULHV DVVRFLDWHV DQG MRLQW
&RPSDQ\TV ULJKW WR UHFHLYH SD\PHQW LV HVWDEOLVKHG

LLL ,QWHUHVW LQFRPH
,QWHUHVW LQFRPH IURP ILQDQFLDO DVVHWY DW DPRUWLVHG FRYV
LQWHUHVW UDWH PHWKRG

7D[HV

D &XUUHQW LQFRPH WD]J
&XUUHQW LQFRPH WD[ DVVHWV DQG OLDELOLWLHV IRU WKH FEXUUH
H[SHFWHG WR EH UHFRYHUHG IURP RU SDLG WR WKH WD[DWLRQ D:
XVHG WR FRPSXWH WKH DPRXQW DUH WKRVH WKDW DUH HQDFWH
UHSRUWLQJ GDWH LQ WKH FRXQWULHV ZKHUH WKH *URXS RSHUDW
&XUUHQW LQFRPH WD[ UHODWLQJ WR LWHPV UHFRJQLVHG GLUHFW
QRW LQ WKH SURILW RU ORVV ODQDJHPHQW SHULRGLFDOO\ HYDO:
ZLWK UHVSHFW WR VLWXDWLRQV LQ ZKLFK DSSOLFDEOH WD[ UHJX
HVWDEOLVKHV SURYLVLRQV ZKHUH DSSURSULDWH

E '"HIHUUHG WD]

'"HIHUUHG WD[ LV SURYLGHG XVLQJ WKH OLDELOLW\ PHWKRG RQ W
EDVHV RI DVVHWY DQG OLDELOLWLHY DQG WKHLU FDUU\LQJ DPRX
UHSRUWLQJ GDWH

'"HIHUUHG WD[ DVVHWV DUH UHFRJQLVHG IRU DOO GHGXFWLEOH

FUHGLWYV DQG DQ\ XQXVHG WD[ ORVVHV WR WKH H[WHQW WKDW LW
SURILW ZLOO EH DYDLODEOH DJDLQVW ZKLFK WKH GHGXFWLEOH W
DQG XQXVHG WD[ ORVVHV FDQ EH XWLOLVHG

'"HIHUUHG WD[ DVVHWY DQG OLDELOLWLHY DUH PHDVXUHG DW WKH
WKH ILQDQFLDO \HDU ZKHQ WKH DVVHW LV UHDOLVHG RU WKH OLD
wD[ Obzv WKDW KDYH EHHQ HQDFWHG RU VXEVWDQWLYHO\ HQDF\

'"HIHUUHG WD[ UHODWLQJ WR LWHPV UHFRJQLVHG RXWVLGH SURIL\
ORVV 'HIHUUHG WD[ LWHPV DUH UHFRJQLVHG LQ FRUUHODWLRQ V
2&, RU GLUHFWO\ LQ HTXLW\

'"HIHUUHG WD[ DVVHWY DQG GHIHUUHG WD[ OLDELOLWLHV DUH RII
WR VHW RIl FXUUHQW WD[ DVVHWYV DJDLQVW FXUUHQW WD[ OLDEL
VDPH WD[DEOH HQWLW\ DQG WKH VDPH WD[DWLRQ DXWKRULW\
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ODWHULDO DFFRXQWLQJ SRRQMILIQXIRGPDWLRQ

JRUHLJQ FXUUHQFLHYV

D

YXQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

,WHPV LQFOXGHG LQ WKH ILQDQFLDO VWDWHPHQWYV RI HDFK RI WK
WKH FXUUHQF\ Rl WKH SULPDU\ HFRQRPLF HQYLURQPHQW LQ Z
SIXQFWLRQDO FXUUHQF\" 7KH ILQDQFLDO VWDWHPHQWY DUH SUH
LV DOVR WKH &RPSDQ\TV IXQFWLRQDO FXUUHQF\

7UDQVDFWLRQV DQG EDODQFHYV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH WUDQVODWHG LQWR \
H[FKDQJH UDWHV SUHYDLOLQJ DW WKH GDWHV RI WKH WUDQVDF
UHPHDVXUHG )RUHLJQ H[FKDQJH JDLQV DQG ORVVHV UHVXOWLC
WUDQVDFWLRQV DQG IURP WKH WUDQVODWLRQ DW \HDU HQG H[F
OLDELOLWLHY GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHY DUH UHFR

+RZHYHU H[FKDQJH GLIIHUHQFHV DUH GHIHUUHG LQ 2&, ZKHQ WK
IORZ RU QHW LQYHVWPHQW KHGJHV RU DUH DWWULEXWDEOH W
LQYHVWPHQW LQ D IRUHLJQ RSHUDWLRQ

7UDQVODWLRQ GLIIHUHQFHV RQ QRQ PRQHWDU\ ILQDQFLDO DVVHW
DW IDLU YDOXH WKURXJK SURILW RU ORVV DUH UHFRJQLVHG LQ SL
RU ORVV 7UDQVODWLRQ GLIIHUHQFHY RQ QRQ PRQHWDU\ ILQDQFL

*URXS FRPSDQLHV

7KH UHVXOWY DQG ILQDQFLDO SRVLWLRQ RI DOO WKH *URXSTV HQ
Rl D K\SHULQIODWLRQDU\ HFRQRP\ WKDW KDYH D IXQFWLRQD
SUHVHQWDWLRQ FXUUHQF\ DUH WUDQVODWHG LQWR WKH SUHVHC

L DVVHWYV DQG OLDELOLWLHV IRU HDFK VWDWHPHQW RI I
WUDQVODWHG DW WKH FORVLQJ UDWH DW WKH GDWH RI WKD

LL LQFRPH DQG H[SHQVHV IRU HDFK VWDWHPHQW RI FRPSUH
LQFRPH VWDWHPHQW SUHVHQWHG DUH WUDQVODWHG DW D
ILQDQFLDO \HDUV XQOHVV WKLV DYHUDJH LV QRW D UHD\
FXPXODWLYH HIIHFW RI WKH UDWHV SUHYDLOLQJ RQ WKH W
LQFRPH DQG H[SHQVHV DUH WUDQVODWHG DW WKH UDWH R
DQG

LLL DOO UHVXOWLQJ H[FKDQJH GLIIHUHQFHY DUH UHFRJQLVH
)DLU YDOXH DGMXVWPHQWY DULVLQJ RQ WKH DFTXLVLWLRQ RI D Il

OLDELOLWLHV RI WKH IRUHLJQ HQWLW\ DQG WUDQVODWHG DW WKI
DUH UHFRJQLVHG LQ 2&,

&DVK GLYLGHQG WR RZQHU RI WKH &RPSDQ\

7KH &RPSDQ\ UHFRJQLVHV D OLDELOLW\ WR PDNH FDVK GLVWULEXWLR
GLVWULEXWLRQ LV DXWKRULVHG DQG WKH GLVWULEXWLRQ LV QR ORQ.
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMILIQXIRGPDWLRQ
3URSHUW\ SODQW DQG HTXLSPHQW

BURSHUW\ SODQW DQG HTXLSPHQW LV VWDWHG DW FRVW QHW RI DFF
LPSDLUPHQW ORVVHV LI DQ\ &RVW LQFOXGHV SXUFKDVH SULFH DQG I
EULQJLQJ WKH DVVHW WR WKH ORFDWLRQ DQG FRQGLWLRQ QHFHVVDU
PDQQHU LQWHQGHG E\ WKH PDQDJHPHQW &RVW DOVR LQFOXGHV ERUUF
WR WKH DFTXLVLWLRQ FRQVWUXFWLRQ RU SURGXFWLRQ RI D TXDOLI\LQG
SROLF\ RQ ERUURZLQJ FRVWYV

'KHQ VLJQLILFDQW SDUWV Rl SURSHUW\ SODQW DQG HTXLSPHQW DUH !
*URXS UHFRJQLVHV VXFK SDUWV DV LQGLYLGXDO DVVHWV ZLWK VSHFI
DFFRUGLQJO\ BXEVHTXHQW FRVWYV DUH LQFOXGHG LQ WKH DVVHW V FDL
DVVHW DV DSSURSULDWH RQO\ ZKHQ LW LV SUREDEOH WKDW IXWXUH |
ZLOO IORZ WR WKH *URXS DQG WKH FRVW RI WKH LWHP FDQ EH PHDV)
LQVSHFWLRQ LV SHUIRUPHG LWV FRVW LV UHFRJQLVHG LQ WKH FDUU\L
UHSODFHPHQW LI WKH UHFRJQLWLRQ FULWHULD DUH VDWLVILHG 7KH
GHUHFRJQLVHG $00 RWKHU UHSDLU DQG PDLQWHQDQFH FRVWV DUH UH
SUHVHQW YDOXH RI WKH H[SHFWHG FRVW IRU WKH GHFRPPLVVLRQLQJ R
FRVW Rl WKH UHVSHFWLYH DVVHW LI WKH UHFRJQLWLRQ FULWHULD IRU

&RQVWUXFWLRQ LQ SURJUHVV DUH QRW GHSUHFLDWHG DV WKHVH D)\
'HSUHFLDWLRQ LV FDOFXODWHG RQ D VWUDLJKW OLQH EDVLV WR DOOF
YDOXHV RYHU WKHLU HVWLPDWHG XVHIXO OLYHVY DV IROORZV

ORWRU YHKLFOHV \HDUV

)362 /[HDVH WHUP RI \HDUV
(OHFWULFDO LQVWDOODWLRQ XQGHU RWKHU DVVHWYV

5HQRYDWLRQ RIILFH HTXLSPHQW IXUQLWXUH DQBDUWWLQJV XQGHU R\
&DSLWDO VSDUHV XQGHU RWKHU DVVHWYV

$Q LWHP Rl SURSHUW\ SODQW DQG HTXLSPHQW DQG DQ\ VLIJQLILFDQW
ZKHQ QR IXWXUH HFRQRPLF EHQHILWY DUH H[SHFWHG IURP LWV XVH RL
GHUHFRJQLWLRQ RI WKH DVVHW FDOFXODWHG DV WKH GLIIHUHQFH EH
FDUU\LQJ DPRXQW RI WKH DVVHW LV LQFOXGHG LQ WKH SURILW RU OR"

5HVLGXDO YDOXHV XVHIXO OLYHV DQG PHWKRGV RI GHSUHFLDWLRQ
UHYLHZHG DW HDFK ILQDQFLDO \HDU HQG DQG DGMXVWHG SURVSHFWLY

$W WKH HQG RI WKH UHSRUWLQJ SHULRG WKH *URXS DVVHVVHV ZKHWK
, | VXFK LQGLFDWLRQV H[LVW DQ DQDO\VLV LV SHUIRUPHG WR DVVHVYV 7
LV IXOO\ UHFRYHUDEOH $ ZULWH GRZQ LV PDGH LI WKH FDUU\LQJ DPR

5HIHU WR 1RWH IRU WKH DFFRXQWLQJ SROLF\ RQ LPSDLUPHQW RI QF
/HDVHV
D $FFRXQWLQJ E\ OHVVHH

/IHDVHVY DUH UHFRJQLVHG DV ULJKW RI XVH 3528° DVVHW DQG D FF
RQ ZKLFK WKH OHDVHG DVVHW LV DYDLODEOH IRU XVH E\ WKH *UR

&RQWUDFWV PD\ FRQWDLQ ERWK OHDVH DQG QRQ OHDVH FRPSR
FRQVLGHUDWLRQ LQ WKH FRQWUDFW WR WKH OHDVH DQG QRQ OH
VWDQG DORQH SULFHV +RZHYHU IRU OHDVHV RI SURSHUWLHV IR
HOHFWHG WKH SUDFWLFDO H[SHGLHQW SURYLGHG LQ 6)56 , QR
FRPSRQHQWYV %RWK FRPSRQHQWY DUH DFFRXQWHG IRU DV D VLQJ
IRU ERWK FRPSRQHQWY DUH LQFOXGHG LQ WKH PHDVXUHPHQW RI
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMILIQXIRGPDWLRQ

/HDVHRRQWLQXHG

D

$FFRXQWLQJ FFRQMM\MIKH G

/[HDVH WHUP

,Q GHWHUPLQLQJ WKH OHDVH WHUP WKH *URXS FRQVLGHUV DOO
DQ HFRQRPLF LQFHQWLYH WR H[HUFLVH DQ H[WHQVLRQ RSWLRQ
RSWLRQ ([WHQVLRQ RSWLRQV RU SHULRGV DIWHU WHUPLQDWLRQ
WHUP LI WKH OHDVH LV UHDVRQDEO\ FHUWDLQ WR EH H[WHQGHG

7KH *URXS UHDVVHVVHVY WKH OHDVH WHUP XSRQ WKH RFFXUUHQFI
LQ FLUFXPVWDQFHYVY WKDW LV ZLWKLQ WKH FRQWURO RI WKH *UR
UHDVRQDEO\ FHUWDLQ WR H[HUFLVH DQ RSWLRQ QRW SUHYLRXYV
OHDVH WHUP RU QRW WR H[HUFLVH DQ RSWLRQ SUHYLRXVO\ LQF
WHUP $ UHYLVLRQ LQ OHDVH WHUP UHVXOWY LQ UHPHDVXUHP
DFFRXQWLQJ SROLF\ EHORZ RQ UHDVVHVVPHQW RI OHDVH OLDELC

528 DVVHWYV

528 DVVHWYV DUH LQLWLDOO\ PHDVXUHG DW FRVW FRPSULVLQJ WK

7KH DPRXQW RI WKH LQLWLDO PHDVXUHPHQW Rl OHDVH OLDEI
$Q\ OHDVH SD\PHQWYV PDGH DW RU EHIRUH WKH FRPPHQFHPHC
LQFHQWLYH UHFHLYHG

$Q\ LQLWLDO GLUHFW FRVWV DQG

'"HERPPLVVLRQLQJ RU UHVWRUDWLRQ FRVWYV

528 DVVHWV DUH VXEVHTXHQWO\ PHDVXUHG DW FRVW OHVV DI
LPSDLUPHQW ORVV LI DQ\ 7KH 528 DVVHWY DUH JHQHUDOO\ GHSES
DVVHW{V XVHIXO OLIH DQG WKH OHDVH WHUP RQ D VWUDLJKW O
FHUWDLQ WR H[HUFLVH D SXUFKDVH RSWLRQ WKH 528 DVVHW L\
DVVHWI{V XVHIXO OLIH ,Q DGGLWLRQ WKH 528 DVVHWYV DUH DGMX
OHDVH OLDELOLWLHYV

528 DVVHWV DUH SUHVHQWHG DV SDUW RI SURSHUW\ SODQW DQ
ILQDQFLDO SRVLWLRQ RI WKH *URXS DQG WKH &RPSDQ\

/HDVH OLDELOLWLHYV

/HDVH OLDELOLWLHY DUH LQLWLDOO\ PHDVXUHG DW WKH SUHVHQYV
SDLG bw WKDW GDWH 7KH OHDVH SD\PHQWYV LQFOXGH WKH IROOR

X JLIHG SD\PHQWYV LQFOXGLQJ LQ VXEVWDQFH IL[HG SD\PHQW\
UHFHLYDEOH

X 9DULDEOH OHDVH SD\PHQWYV WKDW DUH EDVHG RQ DQ LQGH[ R
WKH LQGH[ RU UDWH DV DW WKH FRPPHQFHPHQW GDWH

X $PRXQWYV H[SHFWHG WR EH SD\DEOH E\ WKH *URXS XQGHU UH

X 7KH H[HUFLVH SULFH RI D SXUFKDVH DQG H[WHQVLRQ RSWLR
FHUWDLQ WR H[HUFLVH WKDW RSWLRQ DQG

X 3D\PHQWV Rl SHQDOWLHYV IRU WHUPLQDWLQJ WKH OHDVH LI \
HIHUFLVLQJ WKDW RSWLRQ

/HDVH SD\PHQWY DUH GLVFRXQWHG XVLQJ WKH LQWHUHVW UDWH L
EH UHDGLO\ GHWHUPLQHG ZKLFK LV JHQHUDOO\ WKH FDVH IRU
LQFUHPHQWDO ERUURZLQJ UDWH LV XVHG 7KLV LV WKH UDWH WK
SD\ WR ERUURZ WKH IXQGY QHFHVVDU\ WR REWDLQ DQ DVVHW RI \
HFRQRPLF HQYLURQPHQW ZLWK VLPLODU WHUP VHFXULW\ DQG FR
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMILIQXIRGPDWLRQ

/HDVHRRQWLQXHG

D

$FFRXQWLQJ FFRQMM\MIKH G

/HDVH OLDELOLWLHYVY FRQWLQXHG

/IHDVH SD\PHQWY DUH DOORFDWHG EHWZHHQ SULQFLSDO DQG IL
FKDUJHG WR SURILW RU ORVV RYHU WKH OHDVH SHULRG VR DV W
LQWHUHVW RQ WKH UHPDLQLQJ EDODQFH RI WKH OLDELOLW\ IRU F

9DULDEOH OHDVH SD\PHQWV WKDW DUH QRW EDVHG RQ DQ LQGH]
ORVV LQ WKH SHULRG LQ ZKLFK WKH FRQGLWLRQ WKDW WULJJHUYV

/[ HDVH OLDELOLWLHY DUH SUHVHQWHG DV D VHSDUDWH OLQH LWH
RlI WKH *URXS DQG WKH &RPSDQ\ ,QWHUHVW H[SHQVH RQ WKH Ol
ILQDQFH FRVW LQ SURILW RU ORVV

5HDVVHVVPHQOW RI OHDVH OLDELOLWLHYV

7KH *URXS LV DOVR H[SRVHG WR SRWHQWLDO IXWXUH LQFUHDVH
GHSHQG RQ DQ LQGH[ RU UDWH ZKLFK DUH QRW LQFOXGHG LQ WK
'KHQ DGMXVWPHQWY WR OHDVH SD\PHQWY EDVHG RQ DQ LQGH[ RU
LV UHPHDVXUHG DQG DGMXVWHG DJDLQVW WKH 528 DVVHWYV

6KRUW WHUP OHDVHY DQG OHDVHV RI ORZ YDOXH DVVHWYV

6KRUW WHUP OHDVHV DUH OHDVHV ZLWK D OHDVH WHUP RI PR
FRPSULVH VPDOO LWHPV RI RIILFH IXUQLWXUH 3D\PHQWYV DVVRI
YHKLFOHY DQG SURSHUWLHY DQG DOO OHDVHV RI ORZ YDOXH DVYV
EDVLVY RYHU WKH OHDVH WHUP DV DQ H[SHQVH LQ SURILW RU ORV'

$FFRXQWLQJ E\ OHVVRU

$v D OHVVRU WKH *URXS GHWHUPLQHY DW OHDVH LQFHSWLRQ ZK
RU DQ RSHUDWLQJ OHDVH 7R FODVVLI\ HDFK OHDVH WKH *URXS
ZKHWKHU WKH OHDVH WUDQVIHUV VXEVWDQWLDOO\ DOO RI WKH U
RI WKH XQGHUO\LQJ DVVHW WR WKH OHVVHH $V SDUW RI WKLV DV
LOQGLFDWRUV VXFK DV ZKHWKHU WKH OHDVH LV IRU WKH PDMRU S
WKH SUHVHQW YDOXH RI WKH PLQLPXP OHDVH SD\PHQWY DPRXQW)
IDLU YDOXH RI WKH OHDVHG DVVHW DW WKH LQFHSWLRQ RI WKH (
SXUFKDVH WKH DVVHW DW D SULFH WKDW LV H[SHFWHG WR EH VX
WKH GDWH WKH RSWLRQ EHFRPHV H[HUFLVDEOH IRU LW WR EH UF
WKH OHDVH WKDW WKH RSWLRQ ZLOO EH H[HUFLVHG

)LODQFH OHDVH

7KH *URXS FODVVLILHV D OHDVH DV D ILQDQFH OHDVH LI WKH OHD)
DQG UHZDUGV LQFLGHQWDO WR RZQHUVKLS RI DQ XQGHUO\LQJ DV

7KH *URXS GHUHFRJQLVHV WKH XQGHUO\LQJ DVVHW DQG UHFRJQ
HTXDO WR WKH QHW LQYHVWPHQW LQ D ILQDQFH OHDVH 1HW LQYt
DW DQ DPRXQW HTXDO WR WKH VXP Rl WKH SUHVHQW YDOXH RI O
XQJXDUDQWHHG UHVLGXDO YDOXH RI WKH XQGHUO\LQJ DVVHW
SD\PHQWYV YDULDEOH OHDVH SD\PHQWY WKDW GHSHQG RQ DQ LC
UHVLGXDO YDOXH RI WKH OHDVHG DVVHW

9DULDEOH OHDVH SD\PHQWV WKDW GR QRW GHSHQG RQ DQ LQGH[
LQ WKH SHULRG LQ ZKLFK WKH HYHQW RU FRQGLWLRQ WKDW WULJ
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMILIQXIRGPDWLRQ

/HDVHRRQWLQXHG

E

$FFRXQWLQJ ER ROHNIVRUH G

)LODQFH OHDVH FRQWLQXHG

,QLWLDO GLUHFW FRVWY DUH DOVR LQFOXGHG LQ WKH LQLWLDO
QHW LQYHVWPHQW LV VXEMHFW WR 6)56 , LPSDLUPHQW UHIHU
ILOQDQFLDO DVVHWYV ,Q DGGLWLRQ WKH *URXS UHYLHZV UHJXC
UHVLGXDO YDOXH

/IHDVH LQFRPH LV UHFRJQLVHG RYHU WKH WHUP RI WKH OHDVH X
VR DV WR UHIOHFW D FRQVWDQW SHULRGLF UDWH RI UHWXUQ 7
DOORFDWLRQ LI WKHUH LV D UHGXFWLRQ LQ WKH HVWLPDWHG XQ

:KHUH D OHDVH LV GHWHUPLQHG WR EH D ILQDQFH OHDVH DW OF
PDQXIDFWXUHU OHVVRU WKH *URXS UHFRJQLVHYVY VHOOLQJ SURILW

X 5HYHQXH LV WKH IDLU YDOXH RI WKH XQGHUO\LQJ OHDVHG DV
RI WKH OHDVH SD\PHQWVY DFFUXLQJ WR WKH OHVVRU GLVFF
LQWHUHVW

X &RVW RI VDOH LV WKH FRVW RU FDUU\LQJ DPRXQW LI GLIIHUF
OHVV WKH SUHVHQW YDOXH RI WKH XQJXDUDQWHHG UHVLGXD!

X 6HOOLQJ SURILW RU ORVV LV WKH GLIIHUHQFH EHWZHHQ UHY
UHFRJQLVHG LQ DFFRUGDQFH ZLWK WKH SULQFLSOHV LQ 6)56

&KDQJHV LQ YDULDEOH OHDVH SD\PHQWVY WKDW GHSHQG RQ DQ LQ
WR LQLWLDO PHDVXUHPHQW DUH LQFOXGHG LQ WKH OHDVH SD\PHC
VXEVHTXHQW DGMXVWPHQWY WR WKH FKDUWHU UDWHV WKDW DUH
DUH DFFRXQWHG IRU DV D UH PHDVXUHPHQW RI WKH QHW LQYH
UHFRJQLVHG DV UHYHQXH LQ WKH SHULRG LQ ZKLFK WKH FKDQJH

2SHUDWLQJ OHDVH

/IHDVHV LQ ZKLFK WKH *URXS GRHV QRW WUDQVIHU VXEVWDQWL
RZQHUVKLS RI DQ DVVHW DUH FODVVLILHG DV RSHUDWLQJ OHDV
QHJRWLDWLQJ DQ RSHUDWLQJ OHDVH DUH DGGHG WR WKH FDUU\
UHFRJQLVHG RYHU WKH OHDVH WHUP RQ D VWUDLJKW OLQH EDVL\
&RQWLQJHQW UHQWY DUH UHFRJQLVHG DV UHYHQXH LQ WKH SHUL

6HSDUDWLQJ OHDVH DOG OQORQ OHDVH FRPSRQHQWYV

.| DQ DUUDQJHPHQW FRQWDLQV OHDVH DQG QRQ OHDVH FRPSRQ
FRQVLGHUDWLRQ LQ WKH FRQWUDFW WR WKH OHDVH DQG QRQ Ot
DORQH VHOOLQJ SULFHV LQ DFFRUGDQFH ZLWK WKH SULQFLSOHYV

%RUURZLQJ FRVWYV

%RUURZLQJ FRVWYV GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ |
WKDW QHFHVVDULO\ WDNHV D VXEVWDQWLDO SHULRG RI WLPH WR JH
FDSLWDOLVHG DV SDUW RI WKH FRVW RI WKH DVVHW XQWLO VXFK WLF
WKHLU LQWHQGHG XVH RU VDOH $00 RWKHU ERUURZLQJ FRVWYV DUH H]
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMLIQXIIR®PDWLRQ

,QWDQJLEOH DVVHWYV

L

LL

&RPSXWHU VRIWZDUH

&RVWY LQFXUUHG WR DFTXLUH FRPSXWHU VRIWZDUH WKDW DUH
KbuGzZzbuH DUH FDSLWDOLVHG DV LQWDQJLEOH DVVHWY DQG DPRL
HVWLPDWHG XVHIXO OLIH RI \HDUV ZKHQ WKH DVVHWYV DUH |
FDSLWDOLVDWLRQ RI FRPSXWHU VRIWZDUH LV RQ WKH EDVLV RI W
WR XVH WKH VSHFLILF VRIWZDUH

'LUHFWO\ DWWULEXWDEOH FRVWY WKDW DUH FDSLWDOLVHG DV S
VRIWZDUH GHYHORSPHQW HPSOR\HH FRVWY DQG DQ DSSURSULDW

&RQWUDFW ULJKWYV
&RQWUDFWXDO ULJKWV DQG REOLJDWLRQV IRU D FXVWRPHU FRQYV

WKH GDWH RI DFTXLVLWLRQ DQG VXEVHTXHQWO\ DPRUWLVHG RYH!
FRPPHQFHPHQW RI FKDUWHU

'KHQ DQ LQGLFDWLRQ RI LPSDLUPHQW H[LVWV WKH FDUU\LQJ DPRXQW I
ZULWWHQ GRZQ WR LWV UHFRYHUDEOH DPRXQW 5HIHU WR 1RWH IRL

QRQ

ILOQDQFLDO DVVHWYV

JLOQDQFLDO LQVWUXPHQWYV

L

JLQDQFLDO DVVHWV
D &ODVVLILFDWLRQ LQLWLDO UHFRJQLWLRQ DQG PHDVXUHPH(¢
7KH *URXS FODVVLILHV LWV ILQDQFLDO DVVHWYV LQ WKH IROO

X )JLQDQFLDO DVVHWV PHDVXUHG DW DPRUWLVHG FRVW

X )JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK RWKHU FRP
DQG

X )JLQDQFLDO DVVHWV DW IDLU YDOXH WKURXJK SURILW RU O

5HIJXODU ZD\ SXUFKDVHVY DQG VDOHV RI ILQDQFLDO DVVHWYV I
WKH GDWH RQ ZKLFK WKH *URXS FRPPLWV WR SXUFKDVH RU V

$W LQLWLDO UHFRJQLWLRQ WKH *URXS PHDVXUHV D ILQDQFLI
FDVH RI D ILQDQFLDO DVVHW QRW DW )973/ WUDQVDFWLRQ FI
WR WKH DFTXLVLWLRQ RI WKH ILQDQFLDO DVVHW 7UDQVDFW|
DW )973/ DUH H[SHQVHG LQ SURILW RU ORVYV

JLQDQFLDO DVVHWV ZLWK HPEHGGHG GHULYDWLYHV DUH FR(
GHWHUPLQLQJ ZKHWKHU WKHLU FDVK IORZV DUH VROHO\ SD'
3633,°
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMLIQXIIR®PDWLRQ

JLOQDQFLDO LQ\WPRQXPLHXWMG

L JLQDQFLD & PYWH@/XH G

E

6XEVHTXHQW PHDVXUHPHQW

'HEW LOVWUXPHQWYV

6XEVHTXHQW PHDVXUHPHQW RI GHEW LQVWUXPHQWY GHSHQ
PRGHO IRU PDQDJLQJ WKH DVVHW DQG WKH FDVK IORZ FKDU
*URXS UHFODVVLILHY GHEW LQYHVWPHQWYV ZKHQ DQG RQO\
PDQDJLQJ WKRVH DVVHWY FKDQJHYV

L

LL

LLL

JLODOQFLDO DVVHWY DW DPRUWLVHG FRVW

$VVHWV WKDW DUH KHOG IRU FROOHFWLRQ Rl FRQWUDFW
IORZV UHSUHVHQW 633, DUH PHDVXUHG DW DPRUWLVHG
LQWHUHVW UDWH 3(,5° PHWKRG $Q\ JDLQV DQG ORVVHV
ORVV ZKHQ WKH GHEW LQVWUXPHQWY DUH GHUHFRJQLV}H
WKH DPRUWLVDWLRQ SURFHVYV

JLODOQOFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FI

$VVHWYVY WKDW DUH KHOG IRU FROOHFWLRQ RI FRQWUDFW
ILQDQFLDO DVVHWY ZKHUH WKH DVVHWVY FDVK IORZV UF
DW )92&,

$IWHU LQLWLDO PHDVXUHPHQW )92&, ILQDQFLDO DV\
PHDVXUHG DW IDLU YDOXH ZLWK XQUHDOLVHG JDLQV RL
DQG FUHGLWHG LQ WKH )92&, UHVHUYH XQWLO WKH LQY!
ZKLFK WLPH WKH FXPXODWLYH JDLQ RU ORVV LV UHFR.
LQFRPH RU WKH LQYHVWPHQW LV GHWHUPLQHG WR EH |
FXPXODWLYH ORVV LV UHFODVVLILHG IURP WKH )92&, UH
,QWHUHVW HDUQHG ZKLOVW KROGLQJ )92&, ILQDQFLDO D
LQFRPH XVLQJ WKH (,5 PHWKRG

JLODOFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW

$VVHWV WKDW GR QRW PHHW WKH FULWHULD IRU DPRUWL'
DW )973/ 7KH *URXS PD\ DOVR LUUHYRFDEO\ GHVLJQDWH |
LI GRLQJ VR VLJIQLILFDQWO\ UHGXFHV RU HOLPLQDWHV D
DQG OLDELOLWLHY EHLQJ PHDVXUHG RQ GLIIHUHQW EDVH

JLOQDQFLDO DVVHWYV DW )973/ DUH FDUULHG LQ WKH VWDW
IDLU YDOXH ZLWK QHW FKDQJHV LQ IDLU YDOXH SUHVHQW
QHIJDWLYH QHW FKDQJHV LQ IDLU YDOXH RU RWKHU LQF
IDLU YDOXH LQ SURILW RU ORVYV
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMLIQXIIR®PDWLRQ

JLOQDQFLDO LQ\WPRQXPLHXWMG

LL

,PSDLUPHQW RI ILQDQFLDO DVVHWYV

7KH *URXS DQG WKH &RPSDQ\ DVVHVV RQ D IRUZDUG ORRNLQJ EL
3(&/° DVVRFLDWHG ZLWK LWV GHEW LQVWUXPHQWY FDUULHG D!
PHWKRGRORJ\ DSSOLHG GHSHQGYVY RQ ZKHWKHU WKHUH KDV EHHC
ULVN

7KH *URXS DQG WKH &RPSDQ\ KDYH IRXU W\SHV RI ILQDQFLDO LQV
(& PRGHO

L 7UDGH DQG RWKHU UHFHLYDEOHYV
LL &RQWUDFW DVVHWYV

LLL J)LQDQFH OHDVH UHFHLYDEOHV
LY &DVK DQG EDQN EDODQFHV DQG
Y "HULYDWLYHV

:KLOH FRQWUDFW DVVHWV DQG FDVK DQG EDQN EDODQFHV DUH
UHTXLUHPHQWYV RI 6)56 , WKHUH ZDV QR LPSDLUPHQW ORVYV LG

(& UHSUHVHQW D SUREDELOLW\ ZHLJKWHG HVWLPDWH RI WKH GL!
Rl1 FDVK IORZV DFFRUGLQJ WR FRQWUDFWY DQG WKH SUHVHQW YD
*URXS H[SHFW WR UHFHLYH RYHU WKH UHPDLQLQJ OLIH RI WKH
JXDUDQWHH FRQWUDFWY WKH (&/ LV WKH GLIITHUHQFH EHWZHHQ W
WKH KROGHU RI WKH JXDUDQWHHG GHEW LQVWUXPHQW OHVV DQ\
WR UHFHLYH IURP WKH KROGHU WKH GHEWRU RU DQ\ RWKHU SDU

D *HOHUDO VWDJH DSSURDFEFK IRU ILODQFLDO DVVHWY DQG FR

$W HDFK UHSRUWLQJ GDWH WKH *URXS DQG WKH &RPSDQ\ Pl
DPRXQW HTXDO WR PRQWK (&/ LI FUHGLW ULVN RQ D ILQDQ
ILQDQFLDO LQVWUXPHQWY KDV QRW LQFUHDVHG VLJQLILFDQ\
RWKHU ILQDQFLDO LQVWUXPHQWY D ORVV DOORZDQFH DW D
UHTXLUHG

2WKHU ILQDQFLDO DVVHWY DW DPRUWLVHG FRVW FRPSULVH
UHFHLYDEOHYVY DQG FDVK DQG EDQN EDODQFHV 7KH JHQHUDGOG
IRU RWKHU ILQDQFLDO DVVHWY DW DPRUWLVHG FRVW RWKHU
DVVHWYV

7KH *URXS DQG WKH &RPSDQ\ FRQVLGHU WKH SUREDELOLW\ RI
Rl WKH DVVHW DQG ZKHWKHU WKHUH KDV EHHQ D VLJQLILFD¢
RQJRLQJ EDVLV WKURXJKRXW HDFK UHSRUWLQJ SHULRG 7R
VLIJQLILFDQW LQFUHDVH LQ FUHGLW ULVN WKH *URXS DQG W!|
GHIDXOW RFFXUULQJ RQ WKH DVVHW DV DW WKH UHSRUWLQJ ¢
GDWH RI LQLWLDO UHFRJQLWLRQ ,W FRQVLGHUV DYDLODEOH
ORRNLQJ LQIRUPDWLRQ
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMLIQXIIR®PDWLRQ

JLOQDQFLDO LQ\WPRQXPLHXWMG

LL

D

,PSDLUPHQW RI ILFRQM.ID@XBEGVHWV

*HOHUDO VWDJH DSSURDFK IRU ILODQFLDO DVVHWY DQG FI

FRQWLQXHG
7KH IROORZLQJ LQGLFDWRUV DUH LQFRUSRUDWHG

x LQWHUQDO FUHGLW UDWLQJ

H[WHUQDO FUHGLW UDWLQJ DV IDU DV DYDLODEOH

X DFWXDO RU H[SHFWHG VLJQLILFDQW DGYHUVH FKDQJHV
HFRQRPLF FRQGLWLRQV WKDW DUH H[SHFWHG WR FDXVH
GHEWRUYV DELOLW\ WR PHHW LWV REOLJDWLRQV

X DFWXDO RU H[SHFWHG VLJQLILFDQW FKDQJHV LQ WKH RS
DQG

X VLJQLILFDQW FKDQJHV LQ WKH H[SHFWHG SHUIRUPDQFH L
LQFOXGLQJ FKDQJHV LQ WKH SD\PHQW VWDWXV DQG FKDQJ
WKH GHEWRU

x

ODFURHFRQRPLF LQIRUPDWLRQ VXFK DV PDUNHW LQWHUHYV
LQFRUSRUDWHG DV SDUW RI WKH LQWHUQDO UDWLQJ PRGHO

5HIDUGOHVV RI WKH DQDO\VLY DERYH D VLJQLILFDQW LQFUH!
GHEWRU LV PRUH WKDQ GD\V SDVW GXH LQ PDNLQJ D FRQWL

1RWH E VHWV RXW WKH PHDVXUHPHQW GHWDLOV RI (&/

6LPSOLILHG DSSURDFK IRU WUDGH UHFHLYDEOHY DQG FRQW!I

7KH *URXS DQG WKH &RPSDQ\ DSSO\ WKH 6)56 , VLPSOLILH
(&/ ZKLFK XVHV D OLIHWLPH (&/ IRU DOO WUDGH UHFHLYDEOH\

7KH *URXS DQG WKH &RPSDQ\ GHILQH D ILQDQFLDO LQVWUXP
DOLJQHG ZLWK WKH GHILQLWLRQ RI FUHGLW LPSDLUHG ZKH
IROORZLQJ FULWHULD

4XDQWLWDWLYH FULWHULD

7KH *URXS DQG WKH &RPSDQ\ GHILQH D ILQDQFLDO LQVWUXP}
WKH FRXQWHUSDUW\ IDLOV WR PDNH FRQWUDFWXDO SD\PHQW
GXH

4XDOLWDWLYH FULWHULD

7KH GHEWRU PHHWV XQOLNHOLQHVV WR SD\ FULWHULD ZK
VLIJQLILFDQW ILQDQFLDO GLIILFXOW\ 7KH *URXS DQG WKH &
LQVWDQFHYV

X WKH GHEWRU LV LQ EUHDFK RI ILQDQFLDO FRYHQDQWYV

X FRQFHVVLRQV KDYH EHHQ PDGH E\ WKH OHQGHU UHODWL
GLIILFXOW\

X LW LV EHFRPLQJ SUREDEOH WKDW WKH GHEWRU ZLOO HQ
UHRUJDQLVDWLRQ DQG

X WKH GHEWRU LV LQVROYHQW

JLODQFLDO LQVWUXPHQWYV WKDW DUH FUHGLW LPSDLUHG DUH

1RWH E VHWV RXW WKH PHDVXUHPHQW GHWDLOV RI (&/
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMLIQXIIR®PDWLRQ

JLOQDQFLDO LQ\WPRQXPLHXWMG

LLL

JLQDQFLDO OLDELOLWLHYV
,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW
J)LQODQFLDO OLDELOLWLHY DUH FODVVLILHG DW LQLWLDO UHFF
WKURXJK SURILW RU ORVV ORDQV DQG ERUURZLQJV SD\DEO
DV KHGJLQJ LQVWUXPHQWY LQ DQ HIIHFWLYH KHGJH DV DSSU

$00 ILQDQFLDO OLDELOLWLHY DUH UHFRJQLVHG LQLWLDOO\ D
ERUURZLQJV DQG SD\DEOHV QHW RI GLUHFWO\ DWWULEXWDE(

7KH *URXSTV ILQDQFLDO OLDELOLWLHV LQFOXGH WUDGH D
ERUURZLQJV OHDVH OLDELOLWLHY DQG GHULYDWLYH ILQDQFI

6XEVHTXHQW PHDVXUHPHQW

7KH PHDVXUHPHQW RI ILQDQFLDO OLDELOLWLHY GHSHQGV RQ
EHORZ

JLODOFLDO OLDELOLWLHY DW IDLU YDOXH WKURXJK SURILW RI

J)LQDQFLDO OLDELOLWLHY DW IDLU YDOXH WKURXJK SURILW
LQVWUXPHQWY DQG ILQDQFLDO OLDELOLWLHYV GHVLJQDWHG X
WKURXJK SURILW RU ORVYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY HQWHUHG LQWR E\ WK
KHGJLQJ LQVWUXPHQWY LQ KHGJH UHODWLRQVKLSY DV GHILQ
KHOG IRU WUDGLQ)J 6HSDUDWHG HPEHGGHG GHULYDWLYHV |
WUDGLQJ XQOHVV WKH\ DUH GHVLJQDWHG DV HIIHFWLYH KHG.

*DLQV RU ORVVHV RQ OLDELOLWLHY KHOG IRU WUDGLQJ DUH |

J)LQODQFLDO OLDELOLWLHY GHVLJQDWHG XSRQ LQLWLDO UHFR

ORVV DUH GHVLJQDWHG DW WKH LQLWLDO GDWH RI UHFRJQLW
DUH VDWLVILHG

/IRDOV DQG ERUURZLQJV

$IWHU LQLWLDO UHFRJQLWLRQ LQWHUHVW EHDULQJ ORDQV
PHDVXUHG DW DPRUWLVHG FRVW XVLQJ WKH (,5 PHWKRG *DL(
LQ SURILW RU ORVV ZKHQ WKH OLDELOLWLHV DUH GHUHFRJ
DPRUWLVDWLRQ SURFHVYV

:KHQ WKH EDVLV WR GHWHUPLQH WKH IXWXUH FRQWUDFWXDO
PRGLILHG HQWLUHO\ DV D UHVXOW RI ,%25 UHIRUP WKH *URX!
WKH 3KDVH DPHQGPHQWY UHODWHG WR ,%25 UHIRUP WR DG
RI WKH ERUURZLQJV ZLWK QR PRGLILFDWLRQ JDLQ RU ORVV L\

'"HUHFRJQLWLRQ

$ ILQDQFLDO OLDELOLW\ LY GHUHFRJQLVHG ZKHQ WKH REOLJD
RU FDQFHOOHG RU H[SLUHV :KHQ DQ H[LVWLQJ ILQDQFLDO OL
WKH VDPH OHQGHU RQ VXEVWDQWLDOO\ GLITHUHQW WHUPV R
VXEVWDQWLDOO\ PRGLILHG VXFK DQ H[FKDQJH RU PRGLIL
GHUHFRJQLWLRQ RI WKH RULJLQDO OLDELOLW\ DQG WKH UL
GLIITHUHQFH LQ WKH UHVSHFWLYH FDUU\LQJ DPRXQWYV LV UHFF
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMLIQXIIR®PDWLRQ

JLQDQFLDO JXDUDQWHHYV

7KH &RPSDQ\ KDV LVVXHG FRUSRUDWH JXDUDQWHHV WR EDQNV IRU E|
7KHVH JXDUDQWHHY DUH ILQDQFLDO JXDUDQWHHYV DV WKH\ UHTXLUH WK
VXEVLGLDULHV IDLO WR PDNH SULQFLSDO RU LQWHUHVW SD\PHQWYV ZKH
ERUURZLQJV

JLODQFLDO JXDUDQWHH FRQWUDFWY DUH LQLWLDOO\ PHDVXUHG DW ID|

KLIJKHU RI

D DPRXQW LQLWLDOO\ UHFRJQLVHG OHVV WKH FXPXODWLYH DPRXQ
ZLWK WKH SULQFLSOHV RI 6)56 , DQG

E WKH DPRXQW Rl H[SHFWHG ORVYVY DOORZDQFH FRPSXWHG XVLQJ V
1RWH LL

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

7KH *URXS XVHV GHULYDWLYH ILQDQFLDO LQVWUXPHQWY LQWHUHVW L
DQG IRUHLJQ FXUUHQF\ ULVNV 6XFK GHULYDWLYH ILQDQFLDO LQVWUXI
RQ WKH GDWH RQ ZKLFK D GHULYDWLYH FRQWUDFW LV HQWHUHG LQWF
YDOXH DW WKH HQG RI HDFK UHSRUWLQJ SHULRG

7KH DFFRXQWLQJ IRU VXEVHTXHQW FKDQJHV LQ IDLU YDOXH GHSHQGV R
DV D KHGJLQJ LQVWUXPHQW DQG LI VR WKH QDWXUH RI WKH LWHP EHL

'"HULYDWLYHV WKDW GR QRW TXDOLI\ IRU KHGJH DFFRXQWLQJ DUH FOD'
DQG FKDQJHV LQ IDLU YDOXH DUH UHFRJQLVHG LQ SURILW RU ORVV

'"HULYDWLYHV WKDW TXDOLI\ IRU KHGJH DFFRXQWLQJ DUH GHVLJQDWHG

D +HGJHV RI D SDUWLFXODU ULVN DVVRFLDWHG ZLWK D UHFRJQLVHG
IRUHFDVW WUDQVDFWLRQ FDVK IORZ KHGJH RU
E +HGJHV RI D QHW LQYHVWPHQW LQ D IRUHLJQ RSHUDWLRQ QHW LQ

7KH *URXS GRFXPHQWY DW WKH LQFHSWLRQ RI WKH KHGJH UHODWLRQV
KHGJLQJ LQVWUXPHQWY DQG KHGJHG LWHPV LQFOXGLQJ ZKHWKHU FKD
LQVWUXPHQWY DUH H[SHFWHG WR RIIVHW FKDQJHV LQ WKH FDVK IORZV
LWV ULVN PDQDJHPHQW REMHFWLYH DQG VWUDWHI\ IRU XQGHUWDNLQ.
GRFXPHQWYV LWV DVVHVVPHQW ERWK DW KHGJH LQFHSWLRQ DQG RQ DC
UHODWLRQVKLS PHHWV WKH KHGJH HIITHFWLYHQHVYV UHTXLUHPHQWYV XQ

'"HULYDWLYHV DUH FDUULHG DV ILQDQFLDO DVVHWYV ZKHQ WKH IDLU YD
ZKHQ WKH IDLU YDOXH LV QHJDWLYH )RU RWKHU GHULYDWLYH DVVHWYV
DIWHU WKH HQG RI WKH UHSRUWLQJ SHULRG WKH *URXS FODVVLILHV W
PRQWKY DV D FXUUHQW DVVHW DQG WKH SRUWLRQ H[SHFWHG WR EH VH
DVVHW

JRU RWKHU GHULYDWLYH OLDELOLWLHV ZLWK D ILQDO PDWXULW\ GDW
UHSRUWLQJ SHULRG IRU ZKLFK QR VHWWOHPHQW ZLOO RFFXU ZLWKLQ
QRQ FXUUHQW OLDELOLWLHV +RZHYHU IRU WKRVH GHULYDWLYHV ZLW
WKDW KDYH SHULRGLF FDVK VHWWOHPHQWY LQFOXGLQJ VRPH RFFXUUI
WKH SRUWLRQ GXH WR EH VHWWOHG ZLWKLQ PRQWKY DV D FXUUHQW
ODWHU WKDQ PRQWKY DV D QRQ FXUUHQW OLDELOLW\
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMLIQXIIR®PDWLRQ
'"HULYDWLYH ILQDQFLBRQWNYXNHPHQW V
D &DVK IORZ KHGJH

JRU GHULYDWLYHV WKDW TXDOLI\ DV FDVK IORZ KHGJHV WKH JDL
SRUWLRQ RI FKDQJHV LQ WKH IDLU YDOXH LV UHFRJQLVHG LQ SURI
WKH HITHFWLYH SRUWLRQ LV UHFRJQLVHG LQ RWKHU FRPSUHKHQVL?®
RU ORVV ZKHQ WKH KHGJHG LWHP DIIHFWV SURILW RU ORVYV

'"HIHUUHG WD[ LV UHFRJQLVHG RQ WKH WHPSRUDU\ GLITHUHQFH DL
YDOXH RI WKH KHGJLQJ LQVWUXPHQW UHFRUGHG LQ RWKHU FRPSL
HIITHFW LV DOVR UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH |
+HGJH 5HVHUYH

KHQ WKH KHGJHG LWHP LPSDFWV SURILW RU ORVV WKH GHIHUUHC(
FRPSUHKHQVLYH LQFRPH LV UHFODVVLILHG WR SURILW RU ORVV LQ

7KH *URXS DPHQGV LWV KHGJH GRFXPHQWDWLRQ WR UHIOHFW WKL\
WKH UHSRUWLQJ SHULRG LQ ZKLFK WKH FKDQJHV DUH PDGH 7Kl
GRFXPHQWDWLRQ GR QRW UHTXLUH WKH *URXS WR GLVFRQWLQXH L

L QYHQWRULHV

, QYHQWRULHYV FRPSULVH VSDUH SDUWYV DQG FRQVXPDEOHYV DUH YDOXH
YDOXH

3XUFKDVH FRVWY DQG RWKHU FRVWV LOQFXUUHG LQ EULQJLQJ WKH VSDU
DUH DFFRXQWHG IRU RQ D ZHLJKWHG DYHUDJH FRVW EDVLV

1HW UHDOLVDEOH YDOXH LV WKH HVWLPDWHG VHOOLQJ SULFH LQ WKH
FRVWV RI FRPSOHWLRQ DQG WKH HVWLPDWHG FRVWYV QHFHVVDU\ WR PLC

,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV

7KH *URXS DQG WKH &RPSDQ\ DVVHVV DW HDFK UHSRUWLQJ GDWH ZK!
DVVHW PD\ EH LPSDLUHG ,I DQ\ LQGLFDWLRQ H[LVWV RU ZKHQ DQQXI
UHTXLUHG WKH *URXS DQG WKH &RPSDQ\ HVWLPDWH WKH DVVHW{V
UHFRYHUDEOH DPRXQW LV WKH KLJKHU RI DQ DVVHWYV RU &*8 IDLU YDC
LQ XVH

5HFRYHUDEOH DPRXQW LV GHWHUPLQHG IRU DQ LQGLYLGXDO DVVHW X
LQIORZVY WKDW DUH ODUJHO\ LQGHSHQGHQW RI WKRVH IURP RWKHU DVV
DPRXQW RI DQ DVVHW RU &*8 H[FHHGV LWV UHFRYHUDEOH DPRXQW WK
ZULWWHQ GRZQ WR LWV UHFRYHUDEOH DPRXQW

,Q DVVHVVLQJ YDOXH LQ XVH WKH HVWLPDWHG IXWXUH FDVK IORZV DUI
D SUH WD[ GLVFRXQW UDWH WKDW UHIOHFWYV FXUUHQW PDUNHW DVVH\
ULVNV VSHFLILF WR WKH DVVHW ,Q GHWHUPLQLQJ IDLU YDOXH OHVV FF
DUH WDNHQ LQWR DFFRXQW ,I QR VXFK WUDQVDFWLRQV FDQ EH LGHQ
XVHG 7KHVH FDOFXODWLRQV DUH FRUURERUDWHG E\ YDOXDWLRQ PXC
WUDGHG FRPSDQLHV RU RWKHU DYDLODEOH IDLU YDOXH LQGLFDWRUYV

,PSDLUPHQW ORVVHV DUH UHFRJQLVHG LQ WKH SURILW RU ORVV LQ
IXQFWLRQ RI WKH LPSDLUHG DVVHW
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMLIQXIIR®PDWLRQ
,PSDLUPHQW RI QRQ ILERQWLIXBEVHWV

JRU DVVHWYV H[FOXGLQJ JRRGZLOO DQ DVVHVVPHQW LV PDGH DW HDFK
WKHUH LV DQ LQGLFDWLRQ WKDW SUHYLRXVO\ UHFRJQLVHG LPSDLU
GHFUHDVHG ,1 VXFK LQGLFDWLRQ H[LVWV WKH *URXS HVWLPDWHYV WKI
$ SUHYLRXVO\ UHFRJQLVHG LPSDLUPHQW ORVV LV UHYHUVHG RQO\ 1
DVVXPSWLRQV XVHG WR GHWHUPLQH WKH DVVHW{V UHFRYHUDEOH DPR
UHFRJQLVHG 7KH UHYHUVDO LV OLPLWHG VR WKDW WKH FDUU\LQJ DF
UHFRYHUDEOH DPRXQW QRU H[FHHG WKH FDUU\LQJ DPRXQW WKDW Z
GHSUHFLDWLRQ KDG QR LPSDLUPHQW ORVV EHHQ UHFRJQLVHG IRU WK
UHFRJQLVHG LQ WKH SURILW RU ORVV XQOHVV WKH DVVHW LV FDUULH
UHYHUVDO LV WUHDWHG DV D UHYDOXDWLRQ LQFUHDVH LQ UHYDOXDW

&DVK DQG EDQN EDODQFHYV

&DVK DQG EDQN EDODQFHV LQ WKH VWDWHPHQWYV RI ILQDQFLDO SRVLW]
DQG VKRUW WHUP GHSRVLWV ZLWK D PDWXULW\ RI WKUHH PRQWKV RU
FDSLWDO UDWKHU WKDQ IRU LQYHVWPHQW RU RWKHU SXUSRVHV WKDYV
DQG LV QRW VXEMHFW WR VLJQLILFDQW ULVN RI FKDQJH LQ YDOXH

SURYLVLRQV

URYLVLRQV DUH UHFRJQLVHG ZKHQ WKH *URXS KDV D SUHVHQW REOLJ
Rl D SDVW HYHQW LW LV SUREDEOH WKDW DQ RXWIORZ RI UHVRXUFH
UHTXLUHG WR VHWWOH WKH REOLJDWLRQ DQG D UHOLDEOH HVWLPDWH
H[SHFWV VRPH RU DOO RI D SURYLVLRQ WR EH UHLPEXUVHG IRU H[DP!
UHLPEXUVHPHQW LV UHFRJQLVHG DV D VHSDUDWH DVVHW EXW RQO\ ZKl
7KH H[SHQVH UHODWLQJ WR D SURYLVLRQ LV SUHVHQWHG LQ WKH SURI

(PSOR\HH EHQHILWYV

D 6KRUW WHUP HPSOR\HH EHQHILWYV
':DJHV VDODULHV SDLG DQQXDO OHDYH DQG VLFN OHDYH ERQXVF
DUH H[SHFWHG WR EH VHWWOHG ZKROO\ ZLWKLQ PRQWKYV DIWH
HPSOR\HHV UHQGHU WKH UHODWHG VHUYLFH DUH UHFRJQLVHG LQ
WKH HQG Rl WKH UHSRUWLQJ SHULRG DQG DUH PHDVXUHG DW WK
WKH OLDELOLWLHY DUH VHWWOHG

E '"HILQHG FRQWULEXWLRQ SODQV
7KH *URXSTV FRQWULEXWLRQV WR GHILQHG FRQWULEXWLRQ SOD¢
SHULRG WR ZKLFK WKH\ UHODWH 2QFH WKH FRQWULEXWLRQV K
&RPSDQ\ KDYH QR IXUWKHU ILQDQFLDO REOLJDWLRQV

6KDUH FDSLWDO

L &ODVVLILFDWLRQ

2UGLQDUN VKDUHY DUH UHFRUGHG DW WKH SURFHHGY UHFHLYHG (
FRVWYV 2UGLQDU\ VKDUHV DUH FODVVLILHG DV HTXLW\

LL 6KDUH LVVXH FRVWYV
,QFUHPHQWDO FRVWY GLUHFWO\ DWWULEXWDEOH WR WKH LVVXH

DIJDLQVW WKH VKDUH FDSLWDO DFFRXQW ,Q RWKHU FDVHV WKH\
LQFXUUHG
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

ODWHULDO DFFRXQWLQJ SRRQMLIQXIIR®PDWLRQ
6KDUH FLFRQWDIOQ XH G
LLL 'LYLGHQG GLVWULEXWLRQ

$ OLDELOLW\ LV UHFRJQLVHG IRU WKH DPRXQW RI DQ\ GLYLGH
DXWKRULVHG DQG QR ORQJHU DW WKH GLVFUHWLRQ RI WKH *URXS
SHULRG EXW QRW GLVWULEXWHG DW WKH HQG RI WKH UHSRUWLQJ

'LVWULEXWLRQV WR KROGHUV RI DQ HTXLW\ LOQVWUXPHQW LV UHFI
7UDGH DQG RWKHU UHFHLYDEOHYV

7UDGH UHFHLYDEOHY DUH DPRXQWYV GXH IURP FXVWRPHUV IRU VHUYLF
Rl EXVLQHVY 2WKHU UHFHLYDEOHV JHQHUDOO\ DULVH IURP WUDQVI
DFWLYLWLHV RI WKH *URXS ,| FROOHFWLRQ LV H[SHFWHG LQ RQH \HDLU
Rl WKH EXVLQHVV LI ORQJHU WKH\ DUH FODVVLILHG DV FXUUHQW DV
FXUUHQW DVVHWYV

'"HWDLOV RQ WKH *URXSTV LPSDLUPHQW SROLFLHV RI WUDGH DQG RWKH
&RQWUDFW FRVW DVVHWYV

7KH *URXSTV QRQ FXUUHQW FRQWUDFW FRVW DVVHWV DV DW -DQXDL
RQ DQ )362 $ELJDLO -RVHSK YHVVHO FKDUWHUHG WR )LUVW ([SORUD
&RPSDQ\ /LPLWHG 3)(3° ZKLFK LV H[SHFWHG WR FRPSOHWH LQ WKH ILQ
ODQDJHPHQW KDV DVVHVVHG WKH UHFRYHUDELOLW\ Rl WKH FDSLWDOL\
WKH FRVWV ZLOO EH UHFRYHUHG EDVHG RQ WKH FRPPHQFHPHQW RI
PRGLILFDWLRQV DQG WKH YHVVHOTV RSHUDWLRQDO UHDGLQHVYV

7UDGH DQG RWKHU SD\DEOHV

7UDGH DQG RWKHU SD\DEOHV UHSUHVHQW OLDELOLWLHV IRU VHUYLFH"
ILQDQFLDO \HDU ZKLFK DUH XQSDLG 7UDGH DQG RWKHU SD\DEOHV DU}
SD\PHQW LV QRW GXH ZLWKLQ PRQWKYV DIWHU WKH UHSRUWLQJ SHU|
FXUUHQW OLDELOLWLHYV

3XW RSWLRQ OLDELOLW\

7KH *URXS UHFRJQLVHYV D OLDELOLW\ IRU DQ RSWLRQ JUDQWHG WR D
VWDNH EDFN WR WKH *URXS DW WKHLU RULJLQDO FRQVLGHUDWLRQ O
UHGXFWLRQ UHFHLYHG E\ WKHQ XSRQ RFFXUUHQFH RI FRQGLWLRQV VH
FRUUHVSRQGLQJ DPRXQW LV UHFRJQLVHG GLUHFWO\ LQ HTXLW\ DV SXW
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

6WDQGDUGY DPHQGPHQWY WR SXEOLVKHG VWDQGDUGY DQG LQWHUSU|
DGRSWHG E\ WKH *URXS DQG WKH &RPSDQ\

7KH *URXS DQG WKH &RPSDQ\ KDYH DSSOLHG WKH IROORZLQJ VWDQGDU
IRU WKH ILQDQFLDO \HDU EHJLQQLQJ RQ )HEUXDU\

L $PHQGPHQWY WR 6)56 , 3/HDVH /LDELOLW\ LQ D 6DOH DQG /HD

LL $PHQGPHQWYV WR 6)56 , 3&ODVVLILFDWLRQ RI OLDELOLWLHYV
FXUUHQW /LDELOLWLHV ZLWK &RYHQDQWYV’

LLL $PHQGPHQWYV WR 6)56 , DQG 6)56 , 36 XSSOLHU )LQDQFH $L

7KH DGRSWLRQ RI WKH DERYH DPHQGPHQWY WR SXEOLVKHG VWDQGDUG

WKH *URXS DQG WKH &RPSDQ\ IRU WKH ILQDQFLDO \HDU HQGHG -DQXI

$PHQGPHQWY WR 6)56 , S, QWHUQDWLRQDO 7D[ 5HIRUP 3LOODU 7ZR (

7KH *URXS KDV DSSOLHG WKH WHPSRUDU\ HIFHSWLRQ LVVXHG E\ $FFR>
$FFRXQWLQJ DQG &RUSRUDWH 5HIXODWRU\ $XWKRULW\ 3%$&5%$° DQG ,

%RDUG 3,$6%° LQ 0D\ IURP WKH DFFRXQWLQJ UHTXLUHPHQWYV IRU
,QFRPH WD[HV ZKLFK LV DSSOLFDEOH DQG DGRSWHG E\ WKH *URXS IR
JHEUXDU\ $FFRUGLQJO\ WKH *URXS QHLWKHU UHFRJQLVHV QRU GL

wWD[ DVVHWYV DQG OLDELOLWLHY UHODWHG WR 3LOODU 7ZR LQFRPH WDJ[

$V WKH *URXS PD\ EH LPSDFWHG E\ %DVH (URVLRQ DQG 3URILW 6KLIWI
DVVHVV WKHLU SRWHQWLDO ILQDQFLDO LPSDFW ,W VKRXOG EH QRWHG
ZKHQ OHJLVODWLRQ LV HOQDFWHG LQ WKH UHOHYDQW MXULVGLFWLRQV
MXULVGLFWLRQV LQ ZKLFK WKH *URXS RSHUDWHYV DQG D IXOO DVVHVVP|
ZLOO EH DEOH WR FRQFOXGH RQ WKH LPSOLFDWLRQV RI %(36 UXOHV

6WDQGDUGY DPHQGPHQWY WR SXEOLVKHG VWDQGDUGY DQG LQWHUSU
WKDW DUH DSSOLFDEOH WR WKH *URXS DQG WKH &RPSDQ\ EXW QRW \HYV

D J)LOQDQFLDO \HDU EHJLQQLQJ RQ DIWHU )HEUXDU\

L $PHQGPHQWV WR 6)56 , DQG 6)56 , 3*$PHQGPHQWV WR V
DQG OHDVXUHPHQW RI )LQDQFLDO ,QVWUXPHQWV’

$PHQGPHQWYV WR 6)56 , DQG 6)56 , 3$PHQGPHQWV WR Wk

OHDVXUHPHQW RI )LQDQFLDO ,QVWUXPHQWV’" KDYH
UHTXLUH ILQDQFLDO DVVHWV WR EH GHUHFRJQLVHG RQ Wt
WKH FDVK IORZV H[SLUH DQG ILQDQFLDO OLDELOLWLHV WR
XQGHU WKH FRQWUDFW LV GLVFKDUJHG L H WKH VHWWO
DQ RSWLRQDO H[FHSWLRQ WR GHUHFRJQLVH ILQDQFLDO C
GDWH IRU VHWWOHPHQW XVLQJ HOHFWURQLF SD\PHQW V\
PHW
FODULI\ DQG DGG IXUWKHU JXLGDQFH IRU DVVHVVLQJ ZKH
WKH VROHO\ SD\PHQWV Rl SULQFLSDO DQG LQWHUHVW 363
DGG QHZ GLVFORVXUHV IRU FHUWDLQ LQVWUXPHQWYV ZLW
FKDQJH FDVK IORZV VXFK DV VRPH ILQDQFLDO LQVWUXPH
WKH DEKLHYHPHQW RI HQYLURQPHQW VRFLDO DQG JRYHU(
XSGDWH WKH GLVFORVXUHV IRU HTXLW\ LQVWUXPHQWV Gl
RWKHU FRPSUHKHQVLYH LQFRPH 2)92&,"
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6WDQGDUGY DPHQGPHQWY WR SXEOLVKHG VWDQGDUGY DQG LQWHUSU
WKDW DUH DSSOLFDEOH WR WKH *URXS DQG WKR@RPORBGEEXW QRW \HYV

E J)LOQODQFLDO \HDU EHJLQQLQJ RQ DIWHU )HEUXDU\
L 6)56 , s3UHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO
6)56 , *33UHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6

$3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWV"’

7KH QHZ 6)56 , LQWURGXFHV D QHZ VWUXFWXUH RI SURILW
D ,QFRPH DQG H[SHQVHV DUH FODVVLILHG LQWR QHZ PI

L 2SHUDWLQJ FDWHJRU\ ZKLFK W\SLFDOO\ LQFOXG
EXVLQHVYV DFWLYLWLHV
LL ,QYHVWLQJ FDWHJRU\ WKDW SUHVHQWV WKH U

DVVRFLDWHVY DQG MRLQW YHQWXUHV DQG RWKHU
UHWXUQ ODUJHO\ LQGHSHQGHQWO\ Rl RWKHU UHV|
LLL J)LOQODQFLQJ FDWHJRU\ WKDW SUHVHQWYV LQFRI
ILQDQFLQJ OLDELOLWLHYV
E (QWLWLHV DUH UHTXLUHG WR SUHVHQW WZR QHZ VSHF
H2SHUDWLQJ SURILW RU ORVVY DQG p3URILW RU ORVV
WD[HVY
ODQDJHPHQW GHILQHG SHUIRUPDQFH PHDVXUHV 3030V° DL
QRWH DQG UHFRQFLOHG WR WKH PRVW VLPLODU VSHFLILHC
6WDQGDUGYV
&KDQJHV WR WKH JXLGDQFH RQ DJJUHJDWLRQ DQG GLVDJJ
JURXSLQJ LWHPV EDVHG RQ WKHLU VKDUHG FKDUDFWHULV

7KH *URXS DQG WKH &RPSDQ\ DUH FXUUHQWO\ DVVHVVLQJ WKH LPSDFV
WKH DERYH QHZ DPHQGHG VWDQGDUGYV

7KH IROORZLQJ DPHQGPHQWY DUH QRW H[SHFWHG WR KDYH D VLJQLILFL
VWDWHPHQWY RI WKH *URXS

L $PHQGPHQWYVY WR 6)56 , 3/DFN Rl ([FKDQJHDELOLW\~
LL 6)56 , $6XEVLGLDULHV ZLWKRXW 3XEOLF $FFRXQWDELOLW\ 'L
LLL $QQXDO ,PSURYHPHQWV WR 6)56 , $FFRXQWLQJ 6WDQGDUGV IR

2WKHU VWDQGDUGY DQG DPHQGPHQWY DUH QRW UHOHYDQW IRU WKH *

&ULWLFDO DFFRXQWLQJ HVWLPDWHY DQG MXGJHPHQWYV

(VWLPDWHV DQG MXGJHPHQWY DUH FRQWLQXDOO\ HYDOXDWHG E\ WKH
H[SHULHQFH DQG RWKHU IDFWRUV LQFOXGLQJ H[SHFWDWLRQV RI IX
UHDVRQDEOH XQGHU WKH FXUUHQW FLUFXPVWDQFHV

7KH *URXS PDNHV HVWLPDWHYV DQG DVVXPSWLRQV FRQFHUQLQJ WKH
HVWLPDWHYV ZLOO E\ GHILQLWLRQ UDUHO\ HTXDO WKH UHODWHG DFW
WKDW KDYH D VLIJQLILFDQW ULVN RI FDXVLQJ D PDWHULDO DGMXVWPH
OLDELOLWLHY ZLWKLQ WKH QH[W ILQDQFLDO \HDU DUH RXWOLQHG EHOF
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&ULWLFDO DFFRXQWLQJ HVWLFR@MWM QRQHBCGMXGIHPHQWYV

D

JLQDQFH OHDVHV *URXS DV OHVVRU

7KH *URXS KDV GHWHUPLQHG EDVHG RQ WKH DQDO\VLV RI WKH WF
RQ DVVHVVLQJ ZKHWKHU WKH *URXS UHWDLQV WKH VLJQLILFDQW
)362 VXEMHFW Rl WKH OHDVH FRQWUDFW 7R LGHQWLI\ ZKHWKHU |
*URXS VIVWHPDWLFDOO\ FRQVLGHUV DPRQJVW RWKHUV WKH LQGI
RQ D FRQWUDFW E\ FRQWUDFW EDVLV 7KH *URXS PDNHV VLJQLI
ZKHWKHU WKH DUUDQJHPHQW UHVXOWY LQ D ILQDQFH OHDVH RU
FDQ KDYH D VLJQLILFDQW HIIHFW RQ WKH DPRXQWV UHFRJQLVHG
UHFRJQLWLRQ RI SURILWY LQ WKH IXWXUH

7KH PRVW LPSRUWDQW MXGJHPHQW DUHDV DVVHVVHG E\ WKH *UF
DUH DV IROORZV

X 5HYHQXH UHFRJQLWLRQ IRU OHDVHG )362V

JRU PDQXIDFWXUH OHDVH FRQWUDFWYV FODVVLILHG DV ILQDQ
EDVHG RQ WKH IDLU YDOXH RI WKH OHDVHG )362 LV UHFRJQLYV
SHULRG DV VWDWHG LQ 1RWH E

6LIJQLILFDQW MXGJHPHQWY DUH DOVR XVHG WR HVWLPDWH W
XSRQ FRPPHQFHPHQW RI WKH OHDVH GHWHUPLQHG EDVHG RC
SULFH DV GHVFULEHG EHORZ 7KH GHWHUPLQDWLRQ RI IDLU Y
LQWR DFFRXQW DPRQJ RWKHUV WLPH YDOXH RI PRQH\ ILQDQ
ULVN SURILOH RI D FOLHQW DQG SURMHFW 7KHUHIRUH WK
SDUWLFXODUO\ ZKHQ QR REVHUYDEOH UDWHY DUH DYDLODEO|
WR UHIOHFW WKH WHUPV DQG FRQGLWLRQV RI WKH OHDVH

X $OORFDWLRQ RI WUDQVDFWLRQ SULFH WR SHUIRUPDQFH REO

7KH *URXS SURYLGHV GHVLJQ VXSSO\ LQVWDOODWLRQ R
GHPRELOLVDWLRQ RI )362 YHVVHOV 7KH YHVVHOV DUH FER
FXVWRPHUV RQ D ILQDQFH OHDVH DUUDQJHPHQW DQG RSHU
VHSDUDWH RSHUDWLQJ DQG PDLQWHQDQFH DJUHHPHQW DIV
RSHUDWLRQV DUH HDFK LGHQWLILHG DV D VHSDUDWH SHUIRU
SULFH LV DOORFDWHG WR HDFK SHUIRUPDQFH REOLJDWLRQ E
VHOOLQJ SULFHV

7KH UHODWLYH VWDQG DORQH VHOOLQJ SULFHVY DUH HVWLPD\
EH LQFXUUHG DQG H[SHFWHG SURILW PDUJLQ DSSOLFDEOH W|
WKH LQFHSWLRQ RI WKH OHDVH FRQWUDFW 6LJQLILFDQW M
FRVWY DQG SURILW PDUJLQVY DSSOLHG LQ WKH DOORFDWLRQ

3O0HDVH UHIHU WR 1RWHYV L DQG 1RWH E IRU WKH *UR)
UHYHQXH UHFRJQLWLRQ IRU WKH FRQVWUXFWLRQ RI )362
DUUDQJHPHQWY UHVSHFWLYHO\

X '"HWHUPLQDWLRQ RI OHDVH WHUP

7KH *URXS GHWHUPLQHV WKH OHDVH WHUP EDVHG RQ WKH SF
FROQOWUDFWHG WR OHDVH WKH DVVHW WRJHWKHU ZLWK DQ\ IXL
WKH RSWLRQ WR FRQWLQXH WR OHDVH WKH DVVHW

,Q GHWHUPLQLQJ WKH OHDVH WHUP WKH *URXS FRQVLGHUYV I
FUHDWH DQ HFRQRPLF LQFHQWLYH IRU WKH OHVVHH WR H[HUF
WKH LOGLFDWRUV VHW RXW LQ SDUDJUDSKV % WR % RI 6)!
RSWLRQV DUH RQO\ LQFOXGHG LQ WKH OHDVH WHUP LI WKH
HIWHQGHG E\ WKH OHVVHHYV 7KH HYDOXDWLRQ RI WKH WHUP
MXGIJHPHQW
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&ULWLFDO DFFRXQWLQJ HVWLPERMODHWLRRBGMXGIHPHQWYV

D

E

JLQDQFH OHDVHV *URK@GWILWQROHEVRU
X '"HWHUPLQDWLRQ RI OHDVH WHUP FRQWLQXHG

([ WHQVLRQ RSWLRQV DUH LQFOXGHG LQ FHUWDLQ OHDVHV RI
WR GHWHUPLQH WKH QHW LQYHVWPHQW LQ WKHVH OHDVHV 1
DUH H[HUFLVDEOH RQO\ E\ WKH UHVSHFWLYH OHVVHHYV

7KH OHDVH WHUP LV UHDVVHVVHG LI DQ RSWLRQ LV DFWXDO
7KH DVVHVVPHQW RI UHDVRQDEOH FHUWDLQW\ LV RQO\ UHYI
VLIQLILFDQW FKDQJH LQ FLUFXPVWDQFHYVY RFFXUV ZKLFK DIIF

7KH PHDVXUHPHQW DQG UHFRJQLWLRQ RI UHYHQXHV RQ (3&,& FR1
PHWKRG

7KH *URXS KDV RQJRLQJ (3&,& FRQWUDFWV WR FRQVWUXFW )362 Y
FRQWUDFW UHYHQXH LV UHFRJQLVHG RYHU WLPH E\ UHIHUHQFH
FRPSOHWLQJ WKH (3&,& RI WKH )362 7KH PHDVXUH RI SURJUHVV
SURSRUWLRQ RI FRQWUDFW FRVWV LQFXUUHG WR GDWH WR WKH
PHWKRG"

ODQDJHPHQW KDV WR HVWLPDWH WKH WRWDO FRQWUDFW FRVWV W
PHWKRG WR GHWHUPLQH WKH *URXSTV UHFRIJQLWLRQ RI FRQWUDI
WKH WRWDO XQDYRLGDEOH FRQWUDFW FRVWYV RI PHHWLQJ WKH R
WKH WRWDO FRQWUDFW UHYHQXH D SURYLVLRQ IRU RQHURXV FR(

3UHVHQW REOLJDWLRQV DULVLQJ XQGHU RQHURXV FRQWUDFWYV
SURYLVLRQV E\ DFFHVVLQJ HDFK FRQWUDFW $Q RQHURXV FRQWU!
*URXS KDV D FRQWUDFW XQGHU ZKLFK WKH XQDYRLGDEOH FRVW\
WKH FRQWUDFW H[FHHG WKH HFRQRPLF EHQHILWV H[SHFWHG WR

7KH PDQDJHPHQW KDV DOVR DSSOLHG MXGJHPHQW WR DVVHVV Zk
LQGLFDWH WKDW D JURXS RI FRQWUDFWY KDV EHFRPH RQHURXV D
WUDQVDFWLRQV ZLOO EH HOLPLQDWHG DW FRQVROLGDWLRQ

6LJQLILFDQW MXGJHPHQW LV XVHG WR HVWLPDWH WKH DERYH F
FRPSOHWH ,Q PDNLQJ WKHVH HVWLPDWHY PDQDJHPHQW KDV D
FRPSOHWLQJ VLPLODU SURMHFWV DV ZHOO DV TXRWDWLRQV IURP
FRQWUDFWRUV 7KHVH HVWLPDWLRQV DUH DOVR PDGH ZLWK GXH
DQG UHOHYDQW HYHQWV WKDW ZHUH NQRZQ WR PDQDJHPHQW

VWDWHPHQWY 7RWDO FRQWUDFW FRVWV DUH VXEMHFW WR IOXF\
FRQWUDFW H[HFXWLRQ YDULDWLRQV LQ VFRSH RI ZRUNV DQG DFI
DOVR GXH WR EURDGHU PDFURHFRQRPLF IDFWRUV 7KHVH LQFOXC
KLJK FRPPRGLW\ SULFHV DQG SROLWLFDO HYHQWV JOREDOO\ ZK
FRVWY DQG SURMHFW WLPHOLQHV 5HFHQW JHRSROLWLFDO WHQVL
H[DPSOHV LPSDFWLQJ RXU HVWLPDWLRQV ODWHULDO FKDQJHV

UHFRJQLVHG LQ WKH ILQDQFLDO VWDWHPHQWY RI WKH \HDU WKH\
GLVFORVHG DV VXEVHTXHQW HYHQWYV LI LGHQWLILHG DQG FDQ E
SHULRG EXW SUH ILQDQFLDO VWDWHPHQW LVVXDQFH

)RU WKH ILQDQFLDO \HDU HQGHG -DQXDU\ LI WKHUH LV DQ L
HVWLPDWHG WRWDO FRQWUDFW FRVWVY UHYHQXH KDYH VLJQLILED
PLOOLRQ

&RVWYVY DQG UHYHQXH DQG WKH UHVXOWLQJ JURVV PDUJLQ DW F
SHULRG PDQDJHPHQWIIV FXUUHQW EHVW HVWLPDWH RI WKH SURE
DVVRFLDWHG ZLWK WKH FRQWUDFWYV
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&ULWLFDO DFFRXQWLQJ HVWLPERMODHWLRRBGMXGIHPHQWYV

F

,QFRPH WD[HV

7KH *URXS UHFRJQLVHYV DVVHWY DQG OLDELOLWLHV IRU H[SHFWH
ZKHWKHU DGGLWLRQDO WD[HV ZLOO EH GXH :KHUH WKH ILQDO WD
IURP WKH DPRXQWYV WKDW ZHUH LQLWLDOO\ UHFRJQLVHG VXFK G
DQG GHIHUUHG WD[ SRVLWLRQV LQ WKH SHULRG LQ ZKLFK VXFK G|

,Q PHDVXULQJ WKH SURYLVLRQ IRU WD[DWLRQ DQG GHIHUUHG WD]|
KDV DSSOLHG MXGJHPHQWY DQG HVWLPDWHV LQ UHODWLRQ WR
DUULYLQJ DW WKH *URXSYTV WD[ SRVLWLRQ -XGJHPHQWYV DQG HVW
OHJLVODWLRQ DQG EHVW DYDLODEOH LQIRUPDWLRQ DV DW WKH U

,Q WKH FXUUHQW ILQDQFLDO \HDU WKH *URXS REWDLQHG DGYLFH
UHVWUXFWXULQJ RI JRYHUQDQFH DQG RSHUDWLRQDO UHVSRQVLE
%UD]LO 7KH *URXS KDV GHWHUPLQHG EDVHG RQ DGYLFH SURYLG
LV SUREDEOH WKDW WKH FKDUWHU FRQWUDFWYV IRU WKH *URXST"
SURYLVLRQ RI VHUYLFHY XQGHU D WLPH FKDUWHU DJUHHPHQW ZK
WKH )362 IURP WKH 1IHWKHUODQGY KHDG RIILFH WR D %UD]JLOLDQ -
WKH 1HWKHUODQGV FRPSDQ\ ZKHQ WKH FRQVWUXFWLRQ RI WKI
RSHUDWLRQDO SKDVH FRPPHQFHV %DVHG RQ WKLV WKH *URXS
2ITVKRUH BURGXFWLRQ RSHUDWLRQV LQ WKH 1HWKHUODQGV WR U

6LJQLILFDQW HVWLPDWLRQ LV LQYROYHG LQ DVFHUWDLQLQJ WKH
KHDG RIILFH DQG %UD]LO 3( RQ DQ DUPYTV OHQJWK EDVLV EDVHG
WUDQVIHU SULFLQJ PHWKRGRORJLHV

6LJQLILFDQW HVWLPDWLRQ LV DOVR LQYROYHG ZKHQ GHWHUPLQLC
)362 XSRQ WUDQVIHU IURP WKH 1HWKHUODQGV KHDG RIILFH WR
EHWZHHQ WKH )09 DQG WD[ ERRN YDOXH RI WKH )362 ZLOO JLYH UL
UHVXOWV LQ ORZHU WD[ UHOLHI LQ WKH 1HWKHUODQGV GXULQJ W

$V D UHVXOW RI WKH FKDQJH LQ WD[ EDVLV WKH IROORZLQJ DUH \
IHWKHUODQGY FRPSDQLHY DQG WKH *URXS

&KDQJH LQ

HVWL
86' PLO
*UR:
5HYHUVDO RI GHIHUUHG WD[ OLDELOLWLHYV
$GYDQFH WD[ SD\PHQWV UHFRJQLVHG DV WD]
UHFRYHUDEOH
7RWDO LQFRPH WD[ FUHGLW
6HH 1RWHYV DQG IRU GHWDLOV 7KHVH DGMXVWPHQWYV ZHUH

DFFRXQWLQJ HVWLPDWH DQG UHFRJQLVHG LQ WKH FXUUHQW \HDL
WD[ SRVLWLRQ DGRSWHG KDV FKDQJHG IURP WKDW RI WKH SULRU

'"HWHUPLQLQJ WKH *URXS V SURYLVLRQ IRU LQFRPH WD[HV DQG Gt
DV WKHUH PD\ EH WUDQVDFWLRQV DQG FDOFXODWLRQV ZKHUH WK
DW WKH UHSRUWLQJ GDWH ,I| WKH ILQDO RXWFRPH GLIIHUV IURP
GLVFUHSDQFLHYV ZLOO DIIHFW WKH LQFRPH WD[ DQG GHIHUUHG W
GHWHUPLQDWLRQ LV ILQDOLVHG
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5HYHQXH

*URS &RPSELC

86' PLO 86' PLOOLR8®' PLO 86' PLOOLRQ
5HYHQXH IURP FRQWUDFWYV ZLWK
FXVWRPHUV 1RWH D

5HYHQXH IURP RWKHU VRXUFHV
&KDUWHULQJ RI )362V
1HW ILQDQFH OHDVH LQFRPH
1RWH D
JLOQDQFH OHDVH LQ[FRPH
5HPHDVXUHPHQW R{I| ILQDQFH
OHDVH UHFHLYDEOHYV
1RWH F DQG 1IRWH D L LL
DQG LLL
'LYLGHQG LQFRPH

D 'LVDJIJUHIJDWLRQ RI UHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHU
7KH *URXS GHULYHV UHYHQXH IURP WKH WUDQVIHU RI JRRGV DQG

)362
(3&, 2SHUDV 7R\

86' PLO 86' PLO 86' PLO
*UR.

(3&,& RI )362 YHVVHO
)362 VXSSRUW VHUYLFHV IHHV
2WKHUV

(3&,& RI )362 YHVVHO
)362 VXSSRUW VHUYLFHV IHHV
2WKHUV

7KH &RPSDQ\ GHULYHV LWV PDQDJHPHQW IHH LQFRPH RI 86" PLO
IURP FRQWUDFWY ZLWK FXVWRPHUV RYHU WLPH LQ WKH SHULRG Z

*HRIJUDSKLFDO LQIRUPDWLRQ

7KH *URXS DQG WKH &RPSDQ\ RSHUDWH LQ WKH IROORZLQJ PDLQ .

L %UD]LO DQG $QJROD LQYROYHG LQ GHVLJQ VXSSO\ LQVW
DQG GHPRELOLVDWLRQ RI )362V
LL %UD]LO *KDQD DQG 1LJHULD PDLQO\ LQYROYHG LQ WKE

PDQDJHPHQW VHUYLFHYV
LLL ODOD\VLD PDLQO\ LQYROYHG LQ OHDVLQJ DQG VXE OHDVI
FKDUWHU EDVLV

LY 6LQJDSRUH PDLQO\ LQYROYHG LQ LQYHVWPHQW KROGLQ.
VHUYLFHV
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SHYHQRRQWLQXHG

D

'LVDJIJUHJDWLRQ RI UHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHU

*HRIJUDSKLFDO LQIRUPDWLRQ FRQWLQXHG

5HYHQXH IURP FRQWUDFW ZLWK FXVWRPHUV E\ ORFDWLRQ RI W
RSHUDWLRQV DUH DQDO\VHG DV IROORZV

*URS &RPSELC

86' PLO 86' PLOOLR8®' PLO 86' PLOOLRQ

%UD]LO
$QJROD
*KDQD
1LJHULD
0DOD\VLD
6LQJDSRUH
2WKHUV

&RQWUDFW EDODQFHYV

7KH

*URXS KDV UHFRJQLVHG WKH IROORZLQJ DVVHWY DQG OLDE

FXVWRPHUV

*UR.

86' PLO 86' PLOOLRQ

&RQWUDFW DVVHV
&XUUHQW

1RQ FXUUHQW

&RQWUDFW OLDELOI
&XUUHQW

1RQ FXUUHQW

LL

&RQWUDFW DVVHWYV

&RQWUDFW DVVHWYV SULPDULO\ UHODWH WR WKH *URXSTV
FRPSOHWHG RQ RQJRLQJ (3&,& FRQWUDFWV EXW QRW \HW
%DUHERDW FKDUWHU SD\PHQWV UHFHLYHG GXULQJ WKH O]
WRZDUGV WKH VHWWOHPHQW RI WKH FRQWUDFW DVVHWV UH

&RQWUDFW DVVHWYV KDYH GHFUHDVHG LQ OLQH ZLWK WKH LC
ODULD 4XLWpULD RQ 2FWREHU ZKLFK UHVXOWHG LQ
FROQOWUDFW DVVHWYV WR ILQDQFH OHDVH UHFHLYDEOHV 1RW
\HDU

&RQWUDFW OLDELOLWLHYV

&RQWUDFW OLDELOLWLHV SULPDULO\ FRPSULVH RI FKDUWH
86' PLOOLRQ 86' PLOOLRQ LQ UHODWLRQ WR )362 -
H-$.9 ZKLFK LV GHIHUUHG DQG DPRUWLVHG RQ D VWUDLJK
SHULRG $V DW  -DQXDU\ WKH DPRXQW FODVVLILHG DV
ZHUH 86' PLOOLRQ DQG 86' PLOOLRQ 86' PLOOLRQ
UHVSHFWLYHO\ 7KH *URXS UHFRJQLVHG UHYHQXH RI 86' PL
GXULQJ WKH \HDU ZKLFK ZDV LQFOXGHG LQ WKH FRQWUDFW
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SHYHQRRQWLQXHG

E &RQWUDFW EDODQFHV FRQWLQXHG

LL

LLL

LY

&RQWUDFW OLDELOLWLHY FRQWLQXHG

"XULQJ WKH ILQDQFLDO \HDU WKH VXEVLGLDU\ RI WKH *U
FRQVLGHUDWLRQ RI 86" PLOOLRQ IRU PRGLILFDWLRQ ZRUN
FKDUWHUHG WR )LUVW ([SORUDWLRQ DQG 3HWUROHXP 'HY

$)(3°

2Q  -XO\ <LQVRQ %RXYDUGLD +ROGLQJV 3WH /WG

VXEVLGLDU\ RI WKH &RPSDQ\ KDV FRPSOHWHG DFTXLVLWLR
$)36 % 9 3$)36° IURP $WODQWD )LHOG % 9 3$)%9° E\ ZD\ R
RSWLRQ ZLWK D SXUFKDVH FDVK FRQVLGHUDWLRQ RI 86' P

7KH HQWLUH FRQWUDFWXDO DUUDQJHPHQW ZLWK $)36 ZLWI
GHWHUPLQHG WR EH D FRQVWUXFWLRQ VHUYLFH DUUDQJHPI
S5HYHQXH IURP &RQWUDFWYV ZLWK &XVWRPHUV’

8SRQ WKH H[HUFLVH RI WKH FDOO RSWLRQ WKH WRWDO WU
DUUDQJHPHQW ZLWK $)36 ZDV UH DVVHVVHG DQG UHYLVHG
IORZV ITURP WKH FKDUWHU UDWHYV WR EH UHFHLYHG RYHU
DFFRUGDQFH ZLWK WKH FKDUWHU FRQWUDFW ZLWK (QDXWD

7KH DPRXQWY SUHYLRXVO\ UHFHLYHG E\ WKH *URXS IURP .
DGYDQFHY UHFHLYHG IURP $)36 WR IXQG WKH FRQVWUXF
H[HUFLVH RI WKH FDOO RSWLRQ WKHVH DGYDQFHV ZHUH FR
E\ WKH *URXS WR (QDXWD RYHU WKH FKDUWHU SHULRG RI
R $FFRUGLQJO\ WKH IXWXUH SULQFLSDO DQG LQWHUHVW
DFFRXQWHG IRU DV D FRQVLGHUDWLRQ SD\DEOH WR (QDXWD
(QDXWD LV RIIVHW DJDLQVW WKH FRQWUDFW DVVHW DULVLC
SHUIRUPDQFH REOLJDWLRQ

7KH QHW FRQWUDFW DVVHW EDODQFH LQ UHVSHFW RI1 )362 $!
DVVHWYV DV DW -DQXDU\ DQG DUH GHWHUPLQHG DV

*URC

86' PLO(86' PLO

&XPXODWLYH UHYHQXH UHFRJQLVHG IRU (3&, SHUIRUPDQFH
REOLJDWLRQ OHVYVY SURJUHVY ELOOLQJV WR GDWH

/HVV &RQVLGHUDWLRQ SD\DEOH WR (QDXWD

1HW EDODQFH LQFOXGHG ZLWKLQ FROQOWUDFW DVVHWYV

8QVDWLVILHG ORQJ WHUP (3&,& FRQWUDFWV

7KH IROORZLQJ WDEOH VKRZV XQVDWLVILHG SHUIRUPDQFH R
WHUP (3&,& FRQWUDFWYV
*UR®

86' PLO 86" PLOOLRQ

$JJUHIJDWH DPRXQW RI WKH WUDQVDFWLRQ SULFH
DOORFDWHG WR ORQJ WHUP (3&,& FRQWUDFWYV WKDW DUH
SDUWLDOO\ RU IXO0O\ XQVDWLVILHG DV DW -DQXDU\
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

SHYHQRRQWLQXHG

E

F

&RQWUDFW EDODQFHV FRQWLQXHG
LY 8QVDWLVILHG ORQJ WHUP (3&,& FRQWUDFWVY FRQWLQXHG

ODQDJHPHQW H[SHFWYV RI WKH WUDQVDFWLRQ SULFH DC
SHUIRUPDQFH REOLJDWLRQV RI 86" PLOOLRQ DV DW WKH F
EH UHFRJQLVHG DV UHYHQXH GXULQJ WKH QH[W UHSRUWLQJ
WR SHUIRUP WR FRPSOHWH WKH (3&,& Rl WKH )362 YHVVHOV
WKH XQVDWLVILHG SHUIRUPDQFH REOLJDWLRQ RYHU WKLV
SHUIRUPHG

7KH RIIVKRUH PDLQWHQDQFH 32 0° VHUYLFHV UHYHQXH LV
GDLO\ 2 0 UDWHV ZKHUHE\ WKH *URXS KDV WKH ULJKW WR D |
WKDW FRUUHVSRQGVY WR WKH *URXS V SHUIRUPDQFH FRPS
SUDFWLFDO H[SHGLHQW LQ 6)56 , DSSOLHV DQG WKH *
LOQIRUPDWLRQ DERXW XQVDWLVILHG SHUIRUPDQFH REOLJDWL

S5HPHDVXUHPHQW RI ILQDQFH OHDVH UHFHLYDEOHYV

/JHDVH SD\PHQWV XQGHU DSSOLFDEOH FRQWUDFWVY DUH VXEMHF
FRQVLGHUDWLRQV 'XULQJ WKH ILQDQFLDO \HDU HQGHG -L
UHPHDVXUHPHQW RI ILQDQFH OHDVH UHFHLYDEOH WR UHIOHFW
UHVXOWLQJ IURP LQGH[DWLRQ PRYHPHQWYV $FFRUGLQJO\ WK
UHPHDVXUHPHQW RI ILQDQFH OHDVH UHFHLYDEOHV DPRXQWLQJ V

PLOOLRQ

&RVW RI VDOHYV

,QFOXGHG LQ FRVW RI VDOHYV DUH

*UR®

86" PLO 86" PLOOLRQ

$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWYV
'"HSUHFLDWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW
(3&,&8 FRQVWUXFWLRQ FRVWYV

(PSOR\HH EHQHILWY H[SHQVHV 1RWH

9HVVHO RSHUDWLQJ H[SHQVHYV
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

2WKHU RSHUDWLQJ LQFRPH
*UR. &RPSELC

86' PLO( 86' PLO 86' PLO 86' PLO

*RYHUQPHQW JU / / /
1HW FRPSHQVDWLRQ LQFRPH IURP

WHUPLQDWLRQ RI DQ DQWLFLSDWHG

)362 SURMHEFI

ODQDJHPHQW IHH LQFRPH WR

XOWLPDWH KRO

OLVFHOO
/
A %HORZ 86" PLOOLRQ
D 1HW FRPSHQVDWLRQ LQFRPH RI 86" PLOOLRQ ZDV UHFRJQLVHG

DULVLQJ IURP WKH ODSVH RI WKH H[FOXVLYH ULJKWV IRU )362
$QIJROD /WG 3%3° 7KH *URXS KDV SDLG 86" PLOOLRQ IRU WKH
D YHVVHO DQG LQ WXUQ KDV UHFHLYHG 86" PLOOLRQ DV SDUW
WKH FXVWRPHU WR VHFXUH WKH VDLG YHVVHO

2WKHU QRQ RSHUDWLQJ LQFRPH
*UR;

86' PLO 86' PLOOLRQ

*DLQ RQ GLVSRVDO RI VXEVLGLDU\ WR MRLQW YHQWXUH GXH WR ORVV |
FROQWURO 1RWH D DQG 1RWH
6DOH RI HTXLSPHQW

D *DLQ RQ GLVSRVDO RI VXEVLGLDU\ RI 86" PLOOLRQ ZDV UHFRJ
HQGHG -DQXDU\ DULVLQJ IURP WKH ORVV RI FRQWURO RYH
3WH /WG DQG LWV VXEVLGLDULHV RQ -DQXDU\ 6HH 1RWH

$GPLQLVWUDWLYH H[SHQVHYV
,QFOXGHG LQ DGPLQLVWUDWLYH H[SHQVHV DUH

*UR. &RPSC

86' PLO 86' PLO 86' PLO 86' PLO

$PRUWLVDWLRQ RI / ,
'HSUHFLDWLRQ Rl SURSHUW\ SODQW
DQG HTX
(PSOR\HH EHQHILWY H[SHQVHV
1RW

&RQVXOWDQF\ |
ODQDJHPHQW IHI

,PSDLUPHQW ORVV RQ LQYHVWPHQW LQ

VXEVLGLDUL

'LWKKROGLQJ "

1HW ORVV RQ IRU / /

A %HORZ 86" PLOOLRQ
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

(PSOR\HH EHQHILWY H[SHQVHYV
*UR. &RPSELC

86' PLO 86' PLO 86' PLO 86' PLO

,QFOXC

&RVW RI VDO
$GPLQLVWUDWLYH H[SHQVH
1R)

$QDO\VHG D'

:DJHV VDODULHYV

6RFLDO VHEXULW
&RQWULEXWLRQV WR GHILQHG
FRQWULEX

2WKHU E

JLODQFH FRVWYV
*UR; &RPSELC

86' PLO 86' PLOOLR8®' PLO 86' PLOOLRQ

%DQN FKDUJHV
,QWHUHVW H[SHQVHV
/RDQV DQG ERUURZLQJV
/RDQV IURP UHODWHG FRPSDQLHYV
/RDQV IURP D VXEVLGLDU\
/HDVH OLDELOLWLHYV
8QGHUZULWLQJ IHH
8QZLQGLQJ RI QRWLRQDO LQWHUHVW
1RWH E LY /
&DVK IORZ KHGJH UHFODVVLILHG WR
SURILW RU ORVV

/JHVV ,QWHUHVW H[SHQVHV
FDSLWDOLVHG

A %HORZ 86" PLOOLRQ
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

,QFRPH WD[ FUHGLW H[SHQVH

ODMRU FRPSRQHOQOWYV RI LQFRPH WD[ FUHGLW H[SHQVH

7KH PDMRU FRPSRQHQWYV RI LQFRPH WD[ FUHGLW H[SHQVH DUH
*UR® &RPSEC

86' PLO 86' PLOOLR8&®' PLO 86' PLOOLRQ

,QFRPH VWD
&XUUHQW LQFRPH WD]
6LQJDSRUH LQFRPH WD]J
&XUUHQW \HDU
8QGHU SURYLVLRQ LQ SULRU \HDUV A / A
YRUHLJQ WD]
&XUUHQW \HDU
&KDQJHV LQ WD[ HVWLPDWH

1RWH F
2YHAQ GHU SURYL\
\HDUV

'HIHUUHG WD[ 1RWH
5HODWLQJ WR RULJLQDWLRQ RI
WHPSRUDU\ GLIIHUHQFHYV
&KDQJHV LQ WD[ HYWLPDWH
1RWH F

A %YHORZ 86' PLOOLRQ

5HFRQFLOLDWLRQ EHWZHHQ WD[ FUHGLW H[SHQVH DQG DFFRXQWLQJ ¢

7KH UHFRQFLOLDWLRQ EHWZHHQ WD[ FUHGLW H[SHQVH DQG SURILW E
UDWHV DUH DV IROORZV

*UR. &RPSELC

86' PLO 86' PLOOLR8&®' PLO 86' PLOOLRQ
BURILW EHIRUH WD][

7D[ DW 6LQJDSRUH VWDWXWRU\ WD|
UDWH RI

([SHQVHV QRW GHGXFWLEOH IRU WD]
SXUSRVHYV
'LIITHUHQW WD[ UDWHV RI VXEVLGLDULHYV
LQ YDULRXV QDWLRQDO MXULVGLFWLRQV
&KDQJHV LQ WD[ HYWLPDWH
1IRWH F
6KDUH Rl UHVXOWV RI MRLQW YHQWXUHYV
7D[ H[HPSW LQFRPH
&KDQJHV LQ GHIHUUHG WD[ DVVHWYV
QRW UHFRJQLVHG
7RS XS WD[ H[SHQVHV DULVLQJ IURP
3LOODU 7ZR OHJLVODWLRQ

~

2YHU XQGHU SURYLVLRQ LQ SULRU A A
\HDUYV

,QFRPH WD[ FUHGLW H[SHQVH

UHFRJQLVHG LQ SURILW RU ORVYV /

A %YHORZ 86' PLOOLRQ

'"RPHVWLF LQFRPH WD[ LV FDOFXODWHG DW WKH 6LQJDSRUH VWDWXWF
HYVWLPDWHG DVVHVVDEOH SURILW IRU WKH ILQDQFLDO \HDU
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

,QFRPH WD[ FUHGLFMRQWEEBRNGB

5HFROFLOLDWLRQ EHWZHHQ WD[ H[SHOQVH FUHGLW DQG DFFRXQWLQJ S

7D[DWLRQ IRU RWKHU MXULVGLFWLRQV DUH FDOFXODWHG DW WKH UDWt#
DERYH UHFRQFLOLDWLRQ LV SUHSDUHG E\ DJJUHJDWLQJ VHSDUDWH UHI

2(&' 3LOODU 7ZR PRGHO UXOHYV

<LQVRQ 3URGXFWLRQ 2IIVKRUH 3WH /WGYfV XOWLPDWH KROGLQJ FRUSRLU
*URXS™ LV ZLWKLQ WKH VFRSH RI WKH 2(&' 3LOODU 7ZR PRGHO UXOHYV

ODOD\VLD WKH MXULVGLFWLRQ LQ ZKLFK WKH <+% *URXS LV LQFRUSR!
-DQXDU\ 6LQFH 3LOODU 7ZR OHJLVODWLRQ ZDV QRW HIIHFWLYH DW
QR UHODWHG FXUUHQW WD[ H[SRVXUH 7KH <+% *URXS DSSOLHV WKH H|
LQIRUPDWLRQ DERXW GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHY UHOD\

8QGHU WKH OHJLVODWLRQ WKH <+% *URXS LV OLDEOH WR SD\ D WRS XS
HITHFWLYH WD[ UDWH IRU HDFK MXULVGLFWLRQ DQG WKH PLQLPXP |
-DQXDU\ WKH DYHUDJH HIITHFWLYH WD[ UDWH FDOFXODWHG LQ DFFI

RI WKH HQWLWLHYVY RSHUDWLQJ LQ 6LQJDSRUH MXULVGLFWLRQ FRXC

7KH <+% *URXS LV LQ WKH SURFHVV RI DVVHVVLQJ LWV H[SRVXUH WR \
FRPHV LQWR HIIHFW 7KH <+% *URXSTV H[SRVXUH WR SD\LQJ 3LOODU 7Z
GLITHUHQFH LQ WD[ UDWHV LQ UHODWLRQ WR 6LQJDSRUH MXULVGLFW
DGMXVWPHQWY HQYLVDJHG LQ WKH 3LOODU 7ZR OHJLVODWLRQ ZKLFK
FRPSDUHG WR WKRVH FDOFXODWHG LQ DFFRUGDQFH ZLWK 6)56 ,

$vV PDQDJIJHPHQW LV VWLOO FXUUHQWO\ SURFHVVLQJ WKH SRWHQWLDO
UHDVRQDEOH HVWLPDWH RI WKH ILQDQFLDO HIIHFW XQWLO WKH PDQDJI

,Q DGGLWLRQ EDVHG RQ WKH FXUUHQW DVVHVVPHQW WKHUH LV QR PD
OHJLVODWLRQ RQ WKH JRLQJ FRQFHUQ RI WKH &RPSDQ\ RU RQ DQ\ DV\

'LYLGHQGV
*UR; DQ&RPSELC
86' FHC 86' PLO
SHU V

,QWHULP GLSD R(
ODUFK
-XQH
'"HEHPEHU

,QWHULP GLSD R(
- X0\
-X 0\
-X 0\
2FWREHU
l1RYHPEHU

7KH 'LUHFWRUV GR QRW UHFRPPHQG DQ\ RWKHU GLYLGHQG IRU WKH ILQ
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

BURSHUW\ SODQW DQG HTXLSPHQW

ORW 5L R XV 2WK &RQVWU
YHKL )362 DVV DVVE L SURJL 7R\
86' PLO(C 86' PLO 86' PLO 86" PLO 86" PLO 86' PLO
*UR.
&R

$W )HEUXDU\
$GGLWLRQV

$W -DQXDU\ DQG )HEUXDU\
$GGLWLRQV

'LVSRVDOV

'LVSRVDO RI VXEVLGLDULHV 1RWH
5HFODVVLILFDWLRQ

$W -DQXDU\

$FFXPXODWHG Gt
$W )HEUXDU\ A
&KDUJH IRU WKH ILQDQFLDO \HDU A

$W  -DQXDU\ DQG )HEUXDU\ A

&KDUJH IRU WKH ILQDQFLDO \HDU

'LVSRVDOYV

'LVSRVDO RI VXEVLGLDULHV 1RWH A 3

$W  -DQXDU\

1HW FDUU\LQ
$W -DQXDU\

$W -DQXDU\

A %HORZ 86" PLOOLRQ
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

3URSHUW\ SODQW D BRQRTLQLSHE Q W

ORW 5LJ RXV  2WK
YHKL DVV DVVFH 7R\
86' PLO( 86' PLO 86' PLO 86' PLO
&RPSLC
&R
$W )HEUXDU\ A
$GGLWLRQV
$W  -DQXDU\ DQG )HEUXDU\ A
$GGLWLRQV / / /
'LVSRVDOV
$W  -DQXDU\ /

$FFXPXODWHG Gt

$W )HEUXDU\ A

&KDUJH IRU WKH ILQDQFLDO \HDU A
$W  -DQXDU\ DQG )HEUXDU\ A
&KDUJH IRU WKH ILQDQFLDO \HDW

'LVSRVDOV

$W  -DQXDU\ /

1HW FDUU\LQ
$W  -DQXDU\ A

$W  -DQXDU\ /

2WKHU DVVHWYV FRPSULVH RIILFH HTXLSPHQW UHQRYDWLRQ HOHFWL
FDSLWDO VSDUHV
A %HORZ 86" PLOOLRQ

D $GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW ZKLFK ZHUL
ZHUH DV IROORZV

*UR® &RPSEC

86" PLO 86' PLOOLR&6' PLO 86" PLOOLRQ

&DVK SD\PHQW /
$GGLWLRQV WR OHDVH
OLDELOLWLHV /
/
E 7KH FDUU\LQJ DPRXQWV Rl SURSHUW\ SODQW DQG HTXLSPHQW V
L SOHGJHG WR ILQDQFLDO LQVWLWXWLRQV IRU EDQNLQJ IDFL(
LQ 1IRWH DW UHSRUWLQJ GDWH UHVSHFWLYHO\ DQG
LL RSHUDWLQJ OHDVHV 1RWH FRPSULVLQJ )362 -RKQ $J\H

UHSRUWLQJ GDWH

*UR® &RPSEC

86' PLO 86' PLOOLR8®' PLO 86' PLOOLRQ

Y362V

F 7KH )362 FRQWUDFWY LQFOXGH RSWLRQV IRU WKH FKDUWHUHUV
WR H[WHQG WKHLU FKDUWHU SHULRGV EH\RQG WKH LQLWLDO ILI
YDOXHVY DUH EDVHG RQ GHFOLQLQJ DJUHHG SULFHV ZKLFK DUH 1
YDOXHV RI WKH )362V DV DW UHSRUWLQJ GDWH
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

3URSHUW\ SODQW D BRQRTLQLSHE Q W
G $GGLWLRQDO LQIRUPDWLRQ IRU ULJKW RI XVH DVVHWV ZHUH DV

*URS &RPSELC

86" PLO 86" PLOOLR8Y' PLO( 86" PLOOLRQ
% XLOC

'"HSUHFLDWLRQ FKDUJH IRU
WKH ILQDQFLDO \HDU
&DUU\LQJ DPRXQWYV DW WKH
HQG RI ILQDQFLDO \HDU

,QWDQJLEOH DVVHWYV
&RPSXWHU &RQWUDFW

VRIW: ULJEK 7R\
86' PLO 86' PLO( 86' PLO

*UR:

&R

$W )HEUXDU\

$GGLWLRQ

$W  -DQXDU\ DQG -DQXDU\

$FFXPXODWHG DF
$W )HEUXDU\
$PRUWLVDWLRQ

$W  -DQXDU\
$PRUWLVDWLRQ
$W  -DQXDU\
1HW FDUU\LQ
$W  -DQXDU\
$W  -DQXDU\

&RQWUDFW ULJKWY UHFRJQLVHG SXUVXDQW WR WKH FRQVLGHUDWLF
LQYROYLQJ SURYLVLRQ RI (3&,& DQG OHDVLQJ RI )362 +HODQJ
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

,QWDQJLEOH PYWH@XH G
&RPSX
VRIW:
86' PLO

&RPSLC

&R

$W )HEUXDU\

$GGL

$W -DQXD DQG -DQXD

$FFXPXODWHG DF
$W )HEUX
$PRUWL /
$V DW -DQXDU\ DQG

$PRUWL /
$W  -DQXD

1HW FDUU\LQ
$W -DQXD

$W  -DQXD /

A %YHORZ 86' PLOOLRQ

,QYHVWPHQW LQ VXEVLGLDULHYV
&RPSELC

86" PLO 86" PLO
8QTXRWHG VKDU

,Q 6LQJI
2XWVLGH 6

$FFXPXODWHG LP:

2Q )HEUXDU\ WKH &RPSDQ\ DFTXLUHG /RQGRQ ODULQH *URXS /LPLV
86" *05 3 DQG ZDV VDWLVILHG YLD FDVK

2Q )HEUXDU\ WKH &RPSDQ\ LQFRUSRUDWHG <LQVRQ %UDVLO 6HU
FDSLWDO RI 86" %5/ FRPSULVLQJ RI RUGLQDU\ VKDL
2Q 6HSWHPEHU WKH &RPSDQ\ LQFUHDVHG LWV LQYHVWPHQW LC
FRQVLGHUDWLRQ RI 86" DQG ZDV VDWLVILHG YLD FDVK

2Q 2FWREHU WKH &RPSDQ\ LQFRUSRUDWHG <LQVRQ 3URGXFWLRQ
DQ LVVXHG VKDUH FDSLWDO RI 86' FRPSULVLQJ RI RUGLQDU\ VKDUH

2Q )HEUXDU\ 7KH &RPSDQ\ LQFUHDVHG LWV LQYHVWPHQW LQ <LQVR
3WH /WG IRU D WRWDO FRQVLGHUDWLRQ RI 86" DQG ZDV VDWLYV
2Q )HEUXDU\ DQG  $SULO WKH &RPSDQ\ LQFUHDVHG LWV LQYHVW
JWGD IRU WRWDO FRQVLGHUDWLRQV RI 86" DQG 86' ZDV VDV
20Q $XIXVW WKH &RPSDQ\ LQFUHDVHG LWV LQYHVWPHQW LQ <

FRQVLGHUDWLRQ RI 86" DQG ZDV VDWLVILHG YLD FDVK




<,1621 352'8&7,21 2))6+25( 37( /7' $1' ,76 68%6,',$5,(6

127(6 72 7+( ),1$1&,$/ 67$7(0(176

JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

L, QYHVWPHQW LQ FREW.IGQPHGEHV

2Q  $XJIXVW DQG -DQXDU\

(3& 3WH /WG IRU WRWDO FRQVLGHUDWLRQV RI 86"

FDVK

2Q 6HSWHPEHU
WRWDO FRQVLGHUDWLRQ RI 86'

WKH &RPSDQ\ LQFUHDVHG LWV LQYH

DQG 86"

WKH &RPSDQ\ LQFUHDVHG LWV LQYHVWPHQW LQ /F
DQG ZzDV VDWLVILHG YLD FDVK

ORYHPHQW LQ WKH DOORZDQFH LQ LPSDLUPHQW DFFRXQW LV DV IROOR

$W )HE
,PSDLUPHQW FK
$W -D(

,PSDLUPHQW ORVYPHU RIRE}' 86"’

/IRQGRQ ODULQH *URXS /LPLWHG

&RPSEC

86' PLO 86' PLO

PLOOLRQ LQ UHODWLRQ WR WKH ¢
/IRQGRQ ODULQH *URXS /LPLWHG

FXUUHQW ILQDQFLDO \HDU DV WKH HVWLPDWHG UHFRYHUDEOH DPRXQ

FDUU\LQJ DPRXQW

D 'HWDLOV Rl VXEVLGLDULHY DUH DV IROORZV

BURSRUWLRQ

BULQFLSDO

&RXQWULHV RZQHUVKLS SODFH RI

1DPH RI VXEV

LOFRUSR LOQWHt

EXVLC 3ULQFLSDO

+HOG WKURXJK WI
<LQVRQ $FDFLD /WG5HSXEOLF RI WKH
ODUVKDOC(

<LQVRQ 3URGXFWLRQ $RUZD\

<LQVRQ 3URGXFWLRQ6EKEQSDBAWOHI3IWH
WG

/RQGRQ ODULQH *URXSBQLWHG
ILPLWHG .LQJGRP

<LQVRQ 3URGXFWLRQ6)IQIDSRUBO
BHUYLF /W !'tt

<LQVRQ 3URGXFWLRQ6 (X8 BHRUH
/WG

<LQVRQ 3URGXFWLRQHWKHUODQGYV
1IHWKHUODQGV % 9

IRUPHUO\ NQRZQ

1HWKHUOD

<LQVRQ %UDVLO 6HUYL%BU]LWGD

6LQIJDSRWHHVWPHQ

IRUZD\,QYHVWPHQW |
SURYLVLRQ RI PDQDJHPHQW
VHUY

6LQIJDSRUHHVWPHQW
SURYLVLRQ RI PDQDJHPHQW
FRQVXOWDQ

SQLWH@JILQHHULQJ

.LQJGRPSURYLVLRQ RI PRRULQJ
VA\VWHPV IRU RIIVKRUH
LQVWD

6LQIJDSRURYLVLRQ F
PDQDJHPHQW

6LQIJDSRUHHVWPHQW I
SURYLVLRQ RI HQJLQHHULQ
SURFXUHPHQW DQG
FRQVWUXFWLRQ IRU IORDW
SURGXFWLRQ VI\VWHP DQG
PDQDJHPHQW

1THWKHUODQGBAWPHQW |
SURYLVLRQ RI PDQDJHPHQV

VHUYLFHV

%UD]JL®BURYLVLRQ RI ,(
VHUY




<,1621 352'8&7,21 2))6+25( 37( /7' $1' ,76 68%6,',$5,(6

127(6 72 7+( ),1$1&,$/ 67$7(0(176
JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

,QYHVWPHQW LQ WWREQWGQRHGHV

D 'HWDLOV RI VXEVLGLDULHY DUH DV IROORZV FROQWLQXHG
BURSRL
R BULQFLSDO
&RXQWULHV RZQHUVKLS SODFH RI
1DPH RI VXEV LQFRUSR LOWE EXVLC 3ULQFLSDO

+HOG WKURXJK <LQVRQ
BURGXFWLRQ 7KH

1HWKHUOD(

<LQVRQ 3URGXFWLRQHRKWNQDQGYV
+ROGLQIV % 9

+HOG WKURXJK /RC

*URXS /LF

/RQGRQ ODULQH &ROYXWW® QMQIGRP
ILPLWHG

/0& $VLD 3DFLILF SWHLQYEDSRUH
,Q OLTXLGDWLRQ

+HOG WKURXJK <Lt
/W

<LQVRQ %HUJHQLD &R DY RLSRUXP
3WH L

<LQVRQ %RURQLD &R QRIS RUM
3WH b U

<LQVRQ %RXYDUGLD &R@MRIRNVIHXP
3WH *

<LQVRQ 3URGXF 6LQIJDSRUH
&RQVRUWLXP 3WH /WG
IRUPHUO\ NQRZQ DV <LQVRQ
$]DOHD +ROGLC"

<LQVRQ 3URGXF
+ROGLQJV 3WH /WG
I N D <LQVRQ (GHQ 3WH /WG

6LQJDSRUH

+HOG WKURXJ
%HUJHQLD &RQVRUWLXP 3WH
JW i

<LQVRQ %HUJHC 6LQJID
3WH L

+HOG WKURXJ

%HUJHQLD +ROGL(

<LQVRQ %HUJHQL THWKH!
% 9

+HOG WKURXJ

%HUJHQLD 3URG.

<LQVRQ %HUJHQLD 6HUWWULFR\D
'H 2SHUDFDR /WGD

1HWKHU€CRIOQZA\QJ FRPSDQ\ DQG
SURYLVLRQ RI LQWUD JURYX
VHUY

SQLWH@JILQHHULQ
.LQJGRPVFLHQWLILF DQG WHFKQLFL
FRQVXOWLC

6LQIJDSRQUWWDOODWLF
PDFKLQHU\ DQG
HTXLSPHQW PHFKDQLFDO
HQJLQHHUL

6LQJDSRUH ,QYHVWPHQW KROGLQJ

6LQJDSRUH ,QYHVWPHQW KROGLQJ

6LQIJDSRUH ,QYHVWPHQW KROGLQJ

6LQJDSRUH ,QYHVWPHQW KROGLQJ

6LQIJDSRURYLVLRQ RI IC
DVVHWYV IRU FKDUWHULQJ |
HQJLQHHULQJ GHVLJQ DQG
FRQVXOWDQ

6LQJD ,QYHVWPHQ

1HWKH! 3URYLVLRQ RI IC
DVVHWYV IRU FKDUWHULQJ |
VHUYLFH DFWLYLWLHV
LQFLGHQWDO WR RLO DQG
H[WUL

%UD]LO BURYLVLRQ RI RSHUDWL
DQG PDLQWHQDQFH
VHUYLFHVY RI IORDWLQJ
PDULQH DVVHWVY WR WKH
RIIVKRUH RLO DQG JDV
LQG)>
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

,QYHVWPHQW LQ WWREQWGQRHGHV

D 'HWDLOV RI VXEVLGLDULHY DUH DV IROORZV FRQWLQXHG
3URSRUWLRQ
R BULQFLSDO
&RXQWULHV RZQHUVKLS SODFH RI
1DPH RI VXEV LQFRUSR LOWHE EXVLC B3ULQFLSDO

+HOG WKURXJK <L
&RQVRUWLXP

<LQVRQ %RURQLD +ROGLIDYRUH
6 3WH?!L Ul

+HOG WKURXJK <LQVRQ %RURQLD
+ROGLQJV 6

<LQVRQ %RURQLD 3 URGKEMULERDQ GV

% 9L L[

+HOG WKURXJK <LQVRQ %RURQLD
+ROGLQJV 6 3WH /WG DQG
<LQVRQ %RURQLD 3URGXFWLRQ
% ¢

<LQVRQ %RURQLD 6HUVLFRV O

'H 2SHUDFDR FWGD

+HOG WKURXJK <LQVRQ
3URGXFWLRQ $]DOHD
&RQVRUWLXP 3WH /WG
IRUPHUO\ NQRZQ DV <LQVRQ
$]DOHD +ROGLQJ

<LQVRQ 3URGXFWLR@I$QDDSRUH
+ROGLQJV 6\ tit

<LQVRQ $]DOHD 2SHUBBRR®D
$QJROD 3UHVWDFDR 'H
6HUYLFRV 6% /GD

+HOG WKURXJK <LQVRQ
3URGXFWLRQ $]DOHD
+ROGLQJIV 6

<LQVRQ $]DOHD 3URGXRWDRRUH
3WH ¢t

+HOG WKURXJK <LQVRQ
%RXYDUGLD &RQVRUWLXP 3WH
TW

<LQVRQ %RXYDUGLD 6RQIDLSNWVH
3WH L

6LQJDSRUH ,QYHVWPHQW KROGLQJ

IHWKHUOUDRGIWLRQ RI IC

DVVHWYV IRU FKDUWHULQJ |
VHUYLFH DFWLYLWLHV
LQFLGHQWDO WR RLO DQG
H[WUL

%UDJLO 3URYLVLRQ RI RSHUDWL
DQG PDLQWHQDQFH
VHUYLFHV RI IORDWLQJ
PDULQH DVVHWYV WR WKH
RIIVKRUH RLO DQG JDV
LQG)

6LQJDSRUH ,QYHVWPHQW +ROGLQJ

$QJROD 3URYLVLRQ RI RSHUDWLI
PDLQWHQDQFH VHUYLFHV F
IORDWLQJ PDULQH DVVHWYV
WKH RIIVKRUH RLO DQG JD
LQG)

6LQJDSRUH 3URYLVLRQ RI IORDWLC
DVVHWYV IRU

6LQJDSRUH ,QYHVWPHQW KROGLQJ
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

,QYHVWPHQW LQ WWREQWGQRHGHV

D 'HWDLOV Rl VXEVLGLDULHY DUH DV IROORZV FRQWLQXHG
3URSRUWLRQ
RI 3ULQFLSDO
&RXQWULHV RZQHUVKLS SODFH RI
1DPH Rl VXEV LQFRUSR LQWHt EXVLC 3ULQFLSDO
+HOG WKURXJK <LQVRQ
%RXYDUGLD +ROGLQJV 3WH
TW
$)36 % 1HWKHUODQGV %UD]LOURYLVLRQ RI R!
PDLQWHQDQFH VHUYLFHV F
IORDWLQJ PDULQH DVVHWYV
WKH RIIVKRUH RLO DQG JD
LQG>
<LQVRQ %RXYDUGLD BURIGKENDLAGV IHWKHUDDRYAWLRQ RI IORDWLQJ
% 9 PDULQH DVVHWV R
FKDUYV
+HOG WKURXJK
<LQVRQ %RXYDUGLD 6BUWDERY 'H %UD]LO 3URYLVLRQ RI RSHUDWIL
2SHUDFDR /WGD PDLQWHQDQFH VHUYLFHV F

IORDWLQJ PDULQH DVVHWYV
WKH RIIVKRUH RLO DQG JD!

LQG)
+HOG WKURXJK <LQVRQ
3URGXFWL 3WH
<LQVRQ 3URGXFWLRQOD@®AE QD 0DOD\VLD 3URYLVLRQ RI HQJLQHH
% K'G SURFXUHPHQW DQG

FRQVWUXFWLRQ IRU IORDW
SURGXFWLRQ V\VWHP DQG
PDQDJHPHQW

+HOG WKURXJK <LQVRQ

3URGXFWL
$GRRC!L: 1RUZ 1RUZ ,QYHVWPHQ
$00D! 1RUZ 1RUZ ,QYHVWPHQ
<LQVRQ 2SHUDWLRQVI1LJHULD 1LJHULD 3URYLVLRQ RI RSHUDWL
3URGXFWLRQ :HVW $IULFD DQG PDLQWHQDQFH
ILPLWHE RI IORDWLQJ PDULQH
DVVHWV WR WKH RIIVKRUH
DQG JDV L
YJORDWLQJ 2SHUDW L REQ\D DR U H 6LQIJDSRUH 3URYLVLRQ RI RSHUDW
3URGXFWLRO® 3WH /WG DQG PDLQWHQDQFH

RI ITORDWLQJ PDULQH
DVVHWY WR WKH RIIVKRUH
DQG JDV L

+HOG WKURXJK <LQVRQ
3URGXFWLRQ $6 DQG

YORDWLQJ 2SHUDWLRQV DQG

3URGXFWLRQ

<LQVRQ 0DOYD 2SHUDMH[RPR 6 $ OH[LFR 'RUPDQW
‘(& 9 ,Q 'LVVROXWLRQ

DQG /LTXL
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\
,QYHVWPHQW LQ WWREQWGQRHGHV
D '"HWDLOV RI VXEVLGLDULHV DUH DV IROORZV FRQWLQXHG
3URSRL

R

&RXQWULHV RZQHUVKLS

BULQFLSDO
SODFH RI

1DPH Rl VXEV LQFRUSR LOQWL EXVLC 3ULQFLSDO
+HOG WKURXJK
$GRRQ 3W' 6LQJD 6LQJD BURYLVLRQ RI IORDWLQJ

+HOG WKURXJK <LQVRQ
3URGXFWLRQ &DSLWDO 3WH
W
<LQVRQ 7ULOOLXP /LPADEK® Q
0DOD

<LQVRQ 3URGXFWLRQ63WHDIRGH

<LQVRQ 1HSHWD 5HSXECW
/W6 ODUVKDOO ,vODQGYV
<LQVRQ ODFDFLTL! 0DOD

+HOG WK<LQVRQ 7
ILPLW

<LQVRQ 3URGXFWLRQ6LGIMSRUH
$IULFD 3WH /WG

+HOG WKURXJ
SURGXFWLRQ

<LQVRQ 3URGX *KD(
$IULFD /LPLWHG

+HOG WKURXJ
ODFDFLD 6G(
<LQVRQ ODFDFLD /LPLM)EGDQ

0DOD
+HOG WK<LQVROQ O
/LPLV
<LQVRQ /DYHQGHU /LADEKBGQ
0DOD\VLD

<LQVRQ /DYHQGHU 2SHLMMVRD YV
6GQ YKG

PDULQH DVVHWYV IRU
FKDUWHULQJ DQG VHUYLFH
DFWLYLWLHV LQFLGHQWDO
RLO DQG JDV

/IDEXDQQYHVWPHQW KROGLQJ
0DOD

6LQIJDSBURYLVLRQ RI HQJLQHHULQJ
GHVLJQ DQG FRQVXOWDQF\
VHUYLFHYV UHODWLQJ WR W
RIIVKRUH RLO DQG JDV
LQG)

6LQJD 3URYLVLRQ
PDULQH DVVHWYV IRU
FKDUWHULQJ DQG VHUYLFH
DFWLYLWLHV LQFLGHQWDO
RLO DQG JDV

0DOD ,QYHVWPHQ

6LQJDSRUH 3URYLVLRQ RI IORDWL
PDULQH DVVHWYV IRU
FKDUWHULQJ DQG VHUYLFF}
DFWLYLWLHY LQFLGHQWDGOG
RLO DQG JDV

*KD( 3URYLVLRQ RI R!
PDLQWHQDQFH RI IORDWLQ
PDULQH DVVHWY WR WKH
RIIVKRUH RLO DQG JDV
LQG)

/IDEXDQQYHVWPHQW KROGLQJ
0DOD

/IDEXDQ3URYLVLRQ RI IORDWLQJ

ODOD\VLPDULQH DVVHWYV IRU
FKDUWHULQJ DQG VHUYLFFE
DFWLYLWLHYVY LQFLGHQWDO
RLO DQG JDV

0DOD\VLD 3URYLVLRQ RI RSHUDWL
DQG PDLQWHQDQFH RI
IORDWLQJ PDULQH DVVHWYV
WKH RIIVKRUH RLO DQG JD
LQG)>
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

,QYHVWPHQW LQ WWREQWGQRHGHV

D

'HWDLOV RI VXEVLGLDULHY DUH DV IROORZV FRQWLQXHG

L $XGLWHG E\ 3ULFHZDWHUKRXVH&RRSHUV //3 6LQJDSRUH

LL $XGLWHG E\ 3ULFHZDWHUKRXVH&RRSHUV ILUPV RXWVLGH 6l

LLL 6XEVLGLDULHV QHZO\ LQFRUSRUDWHG GXULQJ WKH ILQDQF

LY 6XEVLGLDULHV DFTXLUHG GXULQJ WKH ILQDQFLDO \HDU HQ
LQ 1RWH

Y &RPSDQLHV QRW UHTXLUHG WR EH DXGLWHG XQGHU WKH OD;

YL &RPSDQLHV DFTXLUHG DV SDUW RI WKH 5HVWUXFWXULQJ ([F
5HVXOWV DVVHWVY DQG OLDELOLWLHV RI WKHVH FRPSDQLH\
SUHGHFHVVRU PHWKRG RI DFFRXQWLQJ DV WKHVH DUH FRPSD

YLL 7KH *URXS KDV FRQFOXGHG WKDW LW FRQWUROV <LQVRQ 2
/JLPLWHG HYHQ WKRXJK LW KROGV HTXLW\ LQWHUHVW LC
DJUHHPHQW VLJQHG EHWZHHQ WKH VKDUHKROGHUV D VXEV
PDMRULW\ UHSUHVHQWDWLRQ RQ WKH %RDUG RI 'LUHFWRUV
WKH UHOHYDQW DFWLYLWLHV $00 GHFLVLRQV RI WKH %RDU
PDMRULW\ YRWH WR EH SDVVHG

YLLL 7KH *URXS KDV FRQFOXGHG WKDW LW FRQWUROV <LQVRQ A
WKRXJK LW KROGYV HTXLW\ LQWHUHVW LQ WKLV VXEVLGLD!
EHWZHHQ WKH VKDUHKROGHUV D VXEVLGLDU\ RI WKH &RPSD(
RQ WKH %RDUG RI 'LUHFWRUV ZKLFK DUH UHVSRQVLEOH IRU
ODWWHUV SUHVHQWHG WR WKH %RDUG VKDOO EH DSSURYHG X
VLPSOH PDMRULW)\ RI WKH 'LUHFWRUYV

L[ 7KH *URXS UHOLQTXLVKHG FRQWURO RYHU <LQVRQ %RURQ!
VXEVLGLDULHV 3<%& *URXS" DQG DV RI -DQXDU\ UHFO
DV DQ LQYHVWPHQW LQ D MRLQW YHQWXUH 6HH 1RWH IRU I
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

,QYHVWPHQW LQ WWREQWGQRHGHV

E 1RO FROWUROOLQJ LOWHUHVWY LQ VXEVLGLDULHV

7KH *URXS V VXEVLGLDULHV WKDW KDYH PDWHULDO QRQ FRQWU
HITHFWLYH HTXLW\ LQWHUHVW DUH IROORZV

L <LOQVRQ 3URGXFWLRQ :HVW $IULFD 3WH /WG

*UR®

86" PLO 86" PLOOLRQ

(IMHFWLYH HTXLW\ LOWHUHVW KHOG E\ 1&,

&DUU\LQJ YDOXH RI 1&,

BURILW IRU WKH ILQDQFLDO \HDU DWWULEXWDEOH WR 1&,
'LYLGHQG SDLG WR 1&,

7KH VXPPDULVHG ILQDQFLDO LQIRUPDWLRQ EHIRUH LQWHUF
IROORZV

*UR.

86' PLO 86' PLOOLRQ
$V DW -DQXDU\
1RQ FXUUHQW DVVHWYV
&XUUHQW DVVHWYV
1RQ FXUUHQW OLDELOLWLHYV
&XUUHQW OLDELOLWLHYV
1HW DVVHWYV

JLODOQFLDO \HDU HQGHG -DQXDU\
S5HYHQXH

BURILW IRU WKH ILQDQFLDO \HDU
2WKHU FRPSUHKHQVLYH ORVYV
7TRWDO FRPSUHKHQVLYH LQFRPH

&DVK IORZY JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV
&DVK IORZY JHQHUDWHG IURP LQYHVWLQJ DFWLYAWLHV
&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHYV

1HW GHFUHDVH LQFUHDVH LQ FDVK DQG FDVK
HTXLYDOHQWYV A

A %HORZ 86' PLOOLRQ
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

,QYHVWPHQW LQ VKEQYWGERQXHICHV

E 1RO FROWUROOLQJ LOWHUHVWY LQ VXEVLGLDULHVY FRQWLQXHG

LL <LOVRQ %RURQLD &RQVRUWLXP 3WH /WG DQG LWV VXEVLGL

*UR.

86' PLO 86' PLOOLRQ

(IMM"THFWLYH HTXLW\ LQWHUHVW KHOG E\ 1&,

&DUU\LQJ YDOXH RI 1&,

B3URILW IRU WKH ILQDQFLDO \HDU DWWULEXWDEOH WR 1&,
'LYLGHQG SDLG WR 1&,

7KH VXPPDULVHG ILQDQFLDO LQIRUPDWLRQ EHIRUH LQWHU
IROORZV

*UR®

86' PLO 86" PLOOLRQ
$V DW -DQXDU\
1RQ FXUUHQW DVVHWYV
&XUUHQW DVVHWYV
1RQ FXUUHQW OLDELOLWLHV
&XUUHQW OLDELOLWLHYV
1HW DVVHWYV

JLODQFLDO \HDU HOQOGHG -DQXDU\
5HYHQXH

BURILW IRU WKH ILQDQFLDO \HDU
2WKHU FRPSUHKHQVLYH ORVV
7TRWDO FRPSUHKHQVLYH LQFRPH

&DVK IORZV JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHYV
&DVK IORZV JHQHUDWHG IURP XVHG LQ LQYHVWLQJ
DFWLYLWLHV A

&DVK IORZV XVHG LQ ILQDQFLQJ DFWLYLWLHV

I1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

A %HORZ 86" PLOOLRQ

7KH RWKHU VXEVLGLDULHV RI WKH *URXS ZKLFK KDYH QR
LQGLYLGXDOO\ QRW PDWHULDO 5HIHU WR 1RWH L IRU VXI
DV D MRLQW YHQWXUH DV DW -DQXDU\
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

,QYHVWPHQW LQ MRLQW YHQWXUHYV
*UR:

86' PLO 86" PLOOLRQ

8QTXRWHG VKDUHV LQ 6LQJDSRUH DW FRVW
6KDUH RI SRVW DFTXLVLWLRQ UHVHUYHYV
6KDUH Rl SURILW RI MRLQW YHQWXUHV

6KDUH RI QHW DVVHWY RI MRLQW YHQWXUHV

'"HWDLOV RI MRLQW YHQWXUHY KHOG DUH DV IROORZV

&RXQWULHV RI URSRUWLRQ R
1DPH RI MRLQYV LOFRUSR RZQHUVKLS 3ULQFLSDO

+HOG WKURXJK <LQVRQ 3URGXFWLRQ
&DSLWDO :
376& $VLD 3DFLILF 3WH 6lMD@DSRUH

376& 6RXWK (DVW $VLD 8WQQJIDSRUH

+HOG WKURXJK <Lt
/W

<LQVRQ %RURQLD &RQVRUQIIDSR BW H
IWG%&l LLt

+HOG WKURXJK <LQVRQ %RURQLD
&RQVRUWLXP

<LQVRQ %RURQLD +ROGBRQVDSRBWH
| W'G

+HOG WKURXJK <LOQVRQ %RURQLD
+ROGLQJV 6

<LQVRQ %RURQLD 3URGXFWHRQOD QG V

+HOG WKURXJK <LQVRQ %RURQLD
+ROGLQJV 6 3WH /WG DQG
<LQVRQ %RURQLD 3U

<LQVRQ %RURQLD 6HUYLPRWDH O
2SHUDFDR /WGD

BURYLVLRQ RI IORDWLQJ
PDULQH DVVHWYV IRU

FKDUWHULQJ DQG VHUY
DFWLYLWLHY LQFLGHQW
RLO DQG JDV H[WUDFWL

BURYLVLRQ RI IORDWLQJ
PDULQH DVVHWYV IRU

FKDUWHULQJ DQG VHUY
DFWLYLWLHY LQFLGHQW
RLO DQG JDV H[WUDFWL

,QYHVWPHQW KROGLQJ

,QYHVWPHQW KROGLQJ

SURYLVLRQ R

PDULQH DVYVv
FKDUWHULQJ
DFWLYLWLHYV
RLO DQG JDV H[WUDFWL

3URYLVLRQ RI
DQG PDLQWH
IORDWLQJ PD
WR WKH RIIVE
JDV LQGXVWU\

L $XGLWHG E\ BULFHZDWHUKRXVH&RRSHUV //3 6LQJDSRUH
LL $XGLWHG E\ 3ULFHZDWHUKRXVH&RRSHUV ILUPV RXWVLGH 6LQJD
LLL 7KH <%& ZDV UHFODVVLILHG DV DQ LQYHVWPHQW LQ D MRLQW Y

\HDU HQGHG -DQXDU\ 6HH 1RWH

IRU GHWDLOV RI WKH UHF
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

,QYHVWPHQW LQ MRRQW LYQDQHEX UH V

6XPPDULVHG ILQDQFLDO LQIRUPDWLRQ RI WKH PDWHULDO
VWDWHPHQWY DUH VHW RXW EHORZ

MRLQW YH

L

<LOVRQ %RURQLD &RQVRUWLXP 3WH /WG DQG LWV VXEVLGLDUL

7TKHUH DUH QR VKDUH RI SURILW RU WRWDO FRPSUHKHQVLYH LQF
HQGHG -DQXDU\ DQG DV WKH UHFODVVLILFDWLRQ RI <% &
YHQWXUH RI WKH *URXS ZDV FRPSOHWHG RQ -DQXDU\ 6HH
UHFODVVLILFDWLRQ

7KH IROORZLQJ VXPPDULVHV WKH PDMRU FODVVHV RI WKH IDLU Y
UHFRJQLVHG DPRXQWYV RI DVVHWY DQG OLDELOLWLHY DVVXPHG DV

6XPPDULVHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

*UR®

86' PLO

&XUUHQW DVVHWYV

1RQ FXUUHQW DVVHWYV
&XUUHQW OLDELOLWLHYV
1RQ FXUUHQW OLDELOLWLHV
1HW D\

BURSRUWLRQ RI WKH *URXS V RZQHUVKLS
&DUU\LQJ DPRXQW Rl WKH LQYHVWPHQW

,QFOXGHG LQ FXUUHQW DVVHWV LV FDVK DQG EDQN EDODQFHYV
,QFOXGHG LQ QRQ FXUUHQW DVVHWV DUH IDLU YDOXH DGMXYV
LQFOXGHV WKH IDLU YDOXH DGMXVWPHQWY IURP WKH PXOWL
VHFXUHG FXVWRPHU FRQWUDFWWH RUR3GR $\0 BRUIHHLQW O\ LQ WKH
RI ILQDOLVLQJ WKH GHWDLOHG QRWLRQDO SXUFKDVH SULFH D¢
7KH IDLU YDOXH DGMXVWPHQWY KDYH EHHQ GHWHUPLQHG ZLW

$VVXPSW 'HVFULS
'LVFRXQW 5DWHVY7KH :HLJKWHG $YHUDJH &RVW RI
HVYWLPDWHG DW EDVHG)BRE&2 BRH FRVW RI

1HYWV H[LVWLQJ ERQG DQG WKH FR
MXULVGLZKLFK LW RSHUDWHYV
,QIODWLRQ 5DWHWIODWLRQ UDWHV UDQJH IURP
%UD]LO EDVHG RQ GDWD IURP UHSXKWDEOH IL
BURMHFWHG ([SHQVHV 7KH WRWDO RSHUDWLQJHH[SHQGLW
WKH HQWLUH GXUDWLRRDRIWHIHSFRDOWUDFW XD
$QQD 1AKLY SURMHFWLRQ LV EDVHG
EXGJHWV DQG HQFRPSDVVHV DOO R
WR HIIHFWLYHO\ IXOILO FRQWUDFW|XDO REOLJ
,QFOXGHG LQ QRQ FXUUHQW OLDELOLWLHV LV ERQG EDODQFHYV
L 1R VKDUH RI SURILW RU RWKHU FRPSUHKHQVLYH LQFRPH IURP
IRU WKH FXUUHQW ILQDQFLDO \HDU VLQFH <%& ZDV GHFRQVR
UHFODVVLILHG DV DQ LQYHVWPHQW LQ D MRLQW YHQWXUH RI W
WR 1IRWH E LL IRU VXPPDULVHG ILQDQFLDO LQIRUPDWLRQ R
LQWHUHVWYV EHIRUH GHFRQVROLGDWLRQ

%DVHG RQ WKH VHQVLWLYLW\ DQDO\VLYV SHUIRUPHG D UHDVRQ
R1 DQ LQFUHDVH RI WR WKH :$&& ZLWK DOO RWKHU LQSXW\
D GHFUHDVH LQ IDLU YDOXH E\ 86' PLOOLRQ
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

,QYHVWPHQW LQ MRRQW LYQDQHEX UH V

LL 376& $VLD 3DFLILF 3WH /WG

6XPPDULVHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

*URXS

86" PLO( 86" PLOOLRQ

&XUUHQW DVVHWYV

1RQ FXUUHQW DVVHWYV
&XUUHQW OLDELOLWLHYV
1HW D\

B3URSRUWLRQ RI WKH *URXS V RZQHUVKLS
&DUU\LQJ DPRXQW Rl WKH LQYHVWPHQW

,QFOXGHG LQ FXUUHQW DVVHWYV LV FDVK DQG EDQN EDODQFHYV

PLOOLRQ
6XPPDULVHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
*URC
86' PLO 86' PLOOLRQ

5HYHQXH
&RVW RI VDOHYV
*URVV SURILW
,QWHUHVW LQFRPH
3URILW EHIRUH WD[ 3URILW IRU WKH ILQDQFLDO \HDU DQG
WRWDO FRPSUHKH

*URXS V VKDUH RI SURILW IRU WKH ILQDQFLDO \HDU DQG
WRWDO FRPSUHKH

'LYLGHQG UHFHLYFYHQV

,QFOXGHG LQ FRVW RI VDOHV LV GHSUHFLDWLRQ RI 86" PLOO!




<,1621 352'8&7,21 2))6+25( 37( /7' $1' ,76 68%6,',$5,(6

127(6 72 7+( ),1$1&,$/ 67$7(0(176
JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

,QYHVWPHQW LQ MRRQW LYQDQHEX UH V

LLL 376& 6RXWK (DVW $VLD 3WH /WG
6XPPDULVHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
*URXS
86" PLO 86" PLOOLRQ
&XUUHQW DVVHWYV
1RQ FXUUHQW DVVHWYV
1RQ FXUUHQW OLDELOLWLHV A A

1HW D\

SURSRUWLRQ RI WKH *URXS V RZQHUVKLS
&DUU\LQJ DPRXQW RI WKH LQYHVWPHQW

,QFOXGHG LQ FXUUHQW DVVHWYV LV FDVK DQG EDQN EDODQFHYV

PLOOLRQ
A  %HORZ 86' PLOOLRQ

6XPPDULVHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
*URXS

86' PLO 86' PLOOLRQ

5HYHQXH
&RVW RI VDOHV
3URILW EHIRUH WD[ 3URILW IRU WKH ILQDQFLDO
\HDU DQG WRWDO FLQFR

*URXS V VKDUH RI SURILW IRU WKH ILQDQFLDO \HDU DQG
WRWDO FRPSILQFFE A

'LYLGHQG UHFHLYHG IU

,QFOXGHG LQ FRVW RI VDOHV LV GHSUHFLDWLRQ RI 86" PLOO
A %YHORZ 86' PLOOLRQ
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

,QYHVWPHQW LQ DVVRFLDWHYV

*UR® &RPSEC

86" PLO 86' PLOOLR8®' PLO 86" PLOOLRQ

8QTXRWHG VKDUHV RXWVLGH
6LQJDSRUH DW FRVW

6KDUH RI SRVW DFTXLVLWLRQ UHVHUYHYV
6KDUH Rl ORVV RI DVVRFLDWHV A

A

%HORZ 86" PLOOLRQ

'HWDLOV RI DVVRFLDWHY DUH DV IROORZV

&RXQWU\ RI SURSRUWLRQ R

1DPH RI DVVRFLDWHYV LEGERUVIYRKDY LRQYHUHVW 3ULQFLSDO D

+HOG WKURXJK WKH &RPSDQ\
&DUERQ 5HPRYDO $6 1RUZD\ BURYLVLRQ RI

GHYHORSPHQW DQG
HIHFXWLRQ R
FDSWXUH SURMHFWYV

+HOG WKURXJK WKH &RPSDQ\
,RQDGD!'3/& 5HSXEOLF RI WKH URYLVLRQ RI

0DUVKDOO ,VODQGYV GHYHORSPHQW
PDQXIDFWXUH DQG
PDUNHW H[KDXVW JDV
FOHDQLQJ V\VWHP

+HOG WKURXJK <LQVRQ 3URGXFWLRQ

$6

JORDWLQJ 2SHUDWLRQV 3URGKIFDNLRQ 'RUPDQW

:HVW $IULFD /WG LQ OLTXLGDWLRQ

L 2Q 6HSWHPEHU WKH &RPSDQ\ VXEVFULEHG IRU VKDU
YDOXH RI 12. LQ &DUERQ 5HPRYDO $6 3&5%$6° UHSUHVHQWLQJ
&5%$6 IRU D WRWDO FDVK FRQVLGHUDWLRQ RI 12. 86"

LL 2Q 1RYHPEHU WKH &RPSDQ\ VXEVFULEHG IRU VKDUH'
VWRFN HDFK ZLWK D SDU YDOXH RI 86" LQ ,RQDGD 3/& 3,RQD
VKDUHKROGLQJ LOWHUHVW LQ ,RQDGD IRU D WRWDO FDVK FRQVL
WKH *URXS KROGV OHVV WKDQ HTXLW\ LQWHUHVW LQ ,RQDGD

EHWZHHQ WKH VKDUHKROGHUYVY WKH *URXS KDV VLIJQLILFDQW LQIC
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

7UDGH DQG RWKHU UHFHLYDEOHYV

*UR. &RPSEC

86" PLO 86' PLOOLR®@' PLO 86" PLOOLRQ
&XUU

7UDGH UHFHLYDE(
7TKLUG SDUWLHV

6 XEVLGLDULHV
5HODWHG FRPSDQLHYV

2WKHU UHF
'"HSRVLWYV
6XQGU\ UHFHLYDEOHYV
1RWH E L
'XH ITURP XOWLPDWH KROGLQJ
FRPSDQ\ 1RWH E LL
'XH IURP LPPHGLDWH KROGLQJ
FRPSDQ\ 1RWH E LL
'XH IURP VXEVLGLDULHYV
1RWH E LL
'XH IURP UHODWHG FRPSDQLHYV
1RWH E LL

$FFXPXODWHG LPSDLUPHQW ORVYV
1RWH E LLL

1R FXUU
2WKHU UHF
6XQGU\ UHFHLYDEOHV 1RWH E L
'XH IURP VXEVLGLDULHYV

1RWH E LL

7TRWDO WUDGH DQG RWKHU
UHFHLY

7UDGH UHFHLYDEOHYVY DUH QRQ LQWHUHVW EHDULQJ DQG DUH JHQHUDO
UHFRJQLVHG DW WKHLU RULJLQDO LQYRLFH DPRXQWYV ZKLFK UHSUHVHQ

D 7UDGH UHFHLYDEOHYV
L 7UDGH UHFHLYDEOHV WKDW DUH LQGLYLGXDOO\ GHWHUPLC
GDWH UHODWHG WR GHEWRUV WKDW DUH LQ VLJQLILFDQW
GHIDXOWHG RQ SD\PHQWV 7KHVH UHFHLYDEOHV DUH QRW
FUHGLW HQKDQFHPHQWYV
7KHUH DUH QR WUDGH UHFHLYDEOHY DOORZDQFH UHFRUGHG
LL 7UDGH UHFHLYDEOHV IURP FRQWUDFWYV ZLWK FXVWRPHUYV

*UR® &RPSEC

86' PLO 86' PLOOIBRQPLO 86" PLOOLRQ
&XUU

7UDGH UHFHLYDEOHYV
IURP FRQWUDFWYV ZLWK
FXVWRPHUV DQG RWKHU
VRXUFHYV
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

7UDGH DQG RWKHU ARHFWMLYRBQGHYV

E

2WKHU UHFHLYDEOHYV

L

,QFOXGHG LQ VXQGU\ UHFHLYDEOHV LV DQ DPRXQW RI 86
PLOOLRQ UHODWLQJ WR D FRQWUDFWXDO VHWWOHPHQW
UHFHLYDEOHV UHODWLQJ WR DQ )362 SURMHFW ZKLFK LV X
SHULRG RI \HDUV 7KH DPRXQW UHFHLYDEOH ZDV D
XSRQ LQLWLDO UHFRJQLWLRQ DQG LV VXEVHTXHQWO\ FDUUL
RI WKH ILQDQFLDO \HDU WKH DPRXQWV FODVVLILHG DV FXU

PLOOLRQ 86" PLOOLRQ DQG 86" PLOOLRQ
UHVSHFWLYHO\

,QFOXGHG LQ WKH FXUUHQW VXQGU\ UHFHLYDEOHV LV DQ L
86"’ PLOOLRQ KHOG LQ HVFURZ DFFRXQWV E\ WKLUG SDUWL

LL $PRXQWYV GXH IURP XOWLPDWH KROGLQJ FRPSDQ\ LPPHC
UHODWHG FRPSDQLHVY DUH XQVHFXUHG QRQ LQWHUHVW EH
EDVLV
$PRXQWY GXH IURP VXEVLGLDULHY DUH XQVHFXUHG QRQ LC
RQ D GDLO\ EDVLV H[FHSW IRU DPRXQWYV RI 86" PLOOLRGQG
ZKLFK ZHUH QRW H[SHFWHG WR EH UHFRYHUHG ZLWKLQ WKH

LLL ORYHPHQW IRU RWKHU UHFHLYDEOHY DOORZDQFH IRU LP¢

8QGHU 1RW
3HUIRU SHUIRU SHUIRU 7R\
86" 86" 86" 86"
PLO( PLO( PLO( PLO(

*UR:
$W )HEUXDU\
5SHYHUVDO RI LPSDLUPHQW ORVV
$W  -DQXDU\

YHEUXDU\ DQG

-DQXDU\

5HIHU WR 1RWH E LL IRU WKH *URXS V GHILQLWLRQ RQ ¢
DQG QRW SHUIRUPLQJ




<,1621 352'8&7,21 2))6+25( 37( /7' $1' ,76 68%6,',$5,(6

127(6 72 7+( ),1$1&,$/ 67$7(0(176
JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

2ZWKHU DVVHWYV

*UR. &RPSC

86" PLO 86' PLOOLR8®' PLO 86" PLOOLRQ

&EXUUHQW
BUHSD\PHQWYV 1RWH D
&RQWUDFW FRVW DVVHWYV

1R FXUU
&RQWUDFW FRVW DVVHWYV 1RWH E
BUHSD\PHQWYV

,QFOXGHG LQ WKH *URXSTV FXUUHQW SUHSD\PHQWYV LV DQ DPRX
PLOOLRQ UHODWLQJ WR SUHSD\PHQWYV WR YHQGRUV RI (3&,& EXV
86" PLOOLRQ UHODWLQJ WR SXUFKDVH RI FDSLWDO VSDUH)

$V DW -DQXDU\ WKH *URXSTV FRQWUDFW FRVW DVVHWYV LQF

1LO UHODWLQJ WR WKH FRVWY WR FRPPHQFH D FRQWUDFW
FDUULHG RXW RQ DQ )362 YHVVHO FKDUWHUHG WR )LUVW ([SORUI
&RPSDQ\ /LPLWHG 3)(3° 7KH PRGLILFDWLRQ ZRUNV UHVXOW LQ C
DQG RSWLRQ SHULRG IRU )362 $ELJDLO -RVHSK 6HH 1RWH D LL

7KH *URXS V QRQ FXUUHQW FRQWUDFW FRVW DVVHWV DV DW  -D
ZRUN RQ DQ )362 $ELJDLO -RVHSK FKDUWHUHG WR )(3 ZKLFK LV |
ILQDQFLDO \HDU HQGLQJ -DQXDU\ ODQDJHPHQW KDV DVVHV\
FDSLWDOLVHG FRVWV DQG FRQVLGHUV LW SUREDEOH WKDW WKH
FRPPHQFHPHQW RI WKH FKDUWHU WKH DJUHHG VFRSH Rl PRG
RSHUDWLRQDO UHDGLQHVV

/IHDVHV

D

JLQODQFH OHDVH UHFHLYDEOHYV DV OHVVRU
*UR.

86' PLO 86' PLOOLRQ
OLQLPXP OHDVH U

'LWKLQ \HDU

%BHWZHHQ \HDUV

%BHWZHHQ \HDUV

%BHWZHHQ \HDUV

%BHWZHHQ \HDUYV

/IDWHU WKDQ \HDUYV

7RWDO XQGLVFRXQWHG OHDVH SD\PHQWYV
/JHVV )XWXUH ILQDQFH LQFRPH

1HW LQYHVWPHQW LQ ILQDQFH OHDVH

&XUUHQW
1RQ FXUUHQW
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

/HDVHARQWLQXHG

D

JLQDQFH OHDVH UHFHLFREWHQXH/GOHVVRU

L

LL

LLL

LY

,Q WKH ILQDQFLDO \HDU HQGHG -DQXDU\ WKH *URXS KI
OHDVH IRU WKH FKDUWHULQJ RI )362 ODULD 4XLWpULD WR D W
\HDUV )LQDQFH LQFRPH RQ WKH QHW LQYHVWPHQW LQ WKH O
86' PLOOLRQ 1LO 1RWH RI ZKLFK 86' PLOOLRQ

RQ UHPHDVXUHPHQW RI ILQDQFH OHDVH UHFHLYDEOHV DUL\V
PRYHPHQW DQG 86' PLOOLRQ 1LO UHODWHV WR YDULDE
QRW LQFOXGHG LQ WKH PHDVXUHPHQW RI WKH QHW LQYHVWP]|

,Q WKH ILQDQFLDO \HDU HQGHG -DQXDU\ WKH *URXS |
IRU WKH FKDUWHULQJ RI DQ )362 $QQD 1HU\ WR D WKLUG SDU
XQWLO JLODQFH LQFRPH RQ WKH QHW LQYHVWPHQW LQ WK
LV 86" PLOOLRQ 86" PLOOLRQ 1RWH Rl ZKLFK 86
86' PLOOLRQ UHODWHG WR JDLQ RQ UHPHDVXUHPHQW RI ILQ
IURP HIIHFW RI FKDUWHU GD\ UDWH HVFDODWLRQ GHWHUPLQ}!
LQ WKH FKDUWHU FRQWUDFWYV DQG 86' PLOOLRQ 86' F
OHDVH SD\PHQWV ZKLFK LV QRW LQFOXGHG LQ WKH PHDVXUHP
OHDVH 7KH FRQWUDFW DVVHWYV RI 86" PLOOLRQ ZDV UH
UHFHLYDEOHV LQ WKH ILQDQFLDO \HDU HQGHG -DQXDU\
UHFHLYDEOHV EDODQFHV GXULQJ WKH ILQDQFLDO \HDU GXH W

IRU WKH IXUWKHU GHWDLOV

,Q WKH ILQDQFLDO \HDU HQGHG -DQXDU\ WKH *URXS
IRU WKH FKDUWHULQJ RI DQ )362 $ELJDLO -RVHSK WR D WKLL
\HDUV FRPSULVLQJ D ILUP FKDUWHU SHULRG RI \HDUV DQG
\HDUV RXW RI WKH IXO0 H{WHQVLRQ RSWLRQ SHULRG RI \HD!I

20Q -DQXDU\ WKH *URXS HOQWHUHG D FRQWUDFW DGGHQC(
DQG WKH OHDVH WHUP ZDV UHYLVHG WR D ILUP FKDUWHU SH
RSWLRQ SHULRG RI \HDUV $V D UHVXOW WKH *URXS KDV U

ILQDQFLDO OHDVH UHFHLYDEOHV DPRXQWLQJ WR 86' PLOOL
LOYHVWPHQW LQ WKH OHDVH GXULQJ WKH ILQDQFLDO \HDU L
PLOOLRQ 1RWH RI ZKLFK 86' PLOOLRQ 86" PLOOL

OHDVH SD\PHQWYV ZKLFK LV QRW LQFOXGHG LQ WKH PHDVXUHP
OHDVH

,Q WKH ILQDQFLDO \HDU HQGHG -DQXDU\ WKH *URXS
IRU WKH FKDUWHULQJ RI DQ )362 +HODQJ WR D WKLUG SDUW
FRPSULVLQJ RI D ILUP FKDUWHU SHULRG Rl \HDUV DQG DQQX
XS WR \HDUV )LQDQFH LQFRPH RQ WKH QHW LQYHVWPHQW L
\HDU LV 86' PLOOLRQ 86' PLOOLRQ 1RWH RI ZKLFK
86' PLOOLRQ UHODWHV WR YDULDEOH OHDVH SD\PHQWV 2z
PHDVXUHPHQW RI WKH QHW LQYHVWPHQW LQ WKH OHDVH
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JRU WKH ILQDQFLDO \HDU HQGHG

-DQXDU\

/HDVHARQWLQXHG

E

/HDVH OLDELOLWLHYV DV OHVVHH

*URS

&RPSELC

86' PLO 86' PLOOL&Q PLO 86' PLOOLRQ

OLQLPXP OHDVH FRI

'LWKLQ \HDU

ORUH WKDQ \HDU DQG OHVV WKDQ
\HDUV

ORUH WKDQ \HDUV DQG OHVV
WKDQ \HDUV

ORUH WKDQ \HDUV

7TRWDO PLQLPXP OHDVH SD\PHQWYV
/HVV $PRXQWYVY UHSUHVHQWLQJ
ILQDQFH FKDUJHV

3UHVHQW YDOXH RI PLQLPXP OHDVH
SD\PHQWYV

3UHVHQW YDOXH

'LWKLQ \HDU

ORUH WKDQ \HDU DQG OHVV WKDQ
\HDUV

ORUH WKDQ \HDUV DQG OHVV WKDQ
\HDUV

ORUH WKDQ \HDUYV

3UHVHQW YDOXH RI PLQLPXP OHDVH
SD\PHQWYV

/JHVV $PRXQW GXH ZLWKLQ
PRQWKYV

$PRXQW GXH DIWHU PRQWKYV

A %HORZ 86" PLOOLRQ
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

'HIHUUHG WD[DWLRQ

'"HIHUUHG WD[ DVVHWYV DQG OLDELOLWLHY DUH RIIVHW ZKHQ WKHUH LV
WD[ DVVHWYV DJDLQVW FXUUHQW WD[ OLDELOLWLHY DQG ZKHQ WKH GHII

7KH IROORZLQJ DPRXQWV GHWHUPLQHG DIWHU DSSURSULDWH RIIVHW
ILQDQFLDO SRVLWLRQ
*UR} &RPSELC

86' PLO 86' PLOOLR8&®' PLO 86' PLOOLRQ

'"HIHUUHG WD[ DVVHWYV
'"HIHUUHG WD[ OLDELOLWLHV

$W )HEUXDU\

5HFRJQLVHG LQ SURILW RU ORVYV
1RWH

'LVSRVDO RI VXEVLGLDU\
1RWH L DQG 1RWH

$W  -DQXDU\
L 7HPSRUDU\ GLIIHUHQFH UHODWLQJ WR <%& *URXS DUH QRW LQF
EHLQJ GHFRQVROLGDWHG LQ WKH ILQDQFLDO \HDU HQGHG  -DQXI|
7KH PRYHPHQWYV RI GHIHUUHG WD[HV GXULQJ WKH ILQDQFLDO \HDUV D
IROORZV
7D
ORVVHV DQG
LQWHUHVWRQWUDFW
FDSLWI DVV 2WK 7R\
86' PLO 86' PLO 86' PLO 86' PLO
*UR:

$W )HEUXDU\

5HFRJQLVHG LQ SURILW RU ORVYV
1RWH

$W )HEUXDU\ DQG
-DQXDU\

5SHFRJQLVHG LQ SURILW RU ORVYV
1RWH
&KDQJHV LQ WD[ HVWLPDWH

1RWH F

2WKHUV

'LVSRVDO RI VXEVLGLDU\
1RWH

$W  -DQXDU\

&RPSELC

$W )HEUXDU\

5HFRJQLVHG LQ SURILW RU ORVYV
1RWH

$W  -DQXDU\ DQG

$v DW WKH UHSRUWLQJ GDWH WKH *URXS KDG XQDEVRUEHG WD[ ORV\
IXWXUH WD[DEOH SURILWYV RI WKH UHVSHFWLYH VXEVLGLDULHV LQ ZKL
GHGXFWLEOH WHPSRUDU\ GLIITHUHQFHY DURVH IRU ZKLFK GHIHUUHG WI

86"’ PLOOLRQ LV QRW UHFRJQLVHG GXH WR XQFHUWDLQW\ RI LW\
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

'"HIHUUHG W B RIQMLIRIX H G

7KH XVH RI WD[ ORVVHV RI VXEVLGLDULHYVY LQ RWKHU FRXQWULHYV DU
DXWKRULWLHV RI WKRVH FRXQWULHY DQG FRPSOLDQFH ZLWK FHUWDL!
FRXQWULHV LQ ZKLFK WKH VXEVLGLDULHY RSHUDWH 7KH WD[ ORVVHYV |

'"HULYDWLYHV
*UR.

$VVE $VVHWYV /ILDELOLWLHV
86" PLO 86' PLOOLRQ 86" PLOOLRQ
&XUL
+HGJLQJ GHULYDWLYHYV
,QWHUHVW UDWH VZDSV 1RWH D

1R FXUL
+HGJLQJ GHULYDWLYHV

,QWHUHVW UDWH VZDSV 1RWH D
7R\

D &HUWDLQ VXEVLGLDULHV RI WKH *URXS KDG HQWHUHG LQWR D \
ZLWK EDQNV 7KH LQWHUHVW UDWH VZDSVY UHIOHFW WKH SRVLWL?
WKRVH LOWHUHVW UDWH VZDSV ZKLFK KDYH EHHQ GHVLIJQDWHG D
PDQDJH WKH H[SRVXUH WR WKH ULVN RI FKDQJHV LQ PDUNHW LQW
EDQN ORDQV RI WKH VXEVLGLDULHV

7KH IDLU YDOXHV Rl WKH LQWHUHVW UDWH VZDSV DUH GHWHUPLQHC
FRXQWHUSDUW\ EDQNV ZKLFK DUH FDWHJRULVHG DV /HYHO RI WKH IDL
EHWZHHQ /HYHOV DQG GXULQJ WKH FXUUHQW ILQDQFLDO \HDU

7KH HIITHFWV Rl WKH LQWHUHVW UDWH VZDSV RQ WKH *URXSYTV ILQDQFLI
LQ 1IRWH D L

,QYHQWRULHYV

*URXS

86' PLO 86' PLOOLRQ

6SDUH SDUWYV

7KH FRVW RI LQYHQWRULHY UHFRJQLVHG DV DQ H[SHQVH LQ SURILW RL
DQG -DQXDU\ LV LQVLJQLILFDQW 7KHUH ZHUH QR ZULWH GRZQ
YDOXH RU UHYHUVDOV RI ZULWH GRZQV GXULQJ WKH \HDU 1L0
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

&DVK DQG EDQN EDODQFHYV

*UR® &RPSEC

86" PLO 86' PLOOLR8®' PLO 86" PLOOLRQ

&DVK RQ KDQG DQG DW EDQNV
'"HSRVLWV ZLWK OLFHQVHG EDQNV
&DVK DQG EDQN EDODQFHV

JRU WKH SXUSRVH RI WKH VWDWHPHQWYV RI FDVK IORZV FDVK DQG FD
FRPSULVH WKH IROORZLQJ

*URC &RPSELC

86' PLO 86' PLOOLR&®' PLO 86' PLOOLRQ

&DVK DQG EDQN EDODQFHYV

/IHVV )L[HG GHSRVLWYVY ZLWK PDWXULW\
SHULRG RYHU PRQWKYV

&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DUH FDVK DQG VKRUW WHUP KLJKO\
FRQYHUWLEOH WR NQRZQ DPRXQWY RI FDVK DQG ZKLFK DUH VXEMHFW
YDOXH 7LPH GHSRVLWV TXDOLI\ IRU FDVK HTXLYDOHQWYVY RQO\ ZKHQ W
OHVV IURP WKH GDWH RI WKH DFTXLVLWLRQ $V DW -DQXDU\ IL[H!
ZLWK OLFHQFHG EDQNV KDG D PDWXULW\ RYHU PRQWKYV

,QFOXGHG LQ FDVK DQG EDQN EDODQFHV DUH EDQN EDODQFHV DQG Gl
UHVWULFWHG EDVHG RQ UHTXLUHPHQWYV RI YDULRXV ORDQ DJUHHPHQW
*URXS KROGV 86" PLOOLRQ 86" PLOOLRQ UHVWULFWHG FDVk
UHVWULFWHG FDVK 86' PLOOLRQ DV RI WKH ILQDQFLDO \HDU HQC
EH XVHG IRU SXUSRVHV VSHFLILHG LQ WKH UHVSHFWLYH ORDQ DJUHHPHI

'"HEW 6HUYLFH 5HVHUYH $FFRXQWV ZKHUH VSHFLILHG PLQLPXP D
PDLQWDLQHG WR VHUYLFH ORDQV

2SHUDWLRQ DQG PDLQWHQDQFH UHVWULFWHG DFFRXQWYV ZKHUH WK
UHODWHG WR WKH FKDUWHU DQG RSHUDWLRQ DQG PDLQWHQDQFH F
DQG

)362 UHVWULFWHG DFFRXQWY ZKHUH WKH DPRXQWYV FDQ RQO\ EH X!
DV GLVFORVHG LQ 1RWH

6KDUH FDSLWDO

1XPEHU RI
VKD $PRX
PLO( 86" PLO

*URXS DQG &F
2UGLQDU\ VKDUHV LVVXF
$W )HEUXDU\

&DSLWDO UHGXFWLRQ GXULQJ WKH ILQDQFLDO \HDU
$W  -DQXDU\ DQG -DQXDU\

7KHUH LV QR SDU YDOXH IRU WKHVH RUGLQDU\ VKDUHV

2Q -DQXDU\ WKH LVVXHG DQG IXOO\ SDLG FDSLWDO RI WKH
RUGLQDU\ VKDUHV RI 86" WR RUGLQDU\ \
E\ FDQFHOOLQJ D WRWDO RI RUGLQDU\ VKDUHV KHOG

VXP RI 86" KDV EHHQ UHWXUQHG WR WKH VKDUHKROGHU E\ ZD\ F
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

SHVHUYHYV

D

JRUHLJQ FXUUHQF\ WUDQVODWLRQ UHVHUYH

7KH IRUHLJQ FXUUHQF\ WUDQVODWLRQ UHVHUYH UHSUHVHQWV HJ
WUDQVODWLRQ RI WKH ILQDQFLDO VWDWHPHQWY RI IRUHLJQ RSHI
GLITHUHQW IURP WKDW RI WKH *URXSfV SUHVHQWDWLRQ FXUUHQF

&DVK IORZV KHGJH UHVHUYH

7KH FDVK IORZ KHGJH UHVHUYH UHSUHVHQWYV FXPXODWLYH IDLU
GHULYDWLYHV UHFRJQLVHG 7KH HIIHFWLYH SRUWLRQ RI FDVK IO
ZKLOH WKH LQHIIHFWLYH SRUWLRQ ZLOO EH UHFODVVLILHG WR SU

3XW RSWLRQ UHVHUYH

3IXW RSWLRQ UHVHUYH DULVLQJ IURP WKH GLVSRVDO RI HTXLW!
RSWLRQ zZzDV JUDQWHG WR D QRQ FRQWUROOLQJ LQWHUHVW WR V
WKHLU RULJLQDO FRQVLGHUDWLRQ OHVYVY GLYLGHQGYV DQG SURFH
WKHP XSRQ RFFXUUHQFH RI FRQGLWLRQV VHW RXW LQ WKH VKDUFL

&DSLWDO UHVHUYH

$V SDUW RI <+%fV VWUXFWXUDO UHDOLJQPHQW HIIRUW WR FRQVR
ZLWKLQ WKH 2I1IVKRUH 3URGXFWLRQ EXVLQHVV 35HVWUXFWXULQ
FHUWDLQ HQWLWLHV IURP <+% LQ WKH ILQDQFLDO \HDUV DC
DFFRXQWHG IRU XQGHU SUHGHFHVVRU EDVLV ZKHUHLQ WKH GL
FRQVLGHUDWLRQ DQG WKH DVVHWV DQG OLDELOLWLHV RI WKH DF1
UHVHUYHV XQGHU HTXLW\

/RDQV DQG ERUURZLQJV

&XUU

*UR. &RPSEC

86' PLO 86' PLOOLRE®' PLO( 86' PLOOLRQ

7THUP ORDQV = VHFXUHG
%WRQG * VHFXUHG

1R FXUU

7THUP ORDQV

VHFXUHG

+
7THUP ORDQV = XQVHFXUHG
%RQG = VHFXUHG

7RWDO ORDQV DQ
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

/RDQV DQG ERUBRDMQAIYXHG

D

7KH VHFXUHG ORDQV DQG ERUURZLQJV Rl WKH *URXS DUH VHFXU
DV GLVFORVHG LQ 1RWHYV DQG DQG FHUWDLQ RI WKH *URXS
DUUDQJHPHQWYV

7KH ORDQV DQG ERUURZLQJV RI WKH *URXS DUH VXEMHFW WR FRP
LQ WKH UHVSHFWLYH IDFLOLW\ DJUHHPHQWY )RU WKH ILQDQFLD
WKH *URXS DQG WKH &RPSDQ\ KDYH FRPSOLHG ZLWK WKHVH U

JRU WKH SXUSRVH RI ILQDQFLDO FRYHQDQWY FDOFXODWLRQV WK
DSSO\

'"HEW 6HUYLFH &RYHUDJH 5DWLR 3'6&5"

*HDULQJ 5DWLR

&DVK DQG FDVK HTXLYDOHQWY H[FOXGLQJ UHVWULFWHG EDOTCL
IDFLOLW\ DJUHHPHQW

1IHW ZRUWK

7KH DSSOLFDEOH UDWLRY DQG LQGLFDWRUV PD\ EH WHVWHG DW W
OHYHO RU <3 *URXS OHYHO GHSHQGLQJ RQ WKH VSHFLILF UHTXL
7KH FRYHQDQWY DUH UHTXLUHG WR EH FRPSOLHG ZLWK RQ D TXDU
GHSHQGLQJ RQ WKH WHUPV VSHFLILHG LQ HDFK DJUHHPHQW

7KH *URXS LV LQ FRPSOLDQFH ZLWK WKH ILQDQFLDO FRYHQDQWYV
LV QR LQGLFDWLRQ WKDW ILQDQFLDO FRYHQDQWY ZLOO QRW EH P

&HUWDLQ WHUP ORDQV RI 86" PLOOLRQ DV DW -DQXDU\
XOWLPDWH KROGLQJ FRPSDQ\ bQG DQ H[WHUQDO SDUW\ ZKLOVW
PLOOLRQ 86"’ PLOOLRQ DUH IXOO\ JXDUDQWHHG E\ WKl

7KH WHUP ORDQV DW IORDWLQJ LQWHUHVW UDWHV EHDU LQWHL
WR SHU DQQXP

'XULQJ WKH SUHYLRXV ILQDQFLDO \HDU PRQWK 86" /,%25 KEC
DFFRUGLQJO\ DOO /,%25 WHUP ORDQV KDYH EHHQ WUDQVLWLRQH(
PDWHULDO HIIHFW RQ WKH DPRXQWYV UHSRUWHG IRU WKH SUHYLR:
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JRU WKH ILQDQFLDO \HDUV HQGHG -DQXDU\

/RDQV DQG ERUERIWQDKHG

7KH UHPDLQLQJ PDWXULWLHYV RI WKH ORDQV DQG ERUURZLQJY DV DW WKH UHSRUWLQJ GDWH DUH DV IROORZ
ORUH WKDC ORUH WI
'"HQRPLQDWHEBWDO FDURQ@HPDQGDRUE OHVV WKDQV DQG OHVWHDUYV

L,QWHUHVW | FXUUL DPRX ZLWKLQ R \HD WKDQ RU P!
86' PLO 86' PLO 86' PLO 86' PLO 86' PLO
*UR:
$W___ -DOQ
6HF X!
7HUP ORDQV )ORDWLQJ UDWHVY YDU\ EDVHG RQ 6HFXUHG
2YHUQLJKW )LQL 62)¢ 86"
JL[HG DW SHU D¢ 86"
JL[HG UD SHU D¢ 86"
% R YL[HG U SHU D¢ 86"
s$wW -DO
6HF X!
7HUP ORDQV )ORDWLQJ UDWHVY YDU\ EDVHG RQ 6HFXUHG
2YHUQLJKW )LQL 62)¢ 86"
YL[IHG UD\ SHU D¢ 86"
JL[HG UDWH DW 86"

8QVHF)
7HUP YORDWLQJ UDWHV YDU'

2YHUQLJKW )LQL 62)¢ 86"

&RPSC'

$W _ -DQXDL

6HF X!

7HUP ORDQ )ORDWLQJ UDWHV YDU\ EDVHG RQ 6HFXUHG
2YHUQLJKW )LQL 62)¢ 86"

&HUWDLQ IORDWLQJ UDWH EDQN ORDQV Rl WKH VXEVLGLDULHV DUH KHGJHG E\ D VHULHV Rl 86' LQWHUHVW
L ,Q WKH ILQDQFLDO \HDU HQGHG -DQXDU\ WKH ORDQ ZDV IXOO\ UHSDLG E\ WKH &RPSDQ\
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

7UDGH DQG RWKHU SD\DEOHYV
*UR. &RPSC

86' PLO 86' PLOOLR8&®' PLO 86' PLOOLRQ
&XUU
7UDGH SD\DEOH®
7TKLUG SDUWLHV

2WKHU SD

'XH WR XOWLPDWH KROGLQJ FRPSDOQ\
1RWH E L

'XH WR VXEVLGLDULHYVY 1RWH E L
'XH WR UHODWHG FRPSDQLHV

1RWH E L /

'XH WR DVVRFLDWH 1RWH E L
6XQGU\ SD\DEOHV

$FFUXDOV 1RWH E LL

'HSRVLWYV 1RWH E LLL /

1R FXUU
2WKHU SD
'XH WR LPPHGLDWH KROGLQJ
FRPSDQ\ 1RWH E L
'XH WR D VXEVLGLDU\ 1RWH E L
'XH WR QRQ FRQWUROOLQJ LQWHUHVWYV
1RWH E LY

7TRWDO WUDGH DQG

A %HORZ 86' PLOOLRQ
D 7UDGH SD\DEOHYV

7UDGH SD\DEOHVY DUH QRQ LOQWHUHVW EHDULQJ
E 2WKHU SD\DEOHYV

L $PRXQWYVY GXH WR XOWLPDWH KROGLQJ FRPSDQ\ LPPH
VXEVLGLDULHY DQG DVVRFLDWH DUH XQVHFXUHG QRQ LQWEL
GDLO\ EDVLV H[FHSW IRU

$PRXQWV RI 86" PLOOLRQ WR LPPHGLDWH KROGLQJ FRF
ZKLFK ZLOO QRW EH GHPDQGHG IRU UHSD\PHQW E\ V
FRPSDQ\ ZLWKLQ WKH SHULRG RI DW OHDVW PRQWKV IU
-DQXDU\
$PRXQW RI 86" PLOOLRQ WR D VXEVLGLDU\ DV DW -
XQVHFXUHG DQG EHDUV LQWHUHVW RI SOXV FRVW RI
PDWXULW\ GDWH RQ 0D\ 7KHUH ZLOO EH WKUHH SUL
FRQVLVW RI WZR UHSD\PHQWYV RI 86" PLOOLRQ LQ L
DQG WKH UHPDLQLQJ EDODQFH LQ

LL ,QFOXGHG LQ WKH *URXS V DFFUXDOV DUH DPRXQWYV UHOI
WKH FRQVWUXFWLRQ RI )362V DPRXQWLQJ WR 86" PLOOLRC
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

7UDGH DQG RWKHERSDNDERHE

E 2WKHU SDFREMH\Q XH G

LLL

LY

,QFOXGHG LQ WKH *URXSYTV GHSRVLWV LV DQ DPRXQW R 8¢
UHODWLQJ WR D GHSRVLW SD\PHQW UHFHLYHG E\ <LQVRQ $FI
RZQHG VXEVLGLDU\ Rl WKH *URXS IRU WKH SURSRVHG GLVSR'
LQ <LQVRQ %RURQLD &RQVRUWLXP 3WH /WG 3<%& DQ LQG
RI WKH *URXS WR .DZDVDNL .LVHQ .DLVKD /WG 3.” /[LQH " IRl
RI 86" PLOOLRQ SXUVXDQW WR D 6KDUH 6DOH DQG 3XUFK
EHWZHHQ <$/ DQG 2.” /LQH RQ -XO\ ,Q WKH ILQDQFLDO

WKH GHSRVLW SD\PHQW UHFHLYHG RI 86' PLOOLRQ ZDV X
RI WKH GLVSRVDOV Rl WKH PLQRULW\ HTXLW\ LQWHUHVW WR
,QYHVWPHQW  3WH /WG 3%-2),” D GLUHFW ZKROO\ RZQHG
&RUSRUDWLRQ DW 3.” /JLQHYV RSWLRQ VHH 1IRWH IRU IXUV
WKH ILQDQFLDO JXDUDQWHHV ZHUH UHOHDVHG XQGHU WK
DJUHHPHQWY RQ 2FWREHU

2Q 0D\ DQ LQGLUHFW VXEVLGLDU\ Rl WKH *URXS LVVX|

PLOOLRQ WR LWV VKDUHKROGHUV 86" PLOOLRQ RI WK
VKDUHKROGHU L H -DSDQ 2IIVKRUH )DFLOLW\ ,QYHVWPHQW
VXEVLGLDU\ Rl 6XPLWRPR &RUSRUDWLRQ ZKLFK LV SURSRUW
VXEVLGLDU\ ,Q DFFRUGDQFH ZLWK WKH WHUPV DQG FRQGLWL
JHDULQJ RQFH WKH ILQDQFH DJUHHPHQWY DUH H[HFXWHG V#t
$JUHHPHQW WKH ORDQ PD\ EH MRLQWO\ FRQYHUWHG LQWR RL
WKH VKDUHKROGHUV RQ D SURSRUWLRQDWH EDVLV 2WKHUZ
VKDUHKROGHU LV GXH IRU UHSD\PHQW LQ HTXDO TXDUWHUO\
WKH GDWH RQ ZKLFK WKH FRQGLWLRQV DV VHW RXW LQ WKH
PHW 7KH ORDQ ZDV DGMXVWHG WR LWV IDLU YDOXH XSRQ LC
HIITHFW EHLQJ UHFRJQLVHG DV D FDSLWDO FRQWULEXWLRQ U

PLOOLRQ LQ WKH ILQDQFLDO \HDU HQGHG -DQXDU\ DQG
DPRUWLVHG FRVW $V DW -DQXDU\ WKH *URXSYTV FDUU\LC
LV XQVHFXUHG DQG LQWHUHVW IUHH LV 86' PLOOLRQ

2Q  $XJIXVW DQ LQGLUHFW VXEVLGLDU\ RI WKH *URXS UH
IURP -2), DPRXQWLQJ WR 86" PLOOLRQ 7KH ORDQ LV XQVF
ERUURZHUYV GLVFUHWLRQ DQG KDV QR IL[HG WHUP RI UHSD\P
WR EH UHSDLG \HDUV IURP WKH GDWH Rl GUDZGRZQ 7KH OREL
XSRQ LQLWLDO UHFRJQLWLRQ ZLWK WKH GLVFRXQWLQJ HIIH
FRQWULEXWLRQ IURP QRQ FRQWUROOLQJ LQWHUHVW RI 86" |

-DQXDU\ DQG WKH ORDQ ZDV VXEVHTXHQWO\ FDUULHG
-DQXDU\ WKH *URXSTV FDUU\LQJ DPRXQW RI WKLV ORDQ L

7KH GHHPHG LQWHUHVW H[SHQVH DULVLQJ IURP WKH GLVFRX!
WKH ORDQV UHFRJQLVHG IRU WKH ILQDQFLDO \HDU HQGHG -
-DQXDU\ LV 86' PLOOLRQ

,Q WKH ILQDQFLDO \HDU HQGHG -DQXDU\ WKH FRQYHUW
ZHUH FRQYHUWHG DQG IXOO\ UHSDLG 7KH 6WDWHPHQW RI &D!
RI 86" PLOOLRQ ZKLFK LQFOXGHV WKH 86' PLOOLRQ GLI

GLVFRXQWLQJ HIIHFW XQGHU WKH DPRUWLVHG FRVW PHDVXU
GHWDLOV
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JRU WKH ILQDQFLDO \HDU HQGHG -DQXDU\

6LIJQLILFDQW UHODWHG SDUW\ GLVFORVXUHYV

YRU WKH SXUSRVHV Rl WKHVH ILQDQFLDO VWDWHPHQWY SDUWLHV DUH
*URXS KDV WKH DELOLW\ GLUHFWO\ RU LQGLUHFWO\ WR FRQWURO WKH
SDUW\ LQ PDNLQJ ILQDQFLDO DQG RSHUDWLQJ GHFLVLRQV RU YLFH YH!
VXEMHFW WR FRPPRQ FRQWURO RU FRPPRQ VLJQLILFDQW LQIOXHQFH 5]
HQWLWLHYVY 5HODWHG FRPSDQLHV FRPSULVH PDLQO\ FRPSDQLHV ZKLFK
KROGLQJ FRPSDQ\ WKDW DUH QRW SDUW RI WKH *URXS

.H\ PDQDJHPHQW SHUVRQQHO DUH GHILQHG DV WKRVH SHUVRQV KDYL
SODQQLQJ GLUHFWLQJ DQG FRQWUROOLQJ WKH DFWLYLWLHV RI WKH *
SHUVRQQHO RI WKH *URXS DUH PDGH XS RI 'LUHFWRUV RI WKH *URXS D
D 6LIQLILFDQW UHODWHG SDUW\ WUDQVDFWLRQV
,Q DGGLWLRQ WR WKH UHODWHG SDUW\ LQIRUPDWLRQ GLVFORVH(
WKH IROORZLQJ VLIJQLILFDQW WUDQVDFWLRQV EHWZHHQ WKH *UF
WHUPV DJUHHG EHWZHHQ WKH SDUWLHYV GXULQJ WKH ILQDQFLDO \

*UR® &RPSEC

86' PLO 86' PLOOLRS®' PLO 86' PLOOLRQ
8OWLPDWH KROGLQJ
FRPSDQ\
PDQDJHPHQW IHH
FKDUJHG
PDQDJHPHQW IHH
LQFRPH

,PPHGLDWH KROGLQJ
FRPSDQ\
DGYDQFH UHFHLYHG
GLYLGHQG SDLG WR
UHSD\PHQW RI
DGYDQFH WR

6XEVLGLDULHYV
PDQDJHPHQW IHH
FKDUJHG
PDQDJHPHQW IHH
LQFRPH
GLYLGHQG LQFRPH
UHSD\PHQW RI DGYDQFH
DGYDQFH PDGH
DGYDQFH UHFHLYHG
LQWHUHVW H[SHQVHYV



























































































